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Co-funded by
niILerr Ty the European Union

MEXT MED

Public Notice

The Lebanese Agricultural Research Institute (LARI) invites expertise persons
to apply for the procedure of subcontracting an Auditor for the implementation
of the project:

“PROmoting innovative solutions for the TECHnological Transition of the

MEDiterranean horticultural sector”

A T 1.1 0461 PROTECHMED

The Lebanese Agricultural Research Institute (LARI) is a Partner in the European
Project PROTECHMED, funded by European Union, under the Interreg NEXT MED
Programme.

Project Partners:

University of Thessaly (Greece - L.ead Partner)

SVIMED ETS —Euromediterranean Centre for the Sustainable Development (Italy —
PO1)

Centre International de Hautes Etudes Agronomiques Méditerranéennes — Istituto
Agronomico Mediterraneo di Bari (Italy — PO2)

Akdeniz Universitesi (Turky — PO3)

Lebanese Agricultural Research Institute (Lebanon — PO4)

Business Incubation Association in Tripoli (Lebanon — POS)

Tunisian Union of Agriculture and Fisheries (Tunisia — PO6)

Ministry for Agriculture, Fisheries and Animal Rights (Malta — PO7)

The PROTECHMED project aims to foster the sharing of clean technologies between
research institutes and SMEs, commercializing prototypes and new services for
efficient electronic monitoring and ground spray control of pests in the Mediterranean
region.

The  structure of the PROTECHMED project is available on
https://www.interregnextmed.eu/project-page/protechmed
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Co-funded by
mILerr Ty the European Union

NEXT MED

Art. 1 “Introduction”

The Regulatory framework for the the Interreg NEXT MED Programme sets the
requirements for the verification procedures of declared expenditure and revenue. In
particular, the Interreg NEXT MED Programme Implementing Rules (Article 32 of
EC Regulation 897/2014) require that expenditure shall be examined by an Auditor or
by a competent public officer being independent from the partner (LARI).

As aresult of the verification, the auditor or the competent public officer shall examine
whether the costs declared by the partner and the revenue of the project are:
- Real (expenditure was really incurred and revenues are identified and
quantified),
- Accurately recorded (amounts are stated and recorded according to the
supporting documents), and;
- Eligible (in line with eligibility criteria) in accordance with the Grant contract.

The auditor shall be member of the Lebanese Association of Certified Public
Accountants (LACPA) ( www.lacpa.org.lb )

Grants awarded shall not have the purpose or effect of producing a profit. thus the
expenditure verification procedure should include check of compliance with ‘no-profit
principle’. Profit is defined as a surplus between costs and receipts at the moment of
the closure of the project.

If the partner gets a contribution from a third party (like the State contribution) or
generates revenues because of the project (for example, interest generated by pre-
financing, charges for the use of the infrastructure developed in the project or fees for
the use of services), it does not automatically mean that the no-profit principle is
breached.

Each payment request has to be accompanied with the expenditure and revenue
verification report. This verification shall be performed on the basis of an agreed upon
procedure as stipulated in the Grant contract.

The objective of an agreed-upon procedures engagement is for the auditor to
carry out procedures of an audit nature to which the auditor and the entity and any
appropriate third parties have agreed and to report on factual findings.

4
=
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Co-funded by
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NMEXT MED

The subject of the verification is the financial report produced by the partner
where project expenditure and revenue is declared and reimbursement is sought
for the eligible part of that expenditure, as well as checking the respect of the
non-profit principle.

Art. 2 Standards and Ethics

‘Auditor’ refers to the audit firm contracted for performing this engagement and

for submitting a report of factual findings to the partner.

'Auditor’ can refer to the person or persons conducting the verification, usually

a member of the audit team who is responsible for the engagement and for the

report that is issued on behalf of the firm, and who has the appropriate authority

from a professional, legal or regulatory body.

Audit companies (hereafter referred to as “The Auditor™) shall undertake this

engagement in accordance with:

- the International Standard on Related Services (‘ISRS’) 4400 Engagements to

perform Agreed-upon Procedures regarding Financial Information as
promulgated by the IFAC;

- the IFAC Code of Ethics for Professional Accountants, developed and issued
by IFAC’s International Ethics Standards Board for Accountants (IESBA),
which establishes fundamental ethical principles for Auditors with regard to
integrity, objectivity, independence, professional competence and due care,
confidentiality, professional behaviour and technical standards. Although ISRS
4400 provides that independence is not a requirement for agreed-upon
procedures engagements, the Interreg NEXT MED Programme Implementing
Rules requires that the Auditor is independent from the Beneficiary(ies) and
complies with the independence requirements of the IFAC Code of Ethics for
Professional Accountants.
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NEXT MED

Art. 3 “Responsibilities”

The tasks of the auditors appointed by LARI are, inter alia:

a. to verify that goods and services have been delivered and the works have been
performed as specified in the attached document (Annex 1 Expenditure
verification procedure).

b. to verify that the expenditure declared by the beneficiaries relates to the cligible
period or previous ones and it has been paid.

¢. to verify the compliance with applicable rules (including eligibility rules). also
including procurement and visibility requirements.

d. to verify the compliance of the expenditures with the approved project and the
signed Grant Contract.

¢. to check the related documents and accounting on avoidance of possible double
funding.

f. to verify the adequacy of supporting documents.

g. to check the registration of the expenditure in the accounting records of the
beneficiary and that the expenditure is determined according to the accounting
standards and the usual cost accounting practices applicable to the beneficiary.

h. to check the record-keeping and archiving rules for the documentary evidence
related to the implementation of the project.

1. to notify irregularities and suspicion of fraud or corruption, as the case may be.

The Auditor is in charge of presenting 5 interim reports as mention in the table
below:

' No | Expenditure Verification Report | Months ' Deadline for Submitting
(EVR) Covered by | the report
the Report

1 | EVR ofthe First Interim Report | M1* — M6 ‘Within one month after
| the end of the reporting
period

2 | EVR ofthe Second Interim Report | M6 — M12 Within one month after
the end of the reporting
period
3 | EVR of the Third Interim Report | M12—-M18 | Within one month after
the end of the reporting
period
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NEXT MED

4 | EVR of the Fourth Interim Report | M18 — M24 | Within one month after |
the end of the reporting |
period

5 | EVR of'the Fifth Interim Report | M24 — M30 Within two months after
the end of the reporting
period

EVR of the Final Report } M30 - M36

*M1 is 01. August. 2025./ M36 is 01. August.2028

In each report, the Auditor must fill the following documents:

1- Annex 2 Check-list_auditor

2- Annex 3a Individual report EN

3- Annex 3b Consolidated report EN
4- Annex 4 List of findings

5- Annex 5_Suspected fraud

6- Annex 6 List of contracts

The appointed auditor shall meet the requirements set by the Interreg - NEXT MED
Implementing Rules and shall be independent from LARI (PO4) as well as the
Programme bodies (MA/ JTS/AA). Specific procedures have been set up to ensure that
the auditor selected by the LARI (PO4) meets these requirements. Such verifications
are carried out at national level by the Control Contact Points which endorse the choice
by validating the selected auditor. Before signing the contract with the selected auditor,
LAI (PO4) have to send the documents required in order to allow the CCP of Lebanon
to verify the auditor’s requirements. Once validated by the CCP, LAI (PO4) shall
conclude the agreement with the selected auditor setting the scope of tasks and the
procedures which shall be fulfilled during the expenditure verification process.

The MA, the JTS or the CCP may carry out quality controls on the work carried out
by the auditor at any moment during the execution period of the Grant Contract. The
MA can ask to the LARI to replace the project auditor in case of doubts on his/her
independence, professional standards, professional reliability or of substantial errors
detected in the reports. In such a case, the CCP of Lebanon will be immediately
informed and take any appropriate action as the case may be.
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Art. 4 “Contract and Duration”

The contract template is available as attachment (Annex 7_Template contract auditor).
The mandate will last till the end of August 2028. The contract is extended in case of
extension of the project's duration and only for its completion. If the extension does
not exceed 6 months, the contractor will be required to continue the work without any
increase in the total amount. If the extension is longer than 6 months, the parties will
negotiate the due fee, which in any case cannot be proportionally higher than what is
established by this notice.

Art. 5 “Payment Modalities”

Payments under this contract shall be made progressively.

For each interim and final financial report audited. the Audit Company shall submit
the corresponding audit report and invoice.

Payment shall be effected only after formal acceptance of the audited financial report
by LARL

No advance payment shall be made.

The final payment shall be made after submission and acceptance of the final audited
financial report.

Payments shall be made exclusively in US dollars by bank transfer to the bank
account indicated by the Audit Company on its invoice.

The Audit Company shall provide complete bank details (bank name, account
holder, IBAN and SWIFT/BIC, where applicable).

Note:

The participation of the person in charge of the expenditure verification in the
training courses organized by the MA, prior to their contracting by project
beneficiaries and partners, is considered as mandatory.

The Managing Authority, the Joint Technical Secretariat or the Control Contact Points
may carry out quality control of the work carried out at any moment during the
execution period of the Grant Contract. Any project auditor may be replaced if
considerations cast doubt on their independence, if their professional standards do not
meet the requirements set in the Terms of Reference, or if substantial errors are
detected in reports previously submitted that cast a reasqnable doubt of their
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professional reliability. The MA will immediately inform the CCP of the concerned
country in order to take the appropriate actions and to remove from a long list of
auditors the one/s concerned as the case maybe.

For any further information and clarification, please contact the Project Manager
Randa MASSAAD at: rmassaad@lari.gov.lb

Date and Place:

Stamp and Signature of the legal Representative
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Expenditure and revenue
verification procedure

ENI CBC MED PROGRAMME 2021-2027
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The Regulatory framework for the ENI CBC programmes sets the requirements for the
verification procedures of declared expenditure and revenue. In particular, the ENI CBC
Implementing Rules (EC Regulation 897/2014) require that expenditure shall be examined by
an auditor or by a competent public officer being independent from the Lead beneficiary /
partner (hereinafter - the controller).

As a result of the verification, it should be possible to conclude that the costs declared by the
Lead Beneficiary / partner and the revenue of the project are:

- real (expenditure was really incurred and revenues are identified and quantified),

- accurately recorded (amounts are stated and recorded according to the supporting
documents), and

- eligible (in line with eligibility criteria) in accordance with the Grant contract.

Grants awarded shall not have the purpose or effect of producing a profit, thus the expenditure
verification procedure should include check of compliance with ‘no-profit principle’. Profit is
defined as a surplus between costs and receipts at the moment of the closure of the project.

If the Lead Beneficiary / partner gets a contribution from a third party (like the State
contribution) or generates revenues because of the project (for example, interest generated by
pre-financing, charges for the use of the infrastructure developed in the project or fees for the
use of services), it does not automatically mean that the no-profit principle is breached.

Each payment request has to be accompanied with the expenditure and revenue verification
report. This verification shall be performed on the basis of an agreed upon procedure as
stipulated in the Grant contract.

The objective of an agreed-upon procedures engagement is for the auditor to carry out
procedures of an audit nature to which the auditor and the entity and any appropriate third
parties have agreed and to report on factual findings.

The subject of the verification is the financial report produced by a Lead Beneficiary / partner
where project expenditure and revenue is declared and reimbursement is sought for the eligible
part of that expenditure, as well as checking the respect of the non-profit principle.

The expenditure and revenue verification is organised in accordance with the verification
procedures defined in a check-list and template for list of findings, as well as templates for the
reports: expenditure and revenue verification report (consolidated and/or individual lead
beneficiary / partner, as relevant) and report on suspected and/or established fraud. The report
on fraud needs to be sent directly to the Managing Authority, without any need of informing the
concerned Lead Beneficiary / partner.

These provisions and documents are included as annexes to the contract between the Lead
Beneficiary / partner institution and the auditor.
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The Lead Beneficiary / partner is responsible for providing a Financial Report for the project
financed by the Programme, which complies with the terms and conditions of the Grant
Contract and for ensuring that this Financial Report reconciles to the Lead Beneficiary /
partner(s)’ accounting and bookkeeping system and to the underlying accounts and records.
The Lead Beneficiary / partner is responsible for providing sufficient and adequate information,
both financial and non-financial, in support of the Financial Report.

The Lead Beneficiary / partner accepts that the ability of the Auditor to perform the procedures
required by this engagement effectively depends upon the Lead Beneficiary / partners’
commitment (and as the case may be its affiliated entity/ies) to provide full and free access to
its (their) staff and its (their) accounting and bookkeeping system and underlying accounts and
records.

“The Auditor’ (or public officer, if relevant) is responsible for performing the agreed-upon
procedures as specified in this document. ‘Auditor’ refers to the audit firm contracted for
performing this engagement and for submitting a report of factual findings to the Lead
Beneficiary / partner.

'Auditor’ can refer to the person or persons conducting the verification, usually a member of the
audit team who is responsible for the engagement and for the report that is issued on behalf of
the firm, and who has the appropriate authority from a professional, legal or regulatory body.

The objective of the expenditure verification is for the Auditor to carry out the specific
procedures listed in this annex through the control check-list and to submit to the
Lead Beneficiary |/ partner a report of factual findings with regard to the specific
verification procedures performed.

Verification means that the Auditor examines the factual information in the Financial
Report of the Lead Beneficiary / partner and compares it with the terms and
conditions of the Grant Contract. As this engagement is not an assurance
engagement the Auditor does not provide an audit opinion and expresses no
assurance. The Managing Authority assesses for itself the factual findings reported
by the Auditor and draws its own conclusions from these factual findings.

The Auditor shall undertake this engagement in accordance with:

- the International Standard on Related Services (ISRS’) 4400 Engagements
to perform Agreed-upon Procedures regarding Financial Information as
promulgated by the IFAC,;
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- the IFAC Code of Ethics for Professional Accountants, developed and issued
by IFAC’s International Ethics Standards Board for Accountants (IESBA),
which establishes fundamental ethical principles for Auditors with regard to
integrity, objectivity, independence, professional competence and due care,
confidentiality, professional behaviour and technical standards. Although ISRS
4400 provides that independence is not a requirement for agreed—upon
procedures engagements, the ENI CBC Implementing Rules requires that the
Auditor is independent from the Beneficiary(ies) and complies with the
independence requirements of the IFAC Code of Ethics for Professional
Accountants.

The Auditor plans the work so that an effective expenditure and revenue verification
can be performed. The evidence to be used for performing the procedures in the
control check—list is all financial and non—financial information which makes it possible
to examine the expenditure and revenue declared by the Lead Beneficiary / partner
in the Financial Report.

The Auditor uses the evidence obtained from these procedures as the basis for the
report of factual findings. The Auditor documents matters which are important in
providing evidence to support the report of factual findings, and evidence that the
work was carried out in accordance with ISRS 4400 and these procedures. The
Managing Authority, the Control Contact Points of the country of the Lead Beneficiary
/ partner and any other competent body of the European Union or duly authorised by
them, may have access to the working papers of the Auditor to verify the quality of
the work carried out.

The report on this expenditure and revenue verification shall describe the purpose,
the agreed—upon procedures and the factual findings of the engagement in sufficient
detail to enable the Lead Beneficiary |/ partner and the Managing Authority to
understand the nature and extent of the procedures performed by the Auditor and
the factual findings reported by the Auditor.

The use of the Report for the expenditure and revenue verification annexed to the
service contract with the Lead Beneficiary / partner is compulsory.

1.1 Terms and Conditions of the Grant Contract
The Auditor:

- obtains an understanding of the terms and conditions of the Grant Contract by reviewing the
Grant Contract and its annexes and other relevant information, and by inquiry of the Lead
Beneficiary / partner;
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- obtains a copy of the original Grant Contract and the Partnership Agreement;

- obtains and reviews the Interim / Final Report (which includes a narrative and a financial
section);

- verifies whether there is (are) an affiliated entity(ies)® to the Lead Beneficiary / partner (s).

1.2 Verification evidence

When performing the specific procedures listed in control check-list, the Auditor may apply techniques
such as inquiry and analysis, (re)computation, comparison, other clerical accuracy checks, observation,
inspection of records and documents, inspection of assets and obtaining confirmations.

The Auditor obtains verification evidence from these procedures to draw up the report of factual findings.
Verification evidence is all information used by the Auditor in arriving at the factual findings and it includes
the information contained in the accounting records underlying the Financial Report and other information
(financial and non-financial).

The contractual requirements that relate to verification evidence are:

« Expenditure should be identifiable, verifiable and recorded in the accounting records of the Lead
Beneficiary / partner;

» The auditor shall check in situ the supporting documents for the accounts, accounting documents and
any other document relevant to the financing of the project;

 The Lead Beneficiary / partner will allow any external auditor to carry out verifications on the basis of
supporting documents for the accounts, accounting documents and any other document relevant to
the financing of the project. The Lead Beneficiary / partner gives access to all documents and
databases concerning the technical and financial management of the project;

» Moreover, for the purpose of the procedures listed in control check-list, records, accounting and
supporting documents:

- shall be easily accessible and filed so as to facilitate their examination;
- shall be available in the original and / or electronic form?®.

- records and accounting and supporting documents should be available in documentary form,
whether paper, electronic or other medium (e.g. a written record of a meeting is more reliable
than an oral presentation of the matters discussed). Electronic documents can be accepted only
where:

- the documentation was first received or created (e.g. an order form or confirmation) by the
Lead Beneficiary / partner in electronic form; or

In accordance with the conditions of article 187 of the Financial Regulation (Regulation 1046/2018)*
Electronic documents (i.e invoices, e-tickets) are not copies or scanned originals. ~ °
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- the Auditor is satisfied that the Lead Beneficiary / partner uses an electronic archiving
system which meets established standards (e.g. a certified system which complies with
national law).

- should preferably be obtained from independent sources outside the entity (an original supplier’s
invoice or contract is more reliable than an internally approved receipt note);

- which is generated internally is more reliable if it has been subject to control and approval;

- obtained directly by the Auditor (e.g. inspection of assets!®) is more reliable than evidence obtained
indirectly (e.g. inquiry about the asset).

- If the Auditor finds that the above criteria for evidence are not sufficiently met, he/she should detail
this in the factual findings.

1.3  Verification coverage of expenditure and
selection of expenditure items

The Auditor applies the principles and criteria set out below when planning and performing the specific
verification procedures for selected expenditure. Value should be the principal factor used by the Auditor to
select expenditure items or classes of expenditure items for verification. The Auditor selects high-value
expenditure items to ensure an appropriate coverage of expenditure.

Verification by the Auditor and verification coverage of expenditure items does not necessarily mean a
complete and exhaustive verification of all the expenditure items that are included in a specific expenditure
heading or subheading. The Auditor should ensure a systematic and representative verification. Depending
on certain conditions (see further below) the Auditor may obtain sufficient verification results for an
expenditure heading or subheading by looking at a limited number of selected expenditure items.

The Auditor may apply statistical sampling techniques for the verification of one or more expenditure
headings or subheadings of the Financial Report. The Auditor examines whether ‘populations’ (i.e.
expenditure subheadings or classes of expenditure items within expenditure subheadings) are suitable and
sufficiently large (i.e. are made up of large numbers of items) for effective statistical sampling.

If applicable the Auditor should explain in the report of factual findings for which headings or subheadings
of the Financial Report sampling has been applied, the method used, the results obtained and whether the
sample is representative.

The Expenditure Coverage Ratio (‘ECR’) is the total amount of expenditure verified by the Auditor, expressed
as a percentage of the total amount of expenditure reported by the Lead Beneficiary / partner in the
Financial Report.

The Auditor ensures that the overall ECR is 100% for EU and Lebanese Lead beneficiaries/partners.
Concerning the other MPCs Lead beneficiaries/partners, the requirements are:

e atleast 65% of expenditure verified per each cost category
e an overall ECR of 100% for all procurement procedures above 60.000 Euros.

The auditor shall do a personal inspection of any assets acquired by the project (e.g. computers or infrastructure). 10
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If the Auditor finds an exception rate of less than 10 % of the total amount of expenditure verified (i.e. 6.5
%) he/she finalises the verification procedures and continues with reporting. If the exception rate found is
higher than 10 % the Auditor extends verification procedures until the ECR is at least 85 %. The Auditor then
finalises the verification procedures and continues with reporting regardless of the total exception rate
found.

1.4 Findings

The Auditor verifies the selected expenditure items by carrying out procedures listed in the control check-
list and reports all the factual findings and exceptions resulting from these procedures. Verification
exceptions are all verification deviations found when performing the procedures.

The Auditor quantifies the amount of verification exceptions found and the potential impact on the EU
contribution, should the Managing Authority declare the expenditure item(s) concerned ineligible (taking
into account the percentage of funding by the Programme and the impact on indirect expenditure, e.g.
administrative costs). The Auditor reports all exceptions found, including those for which he/she cannot
quantify the amount of the verification exception found and the potential impact on the EU contribution.
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!Audit firm/Public officer organisation responsible for issuing the expenditure

and revenue verification report:

Reporting period: from dd Month yyyy to dd Month yyyy

Name of the Lead Beneficiary/Partner organisation:

Role in the project: ! [] Lead beneficiary DProject partner n. ........
Request for examination: Date of request for Date of receipt of documents for
| examination: verification (desk-based check):
dd Month yyyy dd Month yyyy

General remarks of the auditor/public officer (if any):

Name of the auditor/public officer(s)**:

Da?é énd Signature(s):

SUMMARY OF AMOUNTS AND TYPE OF VERIFICATION

Expenditure declared by the LeadﬂBéneficiary | Project EUR <x,xxx.xx>
Partner |
Expenditure verified EUR <x,xxx.xx>
Expenditure Coverage Ratio
<XX.XX%>

Name of the person(s) who performed the verification.**
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[If less than 100% is verified, please indicate for which |

budget headings a sample has been applied and
describe the sampling method.

Expenditure complying with requirements set in the
expenditure verification procedures

EUR <x,xxx.xx>

Expenditure not complying with requirements set in the
expenditure verification procedures

EUR <x,xxx.xx>

' [If applicable] The total revenues and contributions by
third parties verified is:

EU R >;')7<7,;<xx.xx>

[If applicable, and only in the final report] The profit
deriving from a surplus of income over expenditures is:

EUR <x,xxx.xx>

Type of the verification:

Only desk-based check

Includes on-the-spot
verification

On-the-spot verification(s)

Date: dd Month yyyy
Place(s):

premises of the
beneficiary<indicate address>
place  of  project
outputs<indicate address>
other (please indicate)
<indicate address>

Expenditure verified on-the—spot:

EUR <x,xxx.xx>

Format in which documents were made available original (including
electronic)
copies (including |
electronic) ‘
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FORMAL CHECKS

Checks

Yes/No
N.A.

Comments

Description of the Project, Budget and

Logical Framework in force, as approved by |

' the JMC are available, electronically or paper

based

' Grant Contract signed by both parties
(MA/JTS and Lead Beneficiary) is available,

electronically or paper based

Partnership Agreement signed by all project
partners is available, electronically or paper

| based

Narrative report of the Lead Beneficiary /
Project partner concerning the activities
undertaken during the reporting period is

available

Addendum of any modification of the Grant

Contract is available i

Financial report of the Lead

beneficiary/partner is available

The total project budget in force is available

The individual budget in force for the Lead

| Beneficiary/partner is available
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Notifications to MA/JTS made by the Lead
Beneficiary, when flexibility rule is applicable,

are available

Declaration on the VAT status of the

beneficiary/partner is available in original,

signed by the authorised person of the

project partner’s institution

Additional documents and clarifications were

requested during the control procedure

(please describe)

GENERAL ELIGIBILITY CRITERIA

Checks

Yes/No
N.A.

Comments

' they can be verified on the basis of adequate

All expenses have been actually incurred and

paid by the Lead Beneficiary/partner, and

original supporting documents

All expenses are directly related to the
project, necessary for its implementation, and
they are in accordance with the approved |

budget
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|

All expenses have been incurred'? and paid i

between the date of start of the project and |

the end date of the relevant reporting period |

. . . . |
~or end of implementation period, with the |

|
following exceptions: ‘

e preparatory costs incurred after the publication of
the call for proposals and before the submission of
the proposal;

e costs related to the financial guarantee (if '
requested), which may be incurred after the l
contract is entered into force, and before the start
of the implementation period;

e expenditure verification and final evaluation of
the project, which may be incurred after the
implementation period of the project and paid
after the submission of the Final report (the
expenses to be paid afterwards are listed in the
final report together with the estimated date of
payment)

All expenses have been incurred in the
Programme eligible area, with the exception
of the participation in meetings and events

out of the Programme eligible territories that }

- was already foreseen in the description of the

| project or specifically authorised by the MA

' The exchange rate for converting expenditure

| .
iincurred in national currency into Euro has ;

“Costs relating to services and works shall relate to activities performed during the implementation period” (article *?
48 of ENI CBC IR).
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been properly applied, in accordance with the |

provisions of the Grant Contract

Any recoverable VAT has been deducted

from the amount of declared expenditure for

all relevant items

Any ineligible  expenditure, including

' contributions in kind has been excluded from

the declared expenditure

Expenses are identifiable and verifiable and |
accounted in accordance with accounting |

standards

Expenses are reasonable, justified and in

accordance with the principles of sound
financial management, in particular regarding

- economy and efficiency

Expenses comply with the requirements of

applicable tax, labour and social legislation

Expenses are verified to detect any
duplication (e.g. multiple invoices with the

same amount, invoice numbers, etc.) or

falsifications.
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ALLOCATION TO ACTIVITIES AND BUDGET LINES

Checks

Yes/No
N.A.

Comments

Expenses have been correctly allocated to

the relevant Work Packages

The Lead Beneficiary/partner’s budget by
WPs, Partners and budget lines fixed in

the approved Budget has been respected

ELIGIBILITY OF EXPENDITURES BY BUDGET LINES

: 1. Staff Castsi

Checks

Yes/No
N.A.

Comments

%HR selection has been carried out respecting the

principles of transparency, equal opportunity:

new staff?

- Are there transparent recruitment procedures for

assess the skills of the candidates?

The staff has signed the code of conduct and/or specific

- Do the recruitment procedures include measures to |

1

T

declarations on absence of conflicts of interest.

[ o=

The full list of staff working in the project is available with

the First report
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Work contracts / any similar type of contract according to
national rules / designation or secondment order of civil

servant for all project staff is available

Contract/ designation or secondment order and/ or the

' related job description contains
- the assignment of the person for the project and its

tasks within the project
- start date and end date of the assignment

- the indication of exclusive or partial work on the

project

Monthly timesheets for staff partially devoted to the project

are available

- Timesheets are sufficiently detailed (name of the
employee, date, time and description of the daily

activity)

employer

- The method for calculating the hourly/daily rates and

the calculation of the staff costs are available and

correct.
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- The calculation of staff costs is based on real costs
(real gross salary proved by payslips) and real worked

hours (time spent on the project proved by timesheets)

Working time spent on the project does not exceed the

normal working hours, according to the national legislation
in force. Overtime is reported only for staff entirely devoted

 to the project.

- Any fringe benefits, rewards over the monthly salaries are

excluded from the hourly/daily rate

Additional charges besides the social contribution charges
(obligatory according to national rules) are excluded from

the hourly/daily rate

The calculation of staff costs, that is the actual cost of the

actual time devoted, is correct

Proof of payment of the salary is available (payslips ot

other)

Proof of payment of the social charges and taxes is

available
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2. Travel and Accommodation Costs

Checks

Yes/N

N.A.

Comment

s

Travel costs are directly related to the project

Only travelling costs of the project staff or other persons

taking part in the project are declared

Travel costs of the beneficiary/partner employees/associated

partners and final beneficiaries are budgeted

' Travels are performed within the eligible area. When the
\

' travel incurred outside the eligible area of the Programme
destinations were already foreseen in the description of the

' project or specifically authorised by the MA

Authorisations of the missions are available (if obligatory

according to national/ institutional rules)

Mission reports signed by the travelling persons are available

(if obligatory according to national/ institutional rules)

All supporting documents are available (invitation, agenda,

list of participants, minutes, pictures, etc.)

' Train/bus tickets, plane tickets, boarding cards, etc. are

available

| —— _—

' The most economical way of transport is used, in accordance

with the internal procedures of the organisation
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In case of use of own car or company car, calculation sheets
prepared according to national or institutional rules stating at
least the distance, the unit rate and the total costs of the

travel, are available

If costs are directly paid by the institution, proofs of payment

are available

If costs are paid by the person going on mission / an advance
is paid by the institution to the person going on mission, the

documents on the reimbursement of costs are available

For staff working in public institutions as well as in units
subordinated or coordinated by such institutions, the
expenses with subsistence costs are compliant with the

' national legislation in force appllcable for publlc institutions

For staff working in other Iegal entities than those mentioned
in the previous category, subsistence costs do not exceed
neither the costs normally paid by the beneficiary according
to its rules and regulations nor the rates published by the
Commission at the time of the mission if reimbursed on the

basis of lump sums, unit costs or flat rate financing:

www.ec.europa.eu/europeaid/work/procedures/index_en.ht

m

Proof of payment of subsistence costs are available

Documents confirming payment of travel medlcal insurance,

visas are available
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3. Investments or Infrastructures

Checks

Yes/No
N.A.

Comments

The building permit is issued on behalf of the Lead

Beneficiary/partner

Handover of the site and floor plan of the investment
terminals containing topographic positions is dated,
signed (with the name mentioned in the clear) and
stamped by all persons mentioned in program

' tracking and quality control work

The program tracking and quality control work is
' covered by the relevant public supervising body,
signed by the legal representative |/ project's

technical designer and contractor

Date of issue of commencement order of work
predates any analysis bulletins, the minutes of the

hidden works and minutes on determined phases

' Quality reception minutes, minutes for hidden works
- and decisive phases are developed in accordance
' with and quality control of works from the technical
project, are signed and stamped by all participants

to its elaboration

Payment statements of works and centralized

payment statements are signed with the name
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mentioned in clear and dated by the legal
representative / technical representative, the tutor /
supervisor inspector (with attesting certificate) and

contractor

The total amount of payment statements for work

matches the value of the centralized work situation

Work execution is in accordance with the time

schedule of works

Analysis reports for incorporated materials and
certificates of quality / compliance of materials used
“in construction were verified by the auditor/public

' officer during the site visit

Type and quantities of works performed and
reflected in the payment statements are found on

site

Analysis reports are issued by authorized
laboratories and their authorization is valid (has not

expired)

Unit prices from payment situations are less than or
equal to those from the winning bid unit prices which

is attached to the contract execution

Calculations for each category of works (quantity,

unit price and value) are correct
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Works from payment situations are executed

according to the time schedule and don’t exceed

' the contracted budget
L -

_4. Equipment

Yes/No
Checks Comments
N.A.

The equipment purchased is necessary for the
project implementation and is foreseen in the

approved Grant Contract

The equipment is used exclusively for project

implementation

Documents on the selection of the suppliers are

available

| The contract laying down the purchase of
equipment in the framework of the project is

available

The evidence of the purchase of equipment is
available (e.g. inventory of the equipment

purchased)

' The actual equipment provision and its
consistency with the conditions of the supply
contract, the Grant Contract and its annexes

have been verified.
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Proof of payment is available

[ 5. External Expertise and Services

a) EXTERNAL EXPERTISE

Checks

' Services provided by the external experts
are directly related to the project, the
related activities are explicitly stated in the

approved Grant Contract

Yes/No
N.A.

Comments

Documents on the selection of the
external expert (or service company) are

available

Lead Beneficiary/partners of the same

project or any affiliated entity are not
contracted as an external expert or a sub-—

contractor.

The contract laying down the services to

be provided is available

The evidence of the work carried out by
the service provider is available (studies,

researches, analysis, etc.), as well

acceptance of the works is available.
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If applicable, the deliverables respect the |
information and publicity requirements oft

‘ the Programme

|

The actual provision of the services and

their consistency with the conditions of the

service contracts, the Grant Contract and

its annexes has been verified.

Proof of payment is available

b) Meetings and Events

Yes/No
Checks Comments
N.A.

Meetings and events are directly related to
the project, the related activities are

explicitly stated in the approved Grant

Contract

Documents on the selection of the service |

providers are available

The contract laying down the services to

be provided is available

The expiring date of the contract has been
respected (absence of irregular |

extensions / renewals / amendments).

The evidence of the work carried out by

the service provider is available (invitation,
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agenda of the meeting, list of participants,

photos of the event, etc.)

' The promotional materials produced in the |
framework of the event respect the
information and publicity requirements of

the Programme

For costs of catering, a list of participants

is available

Proof of payment is available l

c) Financial Charges and Guarantee Costs
Yes/No
N.A.

Checks Comments

All costs are real, directly related to the
project and have not been declared under

other budget lines

Only eligible expenditure according to the
Grant Contract are declared

- charges for transnational financial
transactions;

- bank charges for opening and administering
the account or accounts where the
implementation of a project requires a separate
account or accounts to be opened;

- the cost of guarantees provided by a bank or
other financial institution to the extent to
which the guarantees are required by national
or Community legislation;

- legal consultancy fees, notarial fees if they are
| directly linked to the project and are necessary |
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for its implementation

Proof of payment is available

.~ d) Promotion Costs

Yes/No
Checks Comments
N.A.
Promotion costs are directly related to the
project and have not been declared on
other budgeted lines.
The evidence of the work carried out by
the service provider is available
| (brochures, project website, etc.)
According to this evidence, the information |
and publicity requirements of the |
Programme are respected
Proof of payment is available
~~e)» Other Services
FT Yes/No
Checks Comments
N.A.

Costs are directly related to the project
and the related activities are mentioned in

the approved Grant Contract

Documents on the selection of the service

providers or the sub-grantees are

available
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The contract laying down the services or

the sub- grants to be provnded is available

Benef|C|ar|es7partners of the same prOJect
or its affiliated entities are not contracted
as an external expert, sub—contractor or

sub—grantee

The evidence of the work carried out by
the service provider is available (e.9.

translation of project documents)

Proof of payment is available

6. Preparatory Costs

Checks

N.A.

Comments

They are incurred after the publication of the

call for proposals and before its closure.

They are limited to travel and subsistence

costs of staff employed by the beneficiaries.

They do not exceed 10.000 €, the

| Proof of payment is available
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7. Indirect Administrative Costs

Checks

Yes/No
N.A.

Comments

Indirect administrative expenses — do not
exceed the percentage specified in the
Grant contract, up to 7% of total direct

eligible costs.

The calculation method of the amounts
indicated in the “administrative cost
calculation file” which was submitted

together with the E—form is correct (if not

please indicate the correct percentage to be

applied) l

PUBLIC PROCUREMENT

Checks

Yes/No
N.A.

Comments

The procedure applied for the procurement

of services, equipment or
investments/infrastructure is  adequate
according to the Grant Contract, national

and community rules

The contracts have not been artificially split

}7 i
' Public procurements are documented (e.g.

award criteria, requests for offers, offers,
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reports from evaluation committee, contracts |

are available)

- Bids have been submitted and kept (until the
deadline expires) in a way that the principle of
secrecy is respected

- The tender prices are in line with market prices

- There are no situations of control or connection
among bidders of the same tender

- Incase of negotiated procedure, the invited bidders |
are included in a list or in any case their existence is
verified by checks of public registers

- All financial flows are tracked with the indication of
the name of the programme and the project

- The offers are complete and regular

All the persons involved in the tender
launching, processing and evaluation have
signed declarations on absence of conflict of :

interest

There is a functional separation between

who processes the tender documents and

who selects the offers

Rules of nationality is respected, that is,
'there is no restriction for participation in

tenders for reason of nationality of the

tenderer!?
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(AII supplies and materials purchased for
‘contracts above 100.000€ are originated in
the eligible countries for the European |

Neighbourhood Instrument'*

In case of direct award, verification of the
compliance with the rules and conditions
(thresholds, negotiated procedures) has

been carried out

In case of contract modification, the total
amount of the contract does not exceed the |
reference threshold of the tender procedure

implemented

The risk indicators listed in annex'® have |

been taken into account. If yes, please

specify.
REVENUES
. Yes/No
Checks e Comments

‘The Lead Beneficiary |/ project partner

reports revenues

In accordance with articles 8.4 and 9 of Regulation 236/20141*

: s 1§
See list annexed to the check list.
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The revenues are real and adequately

recorded

At the final report, there is no surplus of |

receipts over costs (non—profit)

INFORMATION AND PUBLICITY

Checks

Yes/No
N.A.

Comments

!The visibility Programme requirements are

 respected
AUDIT TRAIL AND ACCOUNTING SYSTEM
Yes/No
Checks Comments
N.A.

ISpeCific accounting codes or other

transparent methods are used for the project

- in the accounting system which allow the |

identification of costs allocated to the project

Computerised list of project expenditure and
revenue can be obtained from the
accounting system (except for staff and

administrative costs)

The expenditure declared corresponds to |

‘Lthe accounting records and supporting
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"documents held by the Lead Beneficiary/

Project Partner

Auditor's signature

Name of Auditor signing
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ANNEX -RISK INDICATORS PROCUREMENT
. Inconsistencies in the dates of the documents or illogical sequence of dates.
Examples:

- Offer dated after the award of contract or before the sending of the invitations

to tender

- Offer of the winning tenderer dated before the publication date of the tender or

dated significantly later than offers of other tenderers

- Offers of different candidates participating in the same tenders all having the

same date

- Dates on documents not plausible/consistent with dates on accompanying
documentation (e.g. date on the offer not plausible/consistent with the postal
date on the envelope; date of a fax not plausible/consistent with the printed date

of the fax machine)

. Unusual similarities in offers of candidates participating in the same tender.

Examples:
- Same wording, sentences and terminology in offers of different tenderers

- Same layout and format (e.g. font type, font size, margin sizes, indents,

paragraph wrapping, etc) in offers of different tenderers
- Similar letterhead paper or logos

- Same prices used in offers of different tenderers for a number of subcomponents

or line items

- Identical grammatical, orthographical or typing errors in offers of different

tenderers
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- Use of similar stamps and similarities in signatures

. Financial statement or other information indicating that two tenderers participating
in the same tender are related or part of a same group (e-g. where financial
statements are provided, the notes to the financial statements may disclose
ultimate ownership of the group. Ownership information may also be found in

public registers for accounts)

. Inconsistencies in the selection and award decision process. Examples:
- Award decisions not plausible | consistent with selection and award criteria
- Errors in the application of the selection and award criteria

- A regular supplier of the beneficiary /partners participates as a member of a

tender evaluation committee

. Other elements and examples indicating a risk of privileged relationship with

tenderers:

- A same tenderer (or small group of tenderers) is invited to different tenders with

unusual frequency

- A same tenderer (or small group of tenderers) wins an unusually high proportion
of the bids

- A tenderer is frequently awarded contracts for different types of goods or

services

- The winning tenderer invoices additional goods not foreseen in the offer (e.9.
additional spare parts invoiced without clear justification, installation costs

invoiced while not foreseen in the offer).

. Other documentation, issues and examples indicating a risk of irregularities:

¥
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- Use of photocopies instead of original documents

- Use of pro—-forma invoices as supporting documents instead of official invoices

- Manual changes on original documents (e.g. figures manually changed, figures

‘tippexed', etc)

Use of non-official documents (e.g. letterhead paper not showing certain official
and/or compulsory information such as commercial registry number, company tax

number, etc.).
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Individual report
Project Acronym and reference number

ENI CBC MEDITERRANEAN SEA BASIN PROGRAMME 2021-2027
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INDIVIDUAL EXPENDITURE AND REVENUE VERIFICATION

REPORT
Place and date
To <Name of the Lead Beneficiary /
project partner institution, represented
by <Name of the legal representative>,
< Position>
<Address>
Dear <Name of the legal representative>,
In accordance with the contract number ............................ <reference of the audit

service contract) we provide our Expenditure Verification Report (‘the Report’), with
respect to the accompanying Individual Financial Report for the period covering <dd
Month yyyy — dd Month yyyy> (Annex | of this Report) in connection with the Grant

Contract <title and number of the contract>, the ‘Grant Contract’.
Objective

Our engagement was an expenditure and revenue verification procedure with regard
to the Individual Financial Report for the Grant Contract between you <or your Lead
Beneficiary> and the Managing Authority (the MA). The objective of this verification
is for us to carry out certain procedures to which we have agreed and to submit to

you a report of factual findings with regard to the procedures performed.
Standards and Ethics

Our engagement was undertaken in accordance with:

\¢
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- International Standard on Related Services (‘ISRS") 4400 Engagements to perform Agreed-upon
Procedures regarding Financial Information as promulgated by the International Federation of
Accountants ('IFAC);

- the Code of Ethics for Professional Accountants issued by the IFAC. Although ISRS 4400 provides
that independence is not a requirement for agreed-upon procedures engagements, the
Contracting Authority requires that the auditor also complies with the independence
requirements of the Code of Ethics for Professional Accountants;

Procedures performed

As requested, we have performed the verification procedures, as specified in the
Description of the Procedures — Annex 1 to the audit service contract — to support
the Managing Authority in assessing whether the expenditure claimed by you in the
accompanying Individual Financial Report is eligible in accordance with the terms and
conditions of the Grant Contract and eligibility rules of the Programme. The detailed

procedures are found in the attached check-list in Annex 2.

Factual Findings

The outcomes related to the specific verification procedures are indicated below:

The total expenditure subject of this expenditure | EUR

verification <X, XXX.XX>

The amount is equal to the total amount of expenditure

reported by you in the Individual Financial Report (annex
L):

The total expenditure verified and Expenditure | EUR

Coverage Ratio | <X, XXX.XX

L <XX.XX%>
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In case the sampling method to some heading or

subheading of the budget has been applied, please indicate

here for which headings or subheadings of the Financial |

Report sampling has been applied, the method used, the

results obtained and whether the sample is representative
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is

deriving from a surplus of income over expenditures is:

This amount represents the profit that, in our opinion, was
generated by the project and thus this amount should be

deducted from the payment.

Expenditure complying with requirements set in the | EUR
expenditure verification procedures <X, XXX XX>
' This amount represents the expenditure that, in our opinion,
in compliance with the eligibility rules of the
Programme and requirements of the Grant Contract.
Expenditure not complying with requirements set in the | EUR
expenditure verification procedures <X, XXX XX>
!
This amount represents the expenditure that, in our opinion,
is not eligible.
[If applicable] The total revenues and contributions by | EUR
third parties verified is: <X, IO X
[If applicable, and only in the final report] The profit EUR
X, KA X
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Detailed breakdown of expenditure not complying, with the eligibility requirements is

provided in the Annex 4 ‘List of factual findings’.
Use of this Report

The MA is not a party to the expenditure verification and therefore we do not owe or
assume a duty of care to the MA, who may rely upon this expenditure verification
report at its own risk and discretion. The MA can assess for itself the procedures and
findings reported by us and draw its own conclusions from the factual findings

reported by us.

Yours sincerely,

Auditor's signature Date and place

Name of Auditor signing

(Official stamp'®)

Annex | — Financial Report

Annex Il — List of factual findings \/@7
LJ/ :

Annex Il — Check list
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Consolidated report
Project Acronym and reference number

ENI CBC MEDITERRANEAN SEA BASIN PROGRAMME 2021-2027

2

/
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CONSOLIDATED EXPENDITURE AND REVENUE
VERIFICATION REPORT

Place and date

To <Name of the Lead Beneficiary
institution, represented by <Name of

the legal representative>, < Position>
<Address>

Dear <Name of the legal

representative>,

In accordance with the contract number ............................ <reference of the
audit service contract) and its annexes, we provide our Consolidated Expenditure
and Revenue Verification Report (‘the Report’), with respect to the accompanying
Consolidated Financial Report for the period covering <dd Month yyyy — dd Month
yyyy> (Annex | of this Report) in connection with the Grant Contract <title and

number of the contract>, the ‘Grant Contract’.
Objective

Our engagement was an expenditure and revenue verification procedure with
regard to the Consolidated Financial Report for the Grant Contract between you
and the Managing Authority (the MA) of the ENI CBC MED Programme 2021~
2027. The objective of this verification is for us to carry out certain procedures to
which we have agreed and to submit to you a report of factual findings with regard

to the procedures performed.

Standards and Ethics
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Our engagement was undertaken in accordance with:

- International Standard on Related Services (‘ISRS’) 4400 Engagements to perform Agreed-upon
Procedures regarding Financial Information as promulgated by the International Federation of
Accountants (‘1FAC);

- the Code of Ethics for Professional Accountants issued by the [FAC. Although ISRS 4400 provides
that independence is not a requirement for agreed-upon procedures engagements, the
Contracting Authority requires that the auditor also complies with the independence
requirements of the Code of Ethics for Professional Accountants.

Procedures performed

As requested, we have only performed the verification procedures, as specified in
the Description of the Procedures — Annex | to the audit service contract - to
support the MA in assessing whether the expenditure claimed by you and the other
project partners in the accompanying Financial Report is eligible, in accordance
with the terms and conditions of the Grant Contract and the Programme eligibility

rules.

In accordance with the above—-mentioned procedures, we have checked:

* the completeness and accuracy of the Consolidated Financial report

 the consistency of the consolidated Financial report with the individual ones

* the compliance with the rules on budget flexibility stipulated in the Grant Contract.

Factual Findings

The outcomes related to the specific consolidation procedures are indicated below:

| The total expenditure subject of this expenditure verification EUR <x,xxX.xx>
The amount is equal to the total amount of expenditure reported by you in

the Consolidated Financial Report.

\p
pyy
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The total expenditure verified and Expenditure Coverage Ratio

In case the sampling method has been applied, in each individual report, it
is indicated for which headings or subheadings of the Financial Report
sampling has been applied, the method used, the results obtained and

whether the sample is representative.

EUR <x,xxx.xx

<XX.XX%>

Expenditure complying with requirements set in the expenditure
verification procedures

This amount represents the expenditure that, in our opinion, is in
compliance with the eligibility rules of the Programme and requirements

of the Grant Contract.

EUR <x,xxx.xx>

Expenditure not complying with requirements set in the expenditure
verification procedures
This amount represents the expenditure that, in our opinion, is not

eligible.

EUR <x,xxx.xx>

[If applicable] The total revenues and contributions by third parties

verified is:

EUR <x,xxx.xx>

[If applicable only in the final report] The profit deriving from a

surplus of income over expenditures is:

This amount represents the profit that, in our opinion, was generated by the

project and thus this amount should be deducted from the payment.

EUR <x,xxx.xx>

Detailed breakdown of expenditure not complying, with the eligibility requirements is

provided in the Annex Ill “List of factual findings’ of this Consolidated Expenditure

Verification Report.

W,
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Use of this Report

The MA is not a party to the expenditure verification and therefore we do not owe
or assume a duty of care to the MA, who may rely upon this consolidated
expenditure and revenue verification report at its own risk and discretion. The MA
can assess for itself the procedures and findings reported by us and draw its own
conclusions from the factual findings reported by us.

Yours sincerely,

Auditor's signature Date and place

Name of Auditor signing oo

(Official stamp'’)
Annex | — Financial Report
Annex Il — Check list

Annex Il - List of factual findings

\;ﬁjD \PW

Person or firm or both, as appropriate and in accordance with the company policy.!?
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Project acronym and reference number
Report n.

Reported period From to:

Reported Potential ineligible Finding

Expense ID code antotitn expenditures description

Irregularity code
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Project acronym
and reference
number

Report n.

Reported period  From

Cost

Expense ID code
category

Budget Line

to:

Expense ' Reported ._uoﬁ.m q.;_m_
pod ineligible
description |  amount E
_ expenditures

Finding
description

Irregularity
code
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Project acronym and
reference number

Project partner # and
name

Interim report #

Reported period

Expense ID
code

From

to:

Cost category

Budget
Line

Expenses description

Potential
ineligible
expenditures

Finding Irregularity
description code

Reported
amount
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Finding codes

‘DO NOT NECESSARILY IMPLY FINANCIAL CONSEQUENCES)

GENERAL ISSUES CONCERNING THE MANAGEMENT AND CONTROL SYSTEM (THESE ISSUES ARE NOT NECESSARILY PROBLEMS AND

preventing double financing)

1200 activity issues: lack of standard procedures, usual lack of competitive (open) procedures, etc.

1100 organization issues (e.g. confusion of functions, lack of internal control, ineffective management of conflicts of interest, no effective system for

| 1400 violation of communication plan and other information and visibility issues

1300 staff issues (e.g. staff inadequacy or incompetence, questionable managers' integrity, missing formal job descriptions and task assignments)

1500 refuse of audit -

1600 legal matters issues: bankruptcy, bribes and/or corruption, material fraud

1700 other issues concerning the management and control system

GENERAL ISSUES CONCERNING THE PROJECT (THESE ISSUES ARE PROBLEMS AND USUALLY IMPLY FINANCIAL CONSEQUENCES)

2100 project not implemented

2200 difformity of reports with the grant contract, inaccurate or incomplete ﬂmummwi

European financing, display panels, commemorative plaques, links and web sites, templates or disclaimers

2300 information and visibility issues: lack, incorrect use, wrong design or insufficient space of European flag, Programme logo, information on

2400 insufficient activity in the southern shore

2500 non respect of other contract rules

2600 wrong calculation of exchange rate

2700 bank account not in € or other contract provisions about accounts not respected, confused accountancy for the project

2800 actual credit notes by suppliers/providers

DO IMPLY FINANCIAL CONSEQUENCES)

SPECIFIC ISSUES CONCERNING ELIGIBILITY OF SINGLE COST ITEMS IN ONE INTERIM PACKAGE (THESE ISSUES ARE PROBLEMS AND
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3100 findings relating to reality (actually unincurred expenses), such as staff or goods not available, services not provided, insufficient proof of
participation to the activity, etc.

3200 ineligible period

3300 budget in force not respected (1) (specify wether in unit rate, quantityortotal) -
3400 unnecessary expense or connection to the project not demonstrated

3500 findings relating to records, such as reconciliation between budget accounts and ordinary accounting system incorrect or proved impossible or
violation of national applicable accounting standards - o
3600 unjustified expense or materiality issues: missing or not corresponding supporting documents and similar (2)
3700 wrong classification of expenditure in the heading S - N
3800 findings relating to the decision to hire (including staff), buy, rent or make, including missing explicit reasons, inconsistent reasons, inadequate
requirements - please specify

3900 incorrect selection procedure (3), such as wrong procedure, errors in the procurement procedure, rule of origin not respected, rule of nationality
not respected

OTHER SPECIFIC ISSUES CONCERNING SINGLE COST ITEMS IN ONE INTERIM PACKAGE (THESE ISSUES ARE PROBLEMS AND DO
IMPLY FINANCIAL CONSEQUENCES)

4100 disagreement between monetary value reported and underlying documents, including wrong exchange rate applied for a single expenditure
4200 use of contingency without a previous authorisation by the JMA

4300 wrong percentage of administrative costs

4400 contributions in kind

4500 ineligibility kind of expense, such as debts, items already financed, exchange-rate losses, VAT and other taxes, purchase of buildings, fines, etc.
| 4600 findings related to contract management, including technical rules not respected and not eligible subcontracting

4700 interests, revenues and other income not reported or reported incorrectly

4800 other issues concerning single budget lines
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Report on fraud

Annex 5 to the audit service contract

DRAFT 2021-2027
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REPORT ON SUSPECTED AND/OR ESTABLISHED FRAUD

financed in the framework of the ENI CBC Mediterranean Sea Basin Programme 2021-
2027

[Name of Lead Beneficiary |/ Project partner — number and name]

Audit firm/Public officer organisation responsible for issuing the

expenditure and revenue verification report:

'Project Acronym and ref. number:

Project Title:

| hereby inform the Managing Authority of the ENI CBC MED Programme 2(021-
2027 that, based on the provided documents, on my verification and my
professional judgement as auditor [or controller in the case of public officers], | have
become aware [and/or] found evidence of suspected fraud [and/or] established

fraud for the above-mentioned project beneficiary.
1. Typology of fraud

' Please explain in detail the nature of suspected and/or established fraud that you

wish to inform the Programme about

L — S ——
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2. Scope of expenditure concerned by the fraud

Concerned partner(s) | Name of the partner(s) institution:
O Lead Beneficiary
Q Project partner No. ............

Concerned report(s) Specify:
W Interim report No — period from ........... to

........

| Concarned bUdget IMfE). - | o nveermimmsmraserspveros

..............................................

..............................................

' Identification of  specific

| contracts  and expenditure

items concerned

Amount of expenditure
concerned (in EUR and local

currency)
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3.  Basis for suspected and/or established fraud

Please explain in detail the reasons/circumstances leading you to suspect the
existence of fraud or to report established fraud for this specific project partner (i.e.
Why do you think there may be fraud? /| How did you become aware of the

suspected/established fraud?).

Please provide some concrete facts about the suspicion of fraud or the details of

the established fraud (including reference of the competent authority/court decision

for established fraud)

‘ ?iease indicate the actions you already undertook to analyse fhe specific cése in—
depth.
Please also specify if you reported this suspected or established fraud to any other
- competent authority and if any administrative or judicial proceedings in relation to

this case has been initiated.
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4. Potential impact of the suspected or established fraud outside the ENI CBC project

{

If applicable, please list other EU co-funded programmes and projects in which the

same partner is involved (to your knowledge)

Please add any complementary indication you deem useful to identify and limit the

impact of the suspected or established fraud

| hereby declare that my assessment is based on actual evidence that | have seen

during my verification of the expenditure claim.

| am aware that the Managing Authority and European and national competent
bodies may use this evidence to undertake further investigations which could lead
to appropriate administrative and/or legal actions in relation to suspected unlawful

activity.

Auditor’s signature [person or firm or both, as appropriate and in accordance with

company policy]

Name of Auditor signing [person or firm or both, as appropriate]

Date of signature <dd Month yyyy> [date when the final rep
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Project acronym
and reference
number

>uld be rounded to 2 digi

Reported period From: to:

Interim report #:

Contracte Procedur
d amount : Threshold e applie A xmuo:m.a ;
o Tot. VAT in e S Contract Supplier amount in ID code list of
N (excl. EUR (drop down {drop di WP | Output
VAT) in o el type name current expenditures
EUR u) rapgrt
Competitive
| negotiated
PPx-01 | procedure
W without
publication -
PPx-02
PPx-03 |
PPx-04 _ m
PPx-05 | A ,
PPx-06 |
PPx-07
PPx-08




PPx-20

Date

Auditor's signature and
stamp
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Up to 2.500€

More than 2.500€ to 20.000€
More than 20.000€ to 100.000€
More than 100.000€ to 300.000€
More than 300.000€

More than 300.000€ to 5.000.000€
More than 5.000.000€

Works
Service
Supplies
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Open tender procedure

Restricted tender procedure

Competitive negotiated procedure without publication
Orders on the basis of single tender

Direct award or order

Negotiated procedure




Template of contract between
the Lead Beneficiary [ project

partner and the auditor

e
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SERVICE CONTRACT FOR THE EXPENDITURE AND
REVENUE VERIFICATION

[Project Ref. number and acronym]

financed in the framework of the ENI CBC Mediterrancan Sea Basin
Programme 2021-2027

[number of the Grant Contract]

[Name of Lead Beneficiary / Project partner - number and name]

<Full official name of the Lead Beneficiary / partner >
<Full official address>
[<VAT number>],
(‘the Lead Beneficiary / project partner ’),
of the one part,
and
<Full official name of the Contractor>
[<Offticial registration number>]
<Full official address>
[<VAT number>],

(‘the Auditor’)
of the other part,

VM

il

have agreed as follows:
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Article 1. Subject

I.I The subject of this Contract is the individual <or consolidated> expenditure and
revenue verification of the above-mentioned contract (‘the service’).

1.2 The Auditor shall execute the tasks assigned to him in accordance with the
procedures and templates annexed to this Contract or any update issued by the
Managing Authority or the Joint Technical Secretariat.

Article 2. Contract value

This Contract, established in [Euro] <or national currency>, is a global price contract.

The contract value is [Euro] <national currency> <amount>.

Article 3. Order of precedence of contract documents

The following documents shall be deemed to form and be read and construed as part
of this Contract, in the following order of precedence:

— the Grant Contract and its annexes;

— Annex 1: description of the evaluation and revenue verification procedure;

— Annex 2: control check-list;

— Annex 3a: template of individual report

— Annex 3b: template of consolidated report

— Annex 4: template list of findings;

— Annex 5: template of report on suspected and/or established fraud.

The various documents making up the contract shall be deemed to be mutually
explanatory; in cases of ambiguity or divergence, they shall prevail in the order n
which they appear above. Addenda shall prevail on the document they are amending.

Article 4. Language of the contract
The language of the contract and of all written communications, including reports,
between the Auditor and the Beneficiary shall be English <or French>.

Article 5. Communications

<Indicate here the contact persons, addresses of the Parties, their other contact details,
the documents to provide and the procedure to be used by the Parties for
communication.>

Article 6.Implementation of the tasks and delays

6.1 [The start date for implementation shall be <date/date of signature of the contract
by both partics>]

6.2 The Expenditure and Revenue Verification reports shall be delivered to the Lead
Beneficiary / project partner within <30> calendar days from submission of the
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Financial report by the Lead Beneficiary / project partner and in any case ensuring
that the deadlines for reporting according to the Grant Contract are met.

Article 7. Responsibilities

¥l

The Lead Beneficiary / project partner is responsible for providing the Financial
Report, as well as giving access to its accounting, supporting documents and
project documentation and physical investments to the Auditor, so that the
procedures described in Annex 1 can take place in due time and without
restrictions.

The Auditor is responsible for performing the agreed-upon procedures described
in Annex I with due care and full respect of the Code of Ethics therein indicated,
as well as submitting the reports to the Lead Beneficiary / project partner.
Additionally, the Auditor shall submit the ad hoc report directly to the Managing
Authority in case of fraud. The Auditor will attend the specific trainings and
meetings for Auditors organized by the competent Programme bodies. The
Managing Authority may request the termination of the contract(s) of the auditors
not attending these events.

Article 8.Reports

8.1

The Auditor shall submit the Expenditure and Revenue Verification reports to the
Lead Beneficiary / project partner, with its annexes, according to the templates
and procedures established in the annexes mentioned in article 3.

In case of identification of suspected and/or established fraud, the Auditor shall
submit the Report on suspected and/or established fraud (Annex V) without delay
directly to the Managing Authority. This report shall not be submitted to the Lead
Beneficiary / project partner.

Article 9. Approval of the reports

9.1

The Financial Reports and the Expenditure and Revenue Verification reports
shall be revised by the Managing Authority and the Joint Technical Secretariat
after submission by the Lead Beneficiary. The Control Contact Points (CCP) may
assist the MA / JTS in the revision of these reports.

Should the Managing Authority, the Joint Technical Secretariat or the Control
Contact Points have any doubt concerning the findings indicated in the
expenditure and revenue verification report, the Auditor will receive a request for
clarification via the Lead Beneficiary / project partner, which will be answered
in a maximum of 7 calendar days.

Article 10. Quality control by the programme bodies

10.1 The Managing Authority, the Joint Technical Secretariat or the Control Contact

Points may carry out quality control of the work carried out, including the
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examination of the working papers, at any moment during the execution period
of the Grant Contract.

10.2 As a result of the quality control, the Managing Authority may request to the
Lead Beneficiary / project partner the early termination of this contract. Such
termination shall be free of charge for the Lead Beneficiary / project partner.

10.3 As a result of the quality control, the CCP may remove the Auditor from the long
(or short) list'® of authorized auditors or, in case of no list, the Managing

Authority may exclude the Auditor from any work in the framework of the
Programme .

Article 11. Payment
Payments shall be made in accordance with the following options:

Report [EUR] [<ISO code of national
currency>|

1 <X% of the contract v alue>
<n> "X"/o of the contmct value>
Final report X % of the contract value>

<Total Lontract value>

Article 12. Settlement of disputes and applicable law

12.1 Any disputes arising out of or relating to this Contract which cannot be settled
amicably shall be referred to the exclusive jurisdiction of the courts of location
of the Lead Beneficiary / project partner.

2.2 This contract shall be governed by the law of the country of the Lead
Beneficiary / project partner.

e

Only in case the country has set up a long or short list of auditors!®
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Article 13. Data Protection

13.1 Any personal data included in the contract shall be processed with the Regulation

o

(EU) 2016/679 of the European Parliament and of the Council of 27 April 2016
(GDPR - General Data Protection Regulation) on the protection of individuals
with regard to the processing of personal data. The data shall be processed solely
for the purposes of the performance, management and monitoring of the contract
by the Lead Beneficiary / project partner without prejudice to possible
transmission to the bodies charged with monitoring or inspection in application
of EU law. The Auditor shall have the right to access his/her personal data and to
rectify any such data.

The Auditor shall undertake to adopt technical and organisational measures to
address the risks inherent in processing and in the nature of the concerned
personal data and limit access to the data to staff strictly needed to perform,
manage and monitor this contract.

Article 14. Further additional clauses

<Add other relevant clauses.>

Done in English (or French) in two originals, on the <dd Month yyyy>

For the Contractor For the Lead Beneficiary / project
partner

Name: Name:

Title Title:

Signature: Signature:

Date: Date:

\

<
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