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A- Documents of the Public Tender:

Appendix No. 1: Delivery Schedule.

Appendix No. 2: Business Volume of the Bidder-.
Appendix No. 3: Bid bond format.
Appendix No. 4: A Jetter of
Declaration.

Appendix No. 5: Price.

Appendix No. 6: Integrity Declaration.

Appendix No. 7: SOMO General Terms and
Conditions.

Appendix No. 8: A statement from the Bidder
stating the holder(s) of the economic right in
accordance with Form M18 issued by the Ministry
of Finance.

commitment/

B- Contract Template Documents:
Appendix No. (a): Product(s) Technical
Specifications,
Appendix No. (b): Performance bond format.
Appendix No. (¢):Technical requirements of
discharge ports /berths.
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The Lebanese Republic
Ministry of Energy and Water
Directorate General of Qil

Public tender
for the purchase of a quantity in Metric Tons +/-
(%) tolerance of Gas Qil and/or Fuel OQil Grade
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(A)and/or Fuel OQil Grade (B) and/or Diesel
(ULSD) 10 ppm

I- Tender Conditions
Article (1): Subiject of Deal:
The Ministry of Energy and Water - General
Directorate of Oil shall, in accordance with the
provisions of the Public Procurement Law and by a
sealed envelope method, conduct a public tender to
award the supply a quantity of Gas Oil and/or Fuel
Oil Grade (A) and/or Fuel Oil Grade (B) and/or
Diesel (ULSD) 10 ppm in accordance with the
conditions and specifications set forth in this tender
document and its attachments, all of which are an
integral part of it.
The invitation to this award is made by advertising on
the central electronic platform of the Public
Procurement Authority (ppa.gov.lb) and on the
website of the Ministry of energy and Water —
directorate General of Oil (dgo.gov.lb.) and in any
means determined by the purchasing entity
(determining how to publish).
Attachments of this tender document:
1- A letter of commitment.
2- Price.
3- Bid bond format.
4- Delivery schedule.
5- Integrity Declaration.
6- Technical specifications of the product(s).
7- Technical requirements of discharge port(s)
/berth(s).
8- Business Volume of the Bidder.
9- Performance bond format.
10- A statement from the Bidder stating the holder(s)
of the economic right in accordance with Form M18§
issued by the Ministry of Finance.
This tender document can be viewed and a copy of it
can be obtained from Ministry of Energy and Water-
Directorate General of Oil, Beirut, Corniche EI Nahr,
2nd floor, Ministry of Ene;jgy:-andf’\w;zter Building,
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The Lebanese Republic
Ministry of Energy and Water
Directorate General of Qil

and il is publishcd on the follov\'in(T official wcbsita

and on the centla] electronic plalfmm of the
Authority Public Procurement: ppa.gov.lb.
This tender document shall be subject to the

provisions of the Public Procurement Law and other
applicable regulations.

Article (2): Definition and conventions:

The Procuring Entity/Ministry of Energy and Water

represented by the Minister of Energy and Water:
The party for whose interest the Gas Oil and/or Fuel
Oil (A) and/or Fuel Oil (B) and/or Diesel (ULSD) 10
ppm, subject of this tender document.

Contractor/The Winning Bidder/Operator: The party
that supplies the Gas Oil and/or Fuel Oil Grade (A)
and/or Fuel Oil Grade (B) and/or Diesel (ULSD) 10
ppm subject of this tender document.

Article (3): Goods intended to be purchased:

Gas Oil and/or Fuel Oil Grade (A) and/or Fuel Oil
Grade (B) and/or Diesel (ULSD) 10 ppm according
to the specifications as per Appendix No. (a) relevant
to each product.

Article (4): Quantity:

A quantity in Metric Tons +/- (%) tolerance of Gas
Oi1l and/or Fuel Oil Grade (A) and/or Fuel Oil Grade
(B) and/or Diesel (ULSD) 10 ppm product to be
delivered DAP (Delivery At Place) one or more safe
port(s)/ berth(s) Lebanon, during the delivery window

determined in  the relevant Public  Tender
Announcement.

Article (5): Delivery dates: According to Appendix
No. (1).

Buyer can request postponing the delivery date of any
shipment subject of this Tender Document and the
relevant Public Tender Announcement, and the
mentioned postponing would occur upon the mutual
agreement between Seller and Buyer.

Article (6): Bidders allowed to participate in this
deal:

Participation in the public tender is limited to
international oil companies (companies which
conduct their business outside Lebanon), whether

Lebanese or not, and the national oil companies if

they are international. (Except Israeli companies).
Article (7): Awarding Method and Giving Award:
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The Lebanese Republic
Ministry of Energy and Water
Directorate General of Oil

The award is carried out by the public tender method
on the basis of submitting prices.

The award is temporarily awarded to the
administratively and technically acceptable bidder
who submitted the total lowest price of the deal.
Article (8): Bidders Participating Conditions:

Fach bidder who meets the conditions to participate
in this deal referred to above shall do the following:

- The bidder submits his offer in a very clear and
obvious manner without any cross-outing. rubbing or

tattering.
- The bidder declares in his offer that he had reviewed
this  tender document and the documents

complementing it and had taken a copy of it; And that
he accepts the conditions set forth therein and pledges
to abide by and implement them all without any kind
of reservation or rectification, and that he submits his
offer on this basis and affixes financial stamps worth
fifty thousand Lebanese pounds on the declaration
covering all documents (a copy of the declaration is
attached to this tender document).

- Every offer that contains any reservation or
rectification shall be rejected.

- The bidder shall specify in his offer a clear address
and place of residence in order to be informed of
what must be communicated to him as soon as
possible.

First: Envelope No. (1) Administrative Documents
and Papers:

A- General Uniform Conditions:

1) A letter of commitment signed by an authorized
person representing the company confirming that the
offer is in accordance with the conditions of the
Public Tender includes bidder's confirmation of his
commitment to the price and the validity of the bid
and stating the address where the Bidder elects
domicile for the notification of acceptance of his
offer, if need be, according to appendix No. (4). This
letter must bear fiscal stamp of one million Lebanese
Pounds.

2) A duly legalized copy of the commercial circular
that shows the right holder authorized to sign on
behalf of the Bidder and a sample of his signature,
provided that its date of authentitation is not more
than six months from the date of the offers unsealing

"4 . MEW-DGO-PPL-Swap Public Tender "L{jég‘;h&f P_m“'*
| Minlstet ¢ L%

ALl &y ) ggandl
sluall g 43Ul 5 ) 39
Jadill dalad) & paal)

e s bl e e gandl Aafliall 45 sl a5l g e
AVl Al (e ISE sl im Jlall 1 U e oy 300 iy m
Agiall Maay) oW1 el a8 Al Al

:Q:LéJL:JlZSJuﬁAh‘gﬂ;(A)EJLdl

Juiall Gl o3 5 & SEY) T g5k ik igE e S e
) ot L i O il gl
Oe laa dilas dannls B ) 5emn din e (el ani
e 5] . i

Lg\ L')z_\

u.al;_‘nl_ja_s‘}u_n‘)'_“_)u_lc c_LEl 4_\]‘4_.&‘):: b“u_ak)l_a_“ T o=t -
bgplll diay 4l saie dais Ml 4l dadidl colaviially 1da
On g5l 050 e Lmpen Wbty Lo S agayy 4 Al
Gl 1 e hm e iy 4y iyt i Bisdl g
Al 3l Call (et el Adle ail g g pall Ll Goalys
('l_'\.h Lj_),uj\ ).‘E_Lu 432_).@ C_“).\AA“ BJ,}“‘Q) 481S cafavtield) JEAJ

Alaiad o kaas o e Jatdy i e JS i g -

A S a8y US54l Lzl 5 Ul gie 4 je 8 (o Jlall a3s, -

L=

AiSaall de pudly ol 42D Cin Lo a3

sAg ) Claticeall g (55 8l) (V) AB ) CiDRDI (Y

sBaa gall Aaladl Ja g i -

ol ) S A8 A ey Jlee B e plse gl QS 1Y
G el a8l Gy g Gs gl Aualiall g b we (3850 axkall
Sl LY glsie sy (a pll Aadlars el aal
Grabe ((£) ab) alall iy cLaBy) Nie am e o 4680 5al)
Al sl gl ity e alla e

C‘E.}-‘-“—’ t_)"}&.ﬂll g_jl\-h U U \@ O q_,‘)l‘;_, Ae 1l e Boygass K
C‘)JLI J_}R_Iyd_,mm 1_“‘3‘54_5\: ‘Mj-' C‘}_,Wj Q-GJL’J‘LP
S coma sl b Ada 5 0n el B e JSY Lghanad

L)aJL"-"|‘1“—“d;-:-LL§Jj1 A.Ldl u..U-‘b TN L&-‘.}'Lu ;53-” ol

hasc of GO and/or FO (A) and/or FO (B) and/or Diesel (ULSD) 10 ppm



The Lebanese Republic
Ministry of Energy and Water
Directorate General of Qil

session or the equivalent document at the country of
incorporation of the Bidder.

3) A duly legalized letter by the nottery or as per the
law at the country of incorporation of the Bidder
(Written Power of Attorney) confirming that the
signatory of the offer is duly authorized to represent
the seller for signing both of the offer and the
contract provided that its date of authentication is not
more than six months from the date of the offers
unsealing session, and attached to it a legal record of
the authorized signatory or his “legal representative”
that does not exceed three months from the date of
the awarding session, free of any disgraceful
judgment.

4) A duly legalized copy of the certificate of
registration of the bidder with the Directorate of
Value Added Tax if he is subject to it, or a certificate
of* non-registration if he is not subject to it for the
bidder who is registered in Lebanon, provided that its
date of authentication is not more than six months
from the date of the offers unsealing session in which
case the bidder is bound by its price even if it
becomes registered with the Directorate of Value
Added Tax during the implementation period.

5) A copy of the registration certificate at the
Ministry of Finance- Revenue Directorate for the
bidder who is registered in Lebanon provided that its
date of authentication is not more than six months
from the offers unsealing session.

6) A copy of certificate of quittance issued by the
National Social Security Fund in Lebanon (inclusive
or valid for participation in public tenders) for the
bidder who is registered in Lebanon provided that its
date of authentication is not more than six months
from the offers unsealing session, and states that the
bidder has paid all of his subscriptions. The bidder
must be registered with the fund, and every statement
that says “unregistered institution” shall be rejected.
7) A duly legalized copy of a comprehensive
statement issued by the commercial register provided
that its date of authentication is not more than six
months from the date of the offers unsealing session
or the equivalent document at the country of
incorporation of the Bidder, and provided that this
certificate or document includes dmoig its data what
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The Lebanese Republic
Ministry of Energy and Water
Directorate General of Qil

follows:

a- The bidder practices trading of petroleum products.
b-The date of registration of the bidder in the
commercial register, provided that it is not less than
five vears from the date of the offers unsealing
session.

c- Names of authorized signatories on behalf of the
company,  Founders, members, shareholders,
manager, capital,

d- The subject of the company or institution.
e- All on-going incidents against the
including the judicial ones.

8) Authenticated copy of a statement issued by the
competent court or the equivalent document at the
country of incorporation of the Bidder, proves that
the bidder is not in bankruptcy, provided that the date
of authentication is not more than six months from
the date of the offers unsealing session.

9) Authenticated copy of the non — liquidation
statement or the equivalent document at the country
of incorporation of the Bidder, issued from the
competent court provided that its date of
authentication is not more than six months from the
date of the offers unsealing session.

10) Bid bond as specified Article (11) of this tender
document. (Appendix No. 3)

11- A copy of the Public tender documents, the
contract template, and the appendices all sealed and
duly signed by the bidder on all the pages.

12- The Integrity Declaration: Where the bidder
undertakes to respect the Lebanese and international
laws, especially the British ones, and not to pay any
kind of bribes, benefits or gifts, and to bear full
responsibility for any violation committed by any
entity or company or any person working in his name
or in his interest to implement this contract under
penalty of judicial prosecution and annulment of the
contract and retaining of the performance bond.
(Appendix No. 6).

13- A statement from the Lebaness Ministry of
Economy and Trade - the Office of the Boycott of
Israel proving the application of the provisions of the
law of boycotting the Israeli enemy to the bidder,
provided that the date of its ratificaticn does not go
back more than three months from the date of the

company
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The Lebanese Republic
Ministry of Energy and Water
Directorate General of Qil

awarding session.

14- A copy of the receipt given to him by the
procuring Entity when he obtained the book of
conditions for the deal (If available).

15- A statement issued by the municipality within
which the bidder’s main office is located, according
to the registration certificate in the commercial
registry, stating that he has paid the full municipal
fees due to the bidder registered in Lebanon, duly
authenticated provided that the date of authentication
is not more than six months from the date of the
offers unsealing session.

16- A statement issued by the Ministry of Finance
proving that the bidder has fulfilled his tax
obligations, for the bidder registered in Lebanon, duly
authenticated provided that the date of authentication
is not more than six months from the date of the
offers unsealing session.

17- A statement from the Bidder stating the holder(s)
of the economic right in accordance with Form M18
issued by the Ministry of Finance (every natural
person who owns or actually controls in the final
outcome the activity practiced by the Bidder, directly
or indirectly, whether this Bidder is a natural person
or legaal). (Appendix No. 8).

18- Copies of identification cards (identity/passport)
of the holder(s) of the economic right.

19- Copies of identification cards (identity/passport)
for each person representing the bidder (whoever
represents the bidder in his relationship with the
contracting authority: a legal agent, a representative
of the legal entity, or an authorized signatory on his
behalf...).

20- In the event of the participation of a foreign
bidder, the bidder must observe one of the following
two conditions:

A- The personal presence of the legal
representative of the bidder to participate in
the procuring procedures.

B- The bidder must have an agent
representative  in  Lebanon charged
signing the contract on his behalf.

or

B- Conditions related to the subject matter of the

deal:
The bidder must submit the following documents:
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The Lebanese Republic
Ministry of Energy and Water
Directorate General of Oil

I- The Bidder’s business volume traded within any
consecutive twelve months span or any fiscal year
within the last five years, provided that it is not less

than /500,000/ (five hundred thousand) metric tons of

petroleum products, and also shows the fiscal amount
in U.S. Dollars of the mentioned business volume.
(Appendix No.2)

2- Certificate of good execution and completion of

similar deals from minimum two (2) references from
Oil Companies (I0C’s, NOC’s and refiners) to
include entity contact, their email address, their direct
phone number, duly signed by the official
representative of the (I10C’s, NOC’s and refiners).

- A written commitment by Seller to settle at his

own account the freight and all transport
expenditures, and to conduct all the necessary

insurances relevant to the whole Gas Oil and/or Fuel
Oil Grade (A) and/or Fuel Oil Grade (B) and/or
Diesel (ULSD) 10 ppm quantity specified in this
public tender and to bear any other costs.

Remarks:

1-Upon confirming the award, and in case the
previously mentioned documents are not issued in
Lebanon, the bidder who has been awarded shall
authenticate the documents mentioned in (A-
2,3,7.8,& 9) from the Lebanese embassy or consulate

in the country of origin and from the Ministry of

Foreign Affairs and Emigrants in Lebanon, prior to
signing the contract by the two contractual parties,
under penalty of not proceeding with the final award
of the deal.

2- All the documents required above must be original
or authenticated copies certified by the competent
authorities, provided that each document should be
attached to its scanned copy or photocopy.

Second: Cover No. (2) Price Statement (Appendix
No. 5):

* The bidder shall provide a price
according to appendix No. (5).

* The price includes taxes, fees and expenses of any
kind. In the event that the Bidder is subject to tax on
the value added tax, he must submit his detailed
price, including the value added tax. In the event of a
discrepancy between numbers and letters, the single
price written in letters shall be taken. and the price

statement
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The Lebanese Republic
Ministry of Energy and Water
Directorate General of Qil

that is not written in full letters and numbers together
shall be rejected.

®* The prices offer shall exactly include the following
text without any modifications:

For Fuel oil grade (A) and/or grade (B):

The price in U.S. Dollars per Metric Ton DAP
(Delivery At Place) one or more safe port(s)/ berth(s)
Lebanon, based on the bill of lading quantity, will be
equal to: The average of all the means of the high and
the low quotations for Fuel 1.0% as published in
Platts European Marketscan under the Heading
“FOB Med Basis Italy’” plus a premium of U.S.

Dollars /..... / (By numbering) per Metric Ton U.S.
1o (11— (By lettering) per Metric Ton.
For Gasoil:

The price in U.S. Dollars per Metric Ton DAP
(Delivery At Place) one or more safe port(s)/ berth(s)
I.ebanon, based on the bill of lading quantity, will be
equal to: The average of all the means of the high and
the low quotations for Gas Oil 0.1% as published in
Platts European Marketscan under the Heading
“FOB  Med Basis Italy” plus a premium of U.S,
Dollars /..... / (By numbering) per Metric Ton U.S.
Dollars (By lettering) per Metric Ton.

For Diesel (ULSD) 10 ppm:

The price in U.S. Dollars per Metric Ton DAP
(Delivery At Place) one or more safe port(s)/ berth(s)
Lebanon, based on the bill of lading quantity, will be
equal to: The average of all the means of the high and
the low quotations for 10 ppm ULSD as published in
Platts European Marketscan under the Heading
“FOB Med Basis Italy” plus a premium of U.S.
Dollars /..... / (By numbering) per Metric Ton U.S.
Dollars (By lettering) per Metric Ton.

In case the actual density for Diesel (ULSD) 10 ppm
at 15 deg C is different from 0.845 (845 kg/m3), the
final price (FP), will escalate/de-escalate with the
actual density at 15 deg C against the reference
density of 0.845 (vac/vac or air air) at 15 deg C.
always consistent with net quantity received. That is
Final Price = (0.845/actual density) x (average
Platt’s. quotations for the month of loading from
Leg 1+ ptemum)

The quotations to be taken into consideration for (ﬂs
Oil .and/or fuel oil grade (A) and/or fuel oil grade (L)
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The Lebanese Republic
Ministry of Energy and Water
Directorate General of Qil

and/or Diesel (ULSD) 10 ppm will be the effective
and valid published quotations for the month of
loading from Leg 1.
The cost of cach additional port of discharge in
Lebanon will be an additional extra premium of U.S.
Dollars /...... /(By numbering) per Metric Ton U.S.
Dollars/..../ (By lettering) per Metric Ton.
In case of outturn quantity loss as determined by the
appointed inspector at discharge port, the loss, if any,
up to 0.5% of the bill(s) of lading quantity will be
borne by the Buyer, and any loss above 0.5% of the
bill(s) of lading quantity will be for Operator’s
account.
The Bidder may notice lowering the total mean of the
sum of all the means of the high and the low
quotations mentioned above, before adding the
premium, and their offer will be accepted. Knowing
that the amount of lowering should be mentioned in
the absolute value, and not as a percentage discount
rate on same average of all the means of the high and
the low quotations.
Article (9): Requests for clarification:
First: the tender document:
1. The bidder has the right to submit a written request
for clarification on the Terms of Reference within a
period that ends ten
submission of bids. The Procuring Entity must
respond within a deadline that ends six days before
the deadline for submitting bids. The clarification
shall be sent in writing, at the same time, without
identifying the originator of the request, to all bidders
to whom the procurement files have been provided by
the Procuring Entity.
2. The Procuring Entity may, at any time before the
deadline for submitting bids, for any reason, whether
on its own initiative or as a result of a request for
clarification submitted by one of the bidders, to
amend the tender document by issuing an addendum
to it. The amendment shall be sent immediately to all
the bidders provided by the Procuring Entity with the
tender document, and such amendment shall be
binding on these bidders and shall be published on
the central electronic platform of the Public
Procurement Authority and on the website of the
Procuring Entity, if any.
/
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The Lebanese Republic
Ministry of Energy and Water
Directorate General of Qil

3. If, as a result of a clarification or amendment
issued in accordance with this Article, the
information published in the tender document
becomes materially different, the Procuring Entity
shall secure the publication of the modified
information in the same manner and in the same place
as the original information was published, and extend
the deadline for submission of bids as stipulated in
paragraph 4 of Article 20 of the Public Procurement
Law.

4. If the Procuring Entity holds a meeting for the
bidders, it shall draw up minutes of that meeting
containing the requests for clarification submitted
about the bid files, and the responses it submits to
those requests, without specifying the identity of the
sources of the requests. The minutes shall be notified
to all bidders who were provided by the Procuring
Entity with a tender document, in order to enable
them to prepare their bids in the light of the
information provided.

Second: information related to qualifications and
1. The Awarding Committee may, at any stage of the
award process, request in writing from the bidder
clarifications regarding information related to his
qualifications or his bids, to assist it in ascertaining
the qualifications or examining and evaluating the
bids submitted.

2. The Awarding Committe shall correct any pure
arithmetic errors that it discovers during its
examination of the bids submitted in accordance with
the provisions of the tender document, and shall
communicate the corrections to the concerned bidder
immediately.

3. No material change to information relating to
qualifications or to an offer, including changes
designed to make non-qualified bidder eligible, or to
make a non-qualified offer fit for purpose, may be
requested or permitted to be made.

4. Negotiations are forbidden between the Procuring
Entity or the Awarding Committee and the Bidder
regarding information relating to qualifications or:the
bids: submiitted, and no change in price may be made
follewing a request for clarification from any Bidder
under this Article.
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The Lebanese Republic
Ministry of Energy and Water
Directorate General of Qil

5. All correspondence under this Article shall be
entered in the Procurement Procedures Register in
accordance with Article 9 of the Public Procurement
Law.

Arxticle (10): Validity of the offer:

I. Offers submitted are considered valid until thirty
days from the final time and date for offers
submission.

2. The Procuring Entity may request from the
bidders, prior to the expiry of the validity period of
their bids, to extend that period for an additional
specified period. The bidder may refuse such request
without forfeiting his bid bond.

3. Bidders who agree to extend the validity period of
their bids must extend the validity period of bid
bonds, or submit new bid bonds covering the period
of vaiidity extension of bids. A bidder who has not
extended his bid bond, or who has not submitted a
new bid bond, shall be deemed to have rejected the
request to extend the validity period of his offer.

4. The bidder may amend or withdraw his bid before
the deadline for submission of bids without forfeiting
his bid bond. The amendment or the request to
withdraw the offer shall be effective when the
Procuring Entity receives it before the deadline for
submission of offers.

5. The validity of the offer is prudently extended in
case the procedures are suspended for a period
specified by the Objections Authority in accordance
with the provisions of Chapter Seven of the Public
Procurement Law, for a period of time equivalent to
the period of freezing the procedures. The bidder
shall extend the period of his bid bond accordingly.
Article (11): Bid Bond and its pavment method:

* A bid bond shall be attached to the offer according
to (Appendix Nc. 3), and its amount is to be
determined in U.S. Dollars within the invitation
announcement to participate in the Public Tender.

* The bid bond shall be either cash paid to the
treasury fund, or by an irrevgcable bank guarantee
letter issued by one of the banks guarantee acceptable
by Banque du Liban whether the bank is inside or
outside Lebanon showing that it is payable on
demand. If the bank is outside Lebanon. the bidder
shall submit a document indicating the bank's rating
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The Lebanese Republic
Ministry of Energy and Water
Directorate General of Qil

by FITCH International company, and the
performance bond must be confirmed by one of the
local Lebanese Banks accepted by Banque du Liban.
* The bid bond shall be edited for the interest of the
Ministry of Energy and Water - General Directorate
of Qil, and in the name of the deal, and it shall be
valid for up to fifty-cight (58) days from the date of
the unsealing session, and it is renewed automatically
until the contract is signed.

= The bid bond shall be returned to the bidder upon
his submitting the performance bond, and to the
bidders who were not awarded the award within a
maximum period of contract entry into force.

Article (12): Performance bond and its pavment
method:

* The winning Bidder should submit a performance
bond in U.S. Dollars of /10/ % (ten percent) of the
amount of the cargo subject of this Public Tender, in
order to insure good execution according to Clause
18 of the attached contract.

® The performance bond shall be either cash paid to
the treasury fund, or by an irrevocable bank guarantee
letter issued by one of the banks guarantee acceptable
by Banque du Liban whether the bank is inside or
outside Lebanon showing that it is payable on
demand. If the bank is outside Lebanon, the bidder
shall submit a document indicating the bank's rating
by FITCH International company, and the
performance bond must be confirmed by one of the
local Lebanese Banks accepted by the Banque du
Liban.

= The performance bond shall be edited to the interest
of the Ministry of Energy and Water- General
Directorate of Oil and in the name of the deal, and
shall be valid until ninety days from the date of final
acceptance of the last shipment subject of the public
tender.

* The performance bond must be submitted within
the period specified in the terms of the contract,
provided that it does not exceed //15// fifteen days
from the date of contract entry into force. In the event
of failure to provide a performance bond, the bid
bond shall be forfeited.

v The: performance bond remains frozen for

the

duration of the concession, and any fines, violations,
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malfunctions, or damages caused by the contractor
may be deducted from it directly and without prior
notice until the contractor fulfils all obligations.

* The performance bond is returned to the contractor
after the end of the concession period and the
completion of the final receipt, which takes place
after the administration is sure that the concession
was made in accordance with the rules.

Article (13): Submission of Bids

1. The offer shall be placed within two sealed
envelopes. The first envelope includes the documents
and papers required in Clause (First) of Article Eight
(8) above, and the second envelope includes a price
statement as required in Clause (Second) of Article
Eight (8) above, On the face of each envelope, the
following is mentioned:

- Envelope No. ()

- Bidder's name and stamp.

- Its contents

- The subject of the deal.

- The date of the awarding session.

2. The two envelopes stipulated in Paragraph (1) of
this Article shall be placed within a third unified
envelope obtained from the Ministry of Energy and
Water — Directorate General of Oil Registry when
submitting the offer, sealed and addressed with the
name and address of Procuring Entity, and on its face,
only the subject of the deal and the date specified for
its conclusion are mentioned. to be in numbers as
follows: day / month / year / hour, without any
distinguishing phrase or distinctive sign such as the
name of the bidder, his capacity or his address, under
pain of rejection of the offer, and writing on the three
envelopes by computer on white stickers affixed to it
when submitted to the Procuring Entity.

3. Offers are sent by public or private mail,
anonymously, or by hand directly to the Ministry of
Energy and Water- Directorate General of Oil-Beirut,
Corniche El Nahr, 2nd floor.

4. The deadline for submitting offers shall be
“determined according to what is stipulated in the
announcement related to this deal, which is published
on the central electronic platform of the Public
Procurement Authority. (The date of the award
session will be immediately upon the expiry of the
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deadline for receiving bids).

5. The Procuring Entity shall provide the bidder with
a receipt indicating a serial number in addition to the
houir, day, month and year date of receiving the offer.
6. The Procuring Entity shall maintain the security,
integrity and confidentiality of the offer, and shall
ensure that its content is not viewed until after it has
been duly opened.

7. Any bid received by the Procuring Entity after the
deadline for submission of bids shall not be opened,
but shall be returned sealed to the bidder who
submitted it.

8. The bidder is not entitled to submit more than one
bid at the risk of rejecting all his bids.

Article (14): Requisition Committees

I. The award committees are exclusively responsible
for studying, opening and evaluating the offers, and
thus determining the most appropriate offer.

2. The chairman of the committee and each of its
members  shall relinquish his duties in the
aforementioned committee if any situation of conflict
of interest occurs or is expected to fall into it, as soon
as he becomes aware of such conflict.

3. The award committee may seek the assistance of
experts from outside or within the administration to
assist in the technical and financial evaluation, when
necessary, by a decision of the valid reference at the
Procuring Entity. The selection of experts from
outside the administration is subject to the provisions
of the Public Procurement Law. Experts are
committed to confidentiality and impartiality in their
work and are not entitled to decide on the name of the
committee or participate in its deliberations or
disclose it publicly. They may be invited by the
concerned authorities to listen to and get explanation
from. The experts are also required to submit a
written report to the committee, which is obligatory
to be included in the award report.

4. In the event of a difference of opinion among the
members of the committee, decisions are taken by a
majority of its members, and any member who
disagrees shall write down the reasons for his
disagreement. :
Article (15): Opening of bids

1. Bids shall be opened by the awarding committee
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supulated in Article 100 of the Public Procurement
Law, in a public session in the presence of the
persons authorized in the award file, at the time and
place and according to the method specified in this
file. provided that this session shall be held
immediately after the deadline for submitting bids
expires.

2. All bidders participating in the procurement
process or their duly authorized representatives, and
the observer delegated by the Public Procurement
Authority shall have the right to attend the bid
opening session. The purchasing entity may also
invite the media to attend this session.

3. Bids are opened according to the following
mechanism:

- The unified outer envelope of each bidder shall be
opened separately and his name shall be announced
among the participants in the deal, according to the
order of the serial numbers recorded on the outer
packages related to this deal and delivered to the
bidders.

- The envelope No. (1) (administrative documents
and papers stipulated in Article Eight 8 above) shall
be opened and the required documents sorted and
checked in  preparation for identifying and
announcing the names of the bidders who are
formally accepted and qualified to participate in the
price comparison statement.

- The envelope No. (2) (statement of prices) shall be
opened for the accepted bidders separately and the
necessary calculations shall be made, and the total
price of each bidder, including the value added tax in
the event that the bidder is subject to it, in preparation
for a comparison and announcing the name of the
temporary contractor.

4. The opening events of the bids shall be recorded in
writing in minutes signed by the chairman and

members of the award committee, and a list of

attendees shall be drawn up to be signed by the
participants from the representatives of the Procuring
Entity and the Public Procurement Authority, the
bidders and their representatives, provided that this
constitutes proof of their attendance. All information
and documents relating to the proceedings of the
session shall be entered in a Record of Procurement
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Procedures stipulated in Article 9 of the Public
Procurement Law.

Article (16): Evaluation of Bids

I. The Awarding Committee shall study the financial
offers separately so that it will study them after the
completion of checking and evaluation of the
administrative and technical offers.

2. Subject to the provisions of Paragraph (3) of this
Article, the Awarding Committee shall be deemed to
be substantially compliant with the requirements if it
satisfies all the requirements set forth in the tender
document in accordance with Article 17 of the Public
Procurement Law.

3. In the event that the information or documents
presented in the offer are incomplete or erroneous, or
in the absence of a specific document, the Awarding
Committee may request in writing from the
concerned bidder clarifications about its offer, or
request the submission or completion of the relevant
information or documents within a specified period of
time, provided that all correspondence shall be in
writing, respecting the principles of transparency and
equal treatment between bidders in  written
clarification or completion requests, and with due
regard to the provisions of Paragraph 3 of Paragraph
Two of Article 21 of the Public Procurement Law.

4. The Awarding Committee refuses the offer:

- If the bidder is not qualified in view of the
qualification conditions contained in the tender
document and in application of the provisions of
Article 7 of the Public Procurement Law;

- If the offer is not substantially compliant with the
requirements specified in the tender document;

- In the circumstantial cases referred to in Articles 8
or 25 of the Public Procurement Law.

5. The Awarding Committee shall evaluate the
accepted bids, in order to determine the winning bid
in accordance with the criteria and procedures set
forth in this tender document. No standard or
procedure not included in this notebook is used.

6. The Awarding Committee shall evaluate the offers
within a reasonable period that is compatible with the
validity period of the offers and th¢ nature of the
- purchase, and shall draw up a report to be izcluded in
the register of procurement procedures stipu[ated in
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Article 9 of the Public Procurement Law.
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Article (18): Exclusion of the hidder because of his
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offer of benefits or as a result of an unfair

competitive advantage or because of a confliet of

interest
I- The Procuring Entity excludes the bidder from the
award procedures in one of the following two cases:
- In the event that the bidder commits any violation
or prohibited act under the provisions of the Public

Procurement Law or any heinous crime or one of

the crimes covered by the Corruption Law,
especially the offenses of disbursement
influence and bribery, if it is presented to any
employee or current or former employee of the
Procuring Entity or of another governmental
authority, or has granted or agreed to give, directly

or indirectly, a benefit, or work or anything else of

value, with a view to influencing an action or
decision of the an authority or its action in
connection with the award process; or
- If the bidder has an unfair competitive advantage
or has a conflict of interest in violation of the
provisions of the Public Procurement Law and the
laws in force.
2. Every decision taken by an authority to exclude the
bidder from the bidding procedures under this
Article, and the reasons for that exclusion. shall be
entered in the Procurement Procedures Record, and
the decision shall be communicated to the concerned
bidder.
Article(19): Awarding Notification:

immediately after the expiry of the freezing period of

ten working days starting from the date of publishing
the decision of the Procuring Entity to accept the
winning bid (temporary award). the Procuring Entity
shall inform the temporary contractor that the
contract must be signed within a period not exceeding
fifteen days.

Article (20):
Offer (or
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Commencement of Contract Execution) and
Contract Duration:

* The procuring entity accepts the winning bid in
accordance with the provisions of Paragraph (1) of
Article 24 of the Public Procurement Law.

= After confirming the winning offer, the buyer shall
notify the bidder who submitted that offer, and
simultaneously publish its decision regarding the
acceptance of the winning offer (temporary
awarding), which shall enter into force at the end of
the freezing period of ten working days starting from
the date of publication, which must include: At a
minimum, the following information:

a- The name and address of the bidder who submitted
the winning bid (the temporary contractor):

b- The value of the bid, and a summary of all the
characteristics and comparative advantages of the
winning bid may be added if the winning bid has
been confirmed on the basis of price and other
criteria;

c- The duration of the freezing period according to
this paragraph.

* The contract shall enter into force when the
temporary obligor and the valid reference with the
contracting authority of the Procuring Entity signs the
contract, at the office of the Ministry of Energy and
Water - General Directorate of Oil.

* Neither the contracting authority nor the temporary
contractor shall take any action that conflicts with the
entry into force of the contract or with the execution
of the procurement during the time period between
the notification of the bidder concerned with the
temporary award and the date of entry into force of
the contract.

* In the event that the temporary contractor refuses to
sign the contract, the buyer shall confiscate his bid
bond. In this case, the procuring entity can cancel the
purchase or choose the best offer from among the
other winning offers in accordance with the standards
and procedures specified in Public Procurement Law
and in the award files, the validity of which is still
valid. The provisions of the article 24 of the
mentioned law shall be applied to this offer after
making the necessary amendments.

* The term of this contract. 15 detcxmmed in the
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invitation announcement to participate in the Public
tender, and starts from the date of its enforcement,
and until each of its parties fully implements all its
contractual obligations as specified under the terms
and conditions of this contract.

Article (21): Lifting Bank Secrecv:

The bidder, upon submitting the offer, shall be
considered obligated to lift banking secrecy from the
bank account in which any amount of public money
related to this award is deposited or transferred, based
on Resolution No. 17 dated 12/05/2020 issued by the
Council of Ministers.

Artiele (22): Confidentiality:

Confidentiality shall be observed in any discussions,
communications, negotiations or dialogues conducted
between the Procuring Entity and any bidder in all
that does not conflict with the laws in force. Neither
party to any such discussions, communications,
negotiations or-dialogues may disclose to any other
person any technical, financial or other information
relating to -such discussions, communications,
negotiations or dialogues without the consent of the
other party, unless provided by law or ordered by the
competent courts.

Article (23): Cancellation of the purchase and/or
any of its procedures:

The Procuring Entity may cancel the purchase and/or
any of its procedures at any time before informing the
temporary contractor of the conclusion of the
contract, in the cases stipulated in Article 25 of the
Public Procurement Law.

Article (24): Rules recarding unusually low price
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offers:
The Procuring Entity may reject any offer if it
determines that the price, in conjunction with all the
components of that presented offer, is abnormally low
in relation to the subject matter of the purchase and its
estimated value, and the provisions of Article 27 of the
Public Procurement Law apply in this regard.
Beirut on:

Minister of Energy and Water--==

Dr. Walid Fayad
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pase of GO and/or FO (A) and/or FO (B) and/or Diesel (ULSD) 10 ppm
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The Lebanese Republic
Ministry of Energy and Water
Directorate General of Oil

Public Tender
for the purchase of a quantitv in Metric Tons +/-
(%) tolerance of Gas Qil and/or Fuel Gil Grade
{A) and/or Fue}l Oil Grade (B) and/or Diesel
(ULSD) 10 ppm

11- The purchase contract template

PROCURING ENTITY/BUYER (The First Party):
Ministry of Energy and Water

Directorate General of O1l

Corniche El Nahr, Ministry of Energy and Water
Building

Second Floor

Beirut-Lebanon

Represented by the Minister of Energy and Water

Contractor/SELLER/Operator (The Second Party):
Company or................

Duly represented by: (name and function)
Domiciled at:

Further to the Public tender results that was carried
out at the Ministry of Energy and Water premises, the
two parties(The Procuring Entity and the Seller)
agreed on the following:

-The relevant public tender is considered an integral
part of the purchase contract.

- Seller shall sell and deliver. and Buyer shall buy and
take delivery of the requested quantities of Gas Oil
and/or Fuel Oil Grade (A) and/or Fuel Oil Grade (B)
and/or Diesel (ULSD) 10 ppm as per the following
terms and conditions:

1- Product:

Gas Oil and/or Fuel Oil Grade (A) and/or Fuel Oil
Grade (B) and/or Diesel (ULSD) 10 ppm according
to the specifications of each product : letelmmed as
per Appendix No. (a). '
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The Lebanese Republic
Ministry of Energy and Water
Directorate General of Oil

2- Specifications:
As per Appendix No. (a) for each product.

3- Quantity:

A quantity in Metric Tons +/- (%) tolerance of Gas
Oil and/or Fuel Oil Grade (A) and/or Fuel Oil Grade
(B) and/or Diesel (ULSD) 10 ppm product(s), to be
delivered DAP (Delivery At Place) one or more safe
port(s)/ berth(s) Lebanon, during the delivery window
determined in  the relevant Public  Tender
Announcement, according to the terms and conditions
and appendices of the Tender Document pertinent to
the mentioned Public Tender.

= Upon loading, the Operator will do their best
endeavor to deliver under Leg 2 the maximum
possible quantity of product(s) taking into
consideration the most recent value of each of the
product loaded under Leg | and the product(s)
delivered to Leg 2, and also the clause No. 9 (Method
of Settlemert) of the purchase contract template.

4- Country of origin:

Cargo can be shipped from any origin except Israel.
5- Delivery:

= For fuel oil grade (A) and/or fuel oil grade (B):
Delivery shall be DAP one or more port/berth out of
the following ports/berths: Zouk Power Plant-
Electricité du Liban, and Jiech Power Plant- Electricité
du Liban, Tripoli Oil Installations, and Zahrani Oil
Installdiions, at Buyer's option for the Seller's
nominated maritime vessel.

e ['or Gas oil:

- Delivery shall be DAP one or more port/berth out of
the following ports/berths: Electricité du Liban Deir
Ammar Power Plant, Electricité du Liban Zahrani
Power Plant, Tripoli Oil Installations, and Zahrani Oil
Installations, at Buyer's option for each Seller's
nominated maritime vessel.

= [or DieseijJLSD) 10 ppm:

Delive:y shall be DAP one or more port/berth out of
the foliowing ports/berths ;" 11{50[1"@1] Installations,
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and Zahrani Oil Installations, at Buyer's option for
each Seller's nominated maritime vessel.

= Buyer has the option to request discharge at one
additional port/berth amongst the above listed
ports/berths, at an extra cost as specified in Clause 8.

6- Deliverv dates:

The delivery schedule is according to appendix No.
1)

The delivery date commences at the instant at which
NOR has been tendered by the maritime vessel at first
discharge port in Lebanon.

7- Penalty for delay:

Penalty for delay is incurred as follows:

= In case Seller fails to deliver the cargo at the
scheduled delivery date, or agreed upon as per Clause
6, Seller shall be liable to a penalty starting on the
first day following the last delivery date allowed for

the cargo amounting to 0.10%o (one tenth percent) of

the cargo’s value per day of delay, up to a maximum
of 2% (two percent) of such cargo’s value, under the
penalty of being regarded as breaching the contract,
and then the performance bond is retained, unless the
force majeure is proved.

® The penalty shall be promptly paid by Seller upon
receipt of Buyer’s claim. In case of nonpayment, the
penalty shall be collected from the performance bond.

8- Prices (Appendix No. 5):

For Fuel o1l grade (A) and grade (B):

The price in U.S. Dollars per Metric Ton DAP
(Delivery At Place) one or more safe port(s)/ berth(s)
Lebanon, based on the bill of lading quantity, will be
equal to: The average of all the means of the high and
the low quotations for Fuel 1.0% as published in
Platts European Marketscan under the Heading
“FOB Med Basis Italy” plus a premium of U.S.
Dollars /..... / (By numbering) per Metric Ton U.S.
|I81c1 | ) - — (By lettering) per Metric Ton.

For Gasoil 0.2 pct: >

The price in U.S. Dollars per Metric Ton DAP
(Delivery At Place) one or more <afe poﬂ(s)/ benh(s)

equal to: The average of all the means»o tfﬁle hl}:h and
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the low quotations for Gas Oil 0.1% as published in
Platts European Marketscan under the Heading
“FOB Med Basis Italy’’ plus a premium of U.S.
Dollars /..... / (By numbering) per Metric Ton U.S.
B a1 E—— (By lettering) per Metric Ton.

For Diesel (ULSD) 10 ppm:

The price in U.S. Dollars per Metric Ton DAP
(Delivery At Place) one or more safe port(s)/ berth(s)
Lebanon, based on the bill of lading quantity, will be
equal to: The average of all the means of the high and
the low quotations for 10 ppm ULSD as published in
Platts European Marketscan under the Heading
“FOB Med Basis Italy” plus a premium of U.S.
Dollars /..... / (By numbering) per Metric Ton U.S.
Dollars (By lettering) per Metric Ton.

In case the actual density for Diesel (ULSD) 10 ppm
at 15 deg C is different from 0.845 (845 kg/m3), the
final price (FP), will escalate/de-escalate with the
actual density at 15 deg C against the reference
density of 0.845 (vac/vac or air air) at 15 deg C,
always consistent with net quantity received. That is
Final Price = (0.845/actual density) x (average
Platt’s quotations for the month of loading from
Leg 1 + premium).

The quotations to be taken into consideration for Gas
Oil ,and/or fuel oil grade (A) and/or fuel oil grade (B)
and/or Diesel (ULSD) 10 ppm will be the effective
and valid published quotations for the month of
loading from Leg 1). i
The cost of each additional port of discharge in
Lebanon will be an additional extra premium of U.S.
Dollars /...... /(By numbering) per Metric Ton U.S.
Dollars/...." (By lettering) per Metric Ton.

In case of cutturn quantity loss as determined by the
appointed inspector at discharge port, the loss, if any,
up to 0.5% of the bill(s) of lading quantity will be
borne by the Buyer, and any loss above 0.5% of the
bill(s) of lading quantity will be for Operator’s
account.

The Bid fer may notice lowering the total mean of the
sum of all the means of the high and the low
quctations mentioned above, before adding the
premiurr, and their offer will be accepted. Knowing

tha: the amount of lowering should be mentionad in-

the absolute value, and not as a percentage discount
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rate on same average of all the means of the high and
the low quotations.
9- Method of Settlement:
* The Operator irrevocably agrees that the settlement
of the final amount relevant tc product/quantity
loaded for delivery to Leg 2 will be offset by the final
amount relevant to HSFO quantity loaded from Leg
1, which is calculated basis the guotation of HSFO
180 CST (mt/$) as published in Platts European
Marketscan under the Heading “FOB AG”.
* The Operator will do their best endeavor to deliver
under Leg 2 no more than the value of the product
loaded from Leg 1.
= If the final U.S. Dollar value of the product
delivered under Leg 2 is less than the dollar value of
the product loaded under Leg 1, the Operator will
transfer the net difference to the Lebanese Central
bank transitory account that will be opened on
transitory bases, to offset the transaction and to clear
the accounts between all partizs.
» For Gas Oil and/or Fuel oil grade (A) and/or grade
(B) product(s):
If the final U.S. Dollar value of the product loaded
from Leg [ is less than the U.S. Dollar value of the
product delivered under Leg 2, the operator issues an
invoice in the name of the Electricité du Liban for the
net difference due to the Operator. EDL obligation
will be to transfer the net difference to the Operator
to offset the transaction and to clear the accounts
between all parties.
= For Diesel (ULSD) 10 ppm product:
If the final U.S. Dollar value of the product loaded
from Leg 1 is less than the U.S. Dollar value of the
product delivered under Leg 2, the operator issues an
invoice in the name of the Qil Installations in Tripoli
and Zahrani for the net difference due to the
Operator. Oil Installations in Tripoli and Zahrani
obligation will be to transfer the net difference to the
Operator to offset the transaction and to clear the
accounts between all parties.
® The Operator must present the following documents
no later than 21 days after the id;t day of the month of
loading: ;
- Signed commercial invoice 'n one original and three
copies certifying the following:
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a-Quality and quantity supplied and all specifications
are in compliance with the Contract
Jiyli15 41 o mE— datetlco ssssinssin

b- Price applied should be detailed as regards the
computation of the final unit price based on the Platts
quotations, and other swap public tender clauses as
per Contract Number

- Separate invoice issued for payment of demurrage at
discharge port(s)/berth(s). if any.

- The value of the final invoice shall include any
amount of demurrage at discharge port(s)/berth(s).
However, these amounts will be offset together with
or after the cargo value against Beneficiary's invoices
representing the said costs.

- Full set of original Bill of lading, showing notation

“Clean on Board”, clearly mentioning discharge
port(s)/berth(s) in Lebanon, and load port(s),

knowing that offshore port loading (OPL) is not
acceptable, duly dated and signed by the master or his
agent, endorsed to the order of “Ministry of Energy
and Water — Directorate General of Oil - Lebanon™,
marked ““freight prepaid”. Charter party B/L is
acceplable. B/LL marked “freight payable as per
charter party” is acceptable.

= Certificate of Origin issued or countersigned by the
Chamber of Commerce or any other official or
governmental entity determining the origin of product
except Israel.

- Report issued by the independent inspection
company (or companies) assigned by the Ministry of
Energy and Water — Directorate General of Oil

confirming that the goods are in accordance with the
specifications mentioned in this Tender Document
and have been discharged in (delivery places). The
report must indicate date and time of Notice of
Readiness  (NOR), date and time of discherge
{starting and completion) at each discharge
port/berth, the outturn quantities in Metric tons net ir
air reccived at shore tank(s),and the detailed
speci’ications of the cargo as ascertained at discha ge
port(s)/berth(s).
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- Time sheet or statement of facts issued at-load
port(s).

- A statement issued and duly signed and stamped by
the competent entity clearly stating that the maritime
vessel is not related to Israel and did not call at any

port related to Israel during her voyage to Lebanon.

- Ship’s tanks inspection report issued at loading port
by independent inspector nominated by Seller and
approved by Buyer.

- Ship’s O.B.Q. (On Board Quantity) report issued at
loading port by independent inspector nominated by
Seller and approved by Buyer.

- A complete map for the AIS once the vessel left the
loading port till it reached the discharge port/berth.

- Certificate of Quantity issued or countersigned by
one of the authorized independent inspectors
mentioned in clause No. 11 Inspection at port of
loading.

- Certificate of Quality
one of the autharized
mentioned in clause No.
loading.

10- Nomination of the maritime vessel:

Forlegl:

As per SOMO GT&Cs

For Leg 2:

» Seller shall nominate the maritime vessel. Buyer
shall inform Seller with their approval or disapproval
of this nomination within a period of 48 hours
starting from their receipt of the maritime vessel
nomination.

= The maritime vessel must not be stated on lIsrael
boycott list and must not be calling (or have called) at
any port related to Israel during her voyage. under
pain of contract termination.

= The maritime vessel nomination letter shall include
the following information:

-The maritime vessel name and particulars provided
that it would be. fitted: with an Automatic
Identification System.(AIS) in order for the Buyer to
track it and monitor its route from the moment of
loading until unload.ng ir. Lebanon, to prevent any

change in the prices and dates of the bills of lading.
7

issued or countersigned by
independent  inspectors
11 Inspection at port of
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or any change or mixing the Gas Oil and/or Fuel Oil
Grade (A) and/or Fuel Oil Grade (B) and/or Diesel
(ULSD) 10 ppm with the fuel residues or others, and
to ensure that the maritime vessel is not substituted
during its route.

-Load port.

-Lay can.

-Approximate quantity ready to be loaded.

-Estimated date of arrival to the Lebanese territorial
waters.

-Charter-party details including daily demurrage
rate.

-Certificate of Registration of maritime vessel.
-Classification Record of the maritime vessel.

= Seller has to submit to the Ministry of Energy and
Water - Directorate General of Oil, maximum twenty
one days starting the next day after the loading date
of each shipment separately, a statement issued by the
cempetent entity stating that the maritime vessel is
not related to Israel and did not call at any port related
to Isracl during her voyage to Lebanon, under subject
of contract termination.

11- Inspection at port of loading:

* The loading operations at load port /ports are to be
surveyed by one of the following international
authorized inspection companies:

SGS, Saybolt, Letrina S.A., Inspectorate, Caleb Brett,
Redwood, intertek, Chase Marine. International
Cargo Surveyors (I C S), Bureau Veritas. MED
Control S.A.

* Loading any maritime vessel {from offshore port of
loading is prohibited.

* The approved international authorized inspection
company withdraws samples from the tanks of the
maritime vessel, conducts the necessary laboratory
analyzes on them, surveys the quantity and quality of
the goods, and follows the internationally approved
procedures in this regard. :

= The winning bidder (Operator) shall inferm in
writtan the Buyer of the name of the international
authorized inspection company that will be adopted
by tkem for the inspection of loading each carge at
loding port before commencement of the men ioned
operation, and Buyer /}v'rﬂjﬁi'fbi‘m Seller of their
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approval or rejection of the suggested name.

= Limit to two different quality Grade (B) sources as
maximum for ship loading, that is the maximum limit
is from two sources of quality Grade (B) fuel oil from
one refinery or from two refineries (one source from
each refinery).

= The Buyer may nominate one of the international
authorized inspection companies at loading port to
withdraw samples from the tanks of the maritime
vessel, and/or conduct the necessary laboratory
analyses on them, and/or survey the quantity and
quality of the goods, and/or witness the drawing of
the representative samples, and/or attend and witness
the analysis conducted on the composite sample
representing the said goods in order to determine the
quality of the loaded product, according to the
internationally approved procedures in this regard,
and Buyer shall inform Seller of that nomination.

* Seller shall send to Buyer before maritime vessel’s
arrival to the delivery place in Lebanon a copy of the
complete laboratory analyses report certified by one
of the recognized international inspection companies
at port of loading based on a cargo sampling of ship’s
tanks duly effected after completion of loading.

= Cost of inspection and laboratory analyses of
samples at loading port(s) will be at Seller’s expenses
concerning the international inspection company
nominated by him, and at Buyer's expenses
concerning the international inspection company
nominated by him.

12--Lav time for the discharging of the maritime
vessel:

= Allowed lay time for the discharging of the
maritime vessel is 72 hours SHINC and will start
counting after 6 hours from tendering the NOR at
first discharge port or from all fast, whichever occurs
first, and will ead counting after disconnection of
discharging hoses at the last discharge port in
Lebanon. :

= Time not to count:
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-Due to bad weather conditions.

-When spent on new analysis requested by Seller as
per Clause 15.

-If due to unsatisfactory performance of

the maritime vessel during discharge.

-As a result of force majeure according to clause 21.
-The duration of time spent by the maritime vessel
while shifting from one port and/or berth to another.

= Technical requirements at ports/berths of delivery
should be taken into consideration as enlisted in
Appendices No. (¢/1) to (¢/6).

13- Demurrage at discharge ports:

= In case of demurrage incurrence on Buyer at
discharge ports. it will be calculated and paid on a
prorata basis as per maritime vessel's. charter party
rate to be known by the Buyer at the time of maritime
vessel nomination, with a maximum rate of US$
18.000 (eighteen thousand US Dollars) per day.

® The laytime will be counted starting from the first
date of the requested delivery window specified by
the Ministry of Energy and Water - Directorate
General of O1l at (6:00) a.m. Beirut local time in case
the actual arrival date of a certain cargo. falls before
that date.

14- Notification:
® The Operator should submit, within 48 hours from
receipt of the written notification above,

Forlegl:

- Full Style company name and address.

- Vessel Name acceptable to SOMO.

- Expected Loading date.

- SOMO General Terms and conditions to apply.

For Leg 2 2
= The Operator must notify Buyer by e-mail and in
writing of the following information: | ;

- Full Style company name and address. .
- Vessel Name acceptable to Directorate Gcneral of
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Oil.

- Expected Loading date.

- Load port(s).

- Origin of Goods.

- Quality & Quantity.

-Arrival date and time of the maritime vessel at load
port (s).

-Date and timing of loading commencement.

- Date and timing of loading completion.

-Bill of lading date.

-Date and Timing of the maritime vessel sailing
towards Lebanon.

- Discharge port (s) in Lebanon.

-Expected time of arrival (ETA) in Lebanon.

= ETA letters should be sent within 72/48/ 24/12
hours prior to the maritime vessel arrival at
discharging port(s).

= Any variation in ETA exceeding 2 hours within 24
hours prior to the maritime vessel arrival at discharge
port, should be reported to the port authority and/or
Buyer.

= The Seller should send by fax the bill of lading of
the relevant cargo latest on the next working day
immediately following B/L date (in country of
loading), at 12.00 hrs noon time (time at loading
country), provided that it should include mentioning
of the load port (s) and the discharge port (s) in
Lebanon. Any bill of lading that does not mention
clearly the discharge port (s) in Lebanon shall be
rejected. After loading the maritime vessel nominated
by the Seller, and after the inspection completion at
load port, Seller is prevented from substituting it.

15- Inspection at port(s)/berth(s) of discharge:

= The Ministry of Energy and Water — Directorate
General of CQil shall nominate an approved
independent inspection company in order to properly
withdraw samplss from the maritime vessel tanks,
and to survey the determination of quantity, quality
and specif.cations- compliance of the product at
discharge port(s)/berth(s).
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= Samples are withdrawn and the ullages for the
measurements of free water content and gas oil
and/or fuel oil grade (A) and/or fuel oil grade (B)
and/or Diesel (ULSD) 10 ppm are taken on the
maritime vessel’s tanks only manually. And the

Seller commits to inform the relevant authorities of

the approval of opening of the tanks’ hatches.

= Composite samples are analyzed in the following
laboratories: Tripoli Oil Installations and/or Zahrani
Oil Installations and/or Central Oil Laboratory in
Beirut, working on a schedule of 24 hours a day and
seven days a week, or any other laboratory appointed
by the Directorate General of Oil, and their findings
are transmitted to the Seller.

= The findings will be considered as final and binding
for both parties, save fraud and manifest errors.
unless Seller requests a new sampling and analysis to
take place, within 2 working days after their receipt
of the findings.

= If requested by the Seller, the Mlmstly of Energy
and Water — Directorate General of Qil shall
nominate an independent inspection company to
withdraw a new sample and survey a new quality,
and shall also appoint one (or more) laboratory in
order to proceed with the analysis of the new sample.
The new findings will be communicated to the Seller
and considered as final and binding for both parties,
save fraud and manifest errors. The full cost of
sampling  withdrawal and laboratory analyses
expenses will be borne by the Seller.

= Cost of inspection and laboratory analyses of
samples will totally be at Buyer’s expenses at
discharging port(s).

16- Quantities determination:

At load port(s):

= As per bill of lading quantity:

In case of net outturn quantity loss as determined in
the report of the appointed inspector at discharge
port(s), the loss, if any, up-to 0.5% of the Bill(s) of
Lading quantity will be borne b¥ the buyer, and any
loss above 0.5% of the Bill(s) of Ladmg quantity will
be for the Operator’s account.

At Dischar &p01t(s)/b01T]1(s). _
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= The net outturn quantities (Metric tons) in air, are
the net in air quantities received in shore tanks at
port(s)/berth(s) of discharge as ascertained by the
inspection company (according to clause 15) by
gauging of receiving shore tanks 8 hours afier
discharging and by applying the average density

according to the analyses of the two laboratories of

the Ministry of Energy and water.

= The whole percentage of water and sediment
content as shown by the analysis findings at
discharge port(s)/berth(s) shall be deducted from the
quantity received at the shore tanks.

e The conversion of the volume from the actual
temperature to the standard temperature at the
discharge port(s)/ berth(s) is based on the latest tables
available especially (ASTM table “54-B”).

= The average density is to be reported up to five
significant figures. For density conversion from
vacuum into air, table “56-ASTM” (latest revision) is
applied.
17- Quality determination:
= The requested specifications should be according to
the appendix No. (a).
* The findings of the laboratory analyses that are
binding to both of the contractual parties, are those
issued ai the discharge port according to the
procedures mentioned in clause 15.
» If the findings of the laboratory analyses at the
discharge port relevant to any fuel oil cargo fall
outside of the specifications, as specified in appendix
No. (a), the Buyer shall request from the Seller to
deliver a replacement shipment within 20 days;
consequently:
a- In case the Seller secures a replacement cargo, the
followings penalties are applied on Seller:
- Compensation for the damages incurred further
this event. including but not limited to the
analyses expenses at discharge port(s)/ berth(s),

and transport expenses or any other expenses of

whatsoever kind, and full inspection cost(s).

- Penalty of /21,000/ U.S. Dollars (twenty-one
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thousand U.S. Dollars) per day starting from the

acceptance of deportation of the cargo (out of

specs) by the relevant authorities (Lebanese
Customs) to the first day of the mutually agreed
laycan for the replacement cargo and up to 10
calendar days.
b- In case the Seller refuses to secure a replacement
cargo, the following penalties are applied on Seller:
- Compensation for the damages incurred further
this event, including but not limited to the analyses
expenses at discharge port(s)/berth(s) and transport
expenses, or any other expenses of whatsoever
kind, and full inspection cost(s).

- The delay penalty mentioned in clause (7).

- Penalty of /210,000/ U.S. Doliars (two hundred
ten thousand U.S. Dollars).

- The buyer will have the right to reduce the
contract quantity by the quantity rejected.

= The Seller shall bear full responsibility in case of

bacteria presence in the product at or after receipt in
shore tanks.

18. Performance bond:

= Seller presents to Buyer upon signature of this
contract a performance bond in U.S. Dollars
amounting to /10/% (ten percent) of the amount of the
whole cargo (cargoes) subject of this public tender, as
a guarantee for the execution of his obligations
stipulated in this contract.

= The ten percent of the amount of the whole cargo

(cargoes) is to be calculated on the basis of:
E

(Quantity * Average price per Metric Ton of product
according to Platts FOB MED (Italy) for the month
that precedes the offers unsealing session + awarded
premium or minus a premium) * 10 %.

For fuel oil grade (A) and/or fuel o1l grade (B):

The average price per Metric Ton will be equal to:
The average of all the means of th= high and the low
quotations for Fuel oil 1.0 % as published in Platts
European Marketscan under the Heading “FOB Med

(Italy)”.

For Gas Oil:
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The average price per Metric Ton will be equal to:
The average of all the means of the high and the low
quotations for (Gas oil 0.1 %) as published in Platts
European Marketscan under the Heading “FOB Med
(Italy)™.

For Diesel (ULSD) 10 ppm:

The average price per Metric Ton will be equal to:
The average of all the means of the high and the low
quotations for (10 ppm ULSD %) as published in
Platts European Marketscan under the Heading “FOB
Med (Italy)™”

= The performance bond shall be either cash paid to
the treasury fund, or by an irrevocable bank guarantee
letter issued by one of the banks guarantee acceptable
by Banque du Liban whether the bank is inside or
outside Lebanon showing that it is payable on
demand. If the bank is outside Lebanon, the bidder
shall submit a document indicating the bank's rating
by FITCH International company, and the
performance bond must be confirmed by one of the
local Lebanese Banks accepted by the Banque du
Liban.

= The performance bond shall be edited to the interest
of the Ministry of Energy and Water- General
Directorate of Oil and in the name of the deal, and
shall be valid until ninety days from the date of final
receipt of the last shipment subject of the public
tender as shown in Appendix No. (b).

* In case the seller fails to fulfill all or part of their
obligations, the buyer shall retain all or part of the
performance bond, and may terminate the contract. If
the contract is not terminated and part of the
performance bond is retained by the buyer, the seller
shall, upon the first request of the buyer, issue a new
performance bond with the principal amount to cover
the completion of execution of the remaining part of
the contrac®.

= The seller bears full responsibility in the event of
the presencz cf bacteria in the product upon receiptiin
land tanks or after it.

e After verifying that Seller fulfilled the contractt_al
obligations, Buyer will return the referred to
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performance bond to the Seller.

= In case the delivery delay by Seller exceeds 20
days. Seller shall be considered in breach of the
contract.

19. Taxes, rovalties and duties:

All taxes, royalties and duties legally imposed or
levied on this contract signature and implementation
in Lebanon shall be totally for the account of the
Seller, including the Added Value Tax if applicable,
and the stamp fees:

- 0.008 (8 per thousand) of the estimated value of the
contract quantity x price based on the average Platt’s
quotation available for the last thirty calander days,
payable on the registration of the bid at the Lebanese
Ministry of Finance within 5 working days following
signature, and the seller shall pay the difference in
this fee if the total amount of the actual final invoices
exceeds the above mentioned estimated, as per the
legal and administrative regulations adopdted at the
Ministry of Finance.

20. Insurance and Freight Expenses:

Seller shall commit in writing to settle at their own
account the freight and all transport expenditures and
to bear any other costs relevant to the whole Gas Qil
and/or Fuel Oil Grade (A) and/or Fuel Qil Grade (B)
and/or Diesel (ULSD) 10 ppm quantity specified in
this contract, and Seller shall also undertake to
conduct all the necessary insurances on the product,
which shall be totally borne by them.

21. Force Majeure:

= If the performance by either Party hereto of its
respective obligations under this Agreement is
delayed . or totally or partially handicapped by Acts
of Force Majeure according to the definition of the
International Chamber of Commerce including (but
without limiting the generality of the foregoing)
declared or undeclared war, sabotage, blockade,

revolution, civil disturbance, embargo, international
sanctions, frade restrictions, decisions by any
government or governmental or zivil authority, strike,
go-slows, lockout or other labor dispute, riot or
disorder, Acts of God, lre, floods, earthquakes,
storms, terrorism, acts or attempted acts of piracy,
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tides or tidal waves, explosions, accidents, radiation,
or diseases, Such party shall be released of the
execution of the delayed or prevented obligations
caused by such occurrence without liability on them
of any kind.

= Each Party shall use its utmost efforts to minimize
the duration and consequences of any failure of or
delay in performance resulting from force majeure.

= The party rendered unable to perform due to the
above force majeure, shall promptly notify the other
party in writing, with the beginning date, the
circumstances of the force majeure occurrence, and
its end date, together with the supporting documents.

22. Assionment and Re-awarding:
The Seller cannot assign or subcontract part of or all
of the contract to a third party upon securing the
cargo to the Buyer.
However, the Seller has the right to assign their
financial rights, relevant to this contract, to their
financing bank.
If requested by the Seller, Buyer shall confirm in
writing to the Seller’s designated bank its
acknowledgment and agreement to such assignment.
No Legal Impediment. The rights and obligations of
the parties hereunder, including but not limited to the
right of Electricite Du Liban to receive any shipment
due under this Agreement and the obligation of the
seller to make such shipment., are subject to the
condition precedent stated herein that no court or
relevant regulatory authority shall have issued and
order attaching, or seizing or confiscation, or
interfering in any way preventing the delivery of the
requested shipment.
23.Reasons for Contract Expiry:
First: the breaching
‘The .contractor

provisions of the tender document, and after being
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formally warned that he must comply with all his
obligations by the contracting authority, within a
period ranging from a minimum of five days to a
maximum of fifteen days, and the expiry of this
period without the contractor doing what requested to
him.

2. The contractor may not be considered in breach
except by virtue of a reasoned decision issued by the
contracting authority based on the approval of the
Public Procurement Authority.

3. If the contractor is considered a in breach, the
contract is legally rescinded without the need for any
warning, and the procedures stipulated in the first
paragraph of Clause 4 of this Article shall be applied.
Second: Termination

1. The contract expires by default without the need
for any warning in the following two cases:

- Upon the death of the obligor, if he is a natural
person, unless the contracting authority agrees to a
request for continuation of execution by the heirs.

- If the obligor becomes bankrupt or insolvent or the
company is dissolved, then the procedures stipulated
in the second paragraph of Clause 4 of this Article
shall be applied.

2. The contracting authority may terminate the
contract if the contractor is unable to perform any of
his contractual obligations as a result of force
majeure.

Third: Annulment

I. The contract is legally voided without the need for
any warning in any of the following cases:

- If a final judgment is issued against the contractor
for committing any crime of corruption, collusion,
fraud, cheat, money laundering, terrorism financing,
conflict of interest, forgery or fraudulent bankruptcy,
in accordance with the laws in force;

- If any of the cases mentioned in Article § of the
Public Procurement Law are rezlized:
- In the event of losing the cepacity of the contractor.

2. If the contract is reszinded for one of the reasons
mentioned in the first paragraph of this clause, the
procedures stipuiated in the first paragraph of the
fourth clause of this article }"ali be applied.

MEW-DGO-PPL Sy Bkt T

Ailialh) &) ggandy
sleall g ABUY) 5 41 5 g
Laill A4l &,.Jf.xdl

;\_lg_.a;).a.;.aa_n.dc GJE‘.LL'I‘A—E_L.LLJ._&‘LLJAM
A}J_)J.«.C—Me‘_"_ut.l;s Jm ;.uCJJJJ

(a)_\.L‘J f’-99" d‘ Js TS ‘\.\Ta.]'l «;La.s.\j c,_,__uas! ..‘135
A s Ly

oo J1E G per Y1 SSU A5l i Js Y LY
ol ) e 48 0 o ol ailadll Akl e jaa
Ll
2

zglu\ O LS Siall et ‘stp o il Jml 1Ay
L“;“ Lg.ﬂc L).aja_a_\o“ ;_\!gl_);}!'. dll::_a_; iJ!J_'i ;51 ‘ﬁji
Balall o3 (e aal I aill e 15 jaall

) ;-Lg.i‘x‘l;hilj
Oitllall 8 i) Gl ) daladl o0 Ll sl 35
d.u_-lL\Ji
L_xss\jl.ﬂ‘gfl‘Mhmdﬁlglewlcum-
dé e denll Alalge bl o sl dal.
A5l
s:\SJ...JI«_d;ji !thbd_aefl.dlc_mi'.i_
sl (& lgle agaiall Cilelall Maie 5
DJLQ.H FRYS w@\)]i JJ‘U.A@LJ
ailal e 3e3 13 sl elgd) Ll ddalil jaan Y
b oaldl) op1@+@£&ﬂ1ﬂu1)ﬂ\wéhf@!

X 5

N , ; ) (LG
O G5l b A Gl Y Aslall e Lk siall e )
-l L._Nb_‘.'l
eﬁdlu&_)hd\.&;ﬁ&;e‘)ﬂdld;_)mbl &
Shosdl S Qlasyl g gkl gl sl 2l e
cobai o ClasY dige S Jled s
Gy o Janyl GOyl g5l S adlad
te) ¥l de i L_,_uljau
A Balel! u_ﬂ‘ o_)JS_‘L.a.H S Cha s L5| Camend lv\ll
‘:Lx_]l el ) u_;_\l_f’su,n
)_‘.Lq.]lv\_dalu'-_.ssdl;
B o_)ssli wsmn ) Y sl Gt 13 ,Y
& lele Gapaidl el oY) kS il Ba o
oJLaM PR U\.o C—‘")“ _\.ul'l L}aé}}” oJ.Bﬂ.“



39

The Lebanese Republie
Ministry of Energy and Water
Directorate General of Oil

This contract is deemed terminated after each of the
two parties fully implement all of their contractual
obligations as defined under the terms and conditions
of this contract.

I the seller enters into the liquidation process (other
than voluntary liguidation with the aim of
restructuring or amalgamation), or enters into any
arrangement or reconciliation with their creditors, or
if they commit a material breach of this agreement,
including interruption in the delivery of shipments in
Lebanon or the case of repeated delays in delivering
these shipments on the agreed upon dates or the
agreed upon amended dates, or in the event that the
delay period exceeds twenty days beyond the upper
limit of the time period required for the delivery of
the shipment without proving the circumstances of
force majeure, the seller is considered in breach of
the contract. Then the buyer has the right to terminate
the contract immediately after giving the seller a
writtan notice. Knowing that this termination will not
prejudice any of the buyer's claims and rights existing
on the date of contract termination.

24- The results of the contract expiry

In the event that contract terminates for any reason of
the breaching or termination or annulment, the
articles of the Public Procurement Law are applied
for each case, and the contracting authority, when
necessary, re-contracts it in accordance with the rules
stipulated in the Public Procurement Law. If the new
award results in an decrease in costs, the savings will
be returned to the treasury, and if it results in an
increase in costs, the contracting authority shall
return to the contractor in breach to collect the
increase in costs.

In all cases, the performance bond shall be
temporarily confiscated until the liquidation of the
award, and it is entirely the responsibility of the
seller.

The buyer has the right to secure a substitute
shipment for the shipment that the seller has failed to
secure on the scheduled date, provided that the

-additional costs and expenses incurred in this case ar:

entirely the responsibility of the seller.

-The-buyer also has the right to take any ineasires

they .deem necessary to preserve the right to seek
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compensation for damages resulting from the breach
of the contract resulted by seller that affect negatively
their interests, directly or indirectly.

The buyer can alsc request not to
termination of the contract at the
responsibility in the cases stated in:

- The Article 17 — Quality Determination of this
contract.

- The fifth and the sixth paragraphs of the Article 18
— Performance Bond of this contract.

25. Other conditions:

= For other conditions not stipulated in this contract,
and are not in conflict or do not contradict with its
content, the Incoterms 2020 agreement, with the UCP
600. including subsequent amendments shall be
applied as a reference to this contract.

® The Buyer does not waive the terms of this contract
and does not waive the violations that the Seller may
commit in relation to the documentary credit, except
for Buyer giving the Scller a specific time limit to
present original documents instead of copies thereof.

resort to
seller's

26. Law:

For Leg (1):

As per GT&C’s of SOMO

For Leg (2):

The Lebanese laws shall be applied with respect to all
which concerns the construing and execution of the
contract. :

27. Settlement to Disputes:

Forleg (1):

As per GT&C’s of SOMO

For Leg (2):

All disputes that may arise resulting from the
interpretation of this contract shall be discussed
between the parties. In the absence of a conclusion,
the parties agreed to grant the English judiciary
exclusively and no authority over any dispute that
may arise between ‘the parties regarding the
interpretation or implementation of this contract.

28. Official Language:
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will be the base.

29. Contract Confidentiality:

Both the Seller and the Buyer undertake, as far as
feasible in the circumstances, to keep the information
contained in this contract and the operation of the
rights and obligations of the terms of the contract
secret from third parties.

Knowing that this confidentiality should be restricted
by the obligations of the Lebanese Law of the Right
of Access to the Information No. 28 issued on
10/02/2017.

30.Seller Responsibility  in Case of Qil
Contamination:

* The precautionary principle must be applied during
the unloading of the marine tanker, in accordance
with the provisions of the Environmental Protection
lLaw and the International Convention for the
Prevention of Sea Pollution from Ships (MARPOL).

« In the event of an oil pollution or oil spillage as a
result of unloading marine tankers, the seller must
have the equipment, preparedness and contingency

plan to address these two cases.

= The contractor shall bear full responsibility for all
risks, accidents and damages that may befall the
management installations during implementation, and
he shall take all measures to prevent their occurrence.
» The contractor shall repair every breakdown and
damage to the management installations resulting
from the work he performs.

= In the event of a violation, the Procuring Entity
shall take the necessary measures at his expense, and
the costs shall be deducted from the value of the
performance bond.

31. Complaint and objection:

Everyone with a status and interest, including the
Public Procurement Authority, has the right to object
to any action or decision, explicit or implied, taken,
adopted, or applied by any of the parties concerned
with procurement in the stage prior to the entry into
force of the contract, and which is contrary to the
nrovisions of the Public Procurement _aw and the
gerieral principles related to public procurement. The
p1ov191onb of Chapter Seven of ths, Public
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Appendix No. (1)
Delivery Schedule

Gas Oil and/or Fuel Qil Grade (A) and/or Fuel Oil Grade (B) and/or Diesel
(ULSD) 10 ppm

Monthly Quantity Quantity in Metric Ton Requested Delivery Window

+/- Tolerance

As determined in the relevant Public Tender Announcement
with possible rolls and extensions.

* Upon loading, the Operator will do their best endeavor to deliver under Leg 2 the
maximum possible quantity of product(s) taking into consideration the most recent
value of each of the product loaded under Leg | and the product(s) delivered to Leg 2,
and also the clause No. 9 (Method of Settlement) of the purchase contract template.

* Clarification Notes:

Leg |
The month of loading of Leg 1 is the month "nominated" for loading of the High
Sulfur Fuel Oil cargo by Somo.

Quality as per Somo terms and conditions and as per SOMO message to MEW
dated 3 October 2023 reference MP/22127, and SOMO reconfirmation dated 8
February 2024, confirming that the guarantee applying to contract
MP/ILA/2023/XS/41.

Buyer can request postponing the delivery date of any shipment subject of this
contract and the mentioned postponing would occur upon the mutual agreement
between Seller and Buyer. Seller has the right to postpone the delivery laycan of
any of the Gasoil cargoes. depending on the loading dates of the corresponding
Fuel oil cargo, provided that the first day of the new laycan does not fall later than
10 days after the Fuel Oil Bill of Lading date, unless mutually agreed otherwise.
Seller always to do its utmost to deliver the Gasoil cargoes as early as possible.

43 . for the:Purchase of GO and/or FO (A) and/or FO (B) and/or Diesel (ULSD) 10 ppm
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Appendix No. (2)
Business Volume of the Bidder
Name of the Bidder:
The business volume for the last {ive years :
Vi Business Volume of Business Volume of
the Bidder (Metric Tons) the Bidder (U.S. Dollars)

2019
2020 ]
2021
2022
2023
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Anpendix No. (3)

Bid bend format

From: Bank ...

To: The Ministry of Energy and Water
Directorate General of Oil

Beirut (Lebanon)

Subject: Bank letter of Guarantee to your order
at the requEstor ... oo i o

We. .... (Name of the Bank) having our
registered office at (Here in after called
“the Bank™) duly represented by Mr........
undersigning as........ . and at the request of Mr.
(or Messrs. Or
Company..c.om w )5 undertake, in an
irrevocable and unconditional manner to pay in
cash and immediately an amount of U.S.
Daollars livesss /" (Lettering) as regards this
public tender document for the purchase of a
quantity in Metric Tons +/- (%) tolerance of
Gas Oil and/or Fuel Oil Grade (A) and/or Fuel
Oil Grade (B) and/or Diesel (ULSD) 10 ppm,
upon your first written and signed demand,
without restriction or condition, and without
any obligation to show the reasons for your
claim.

Based upon the above, the Bank frankly
acknowledges that this letter of guarantee
stands by itself and is totally independent from
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any payment or any contract between you and
the applicant Mr. (or Messrs. .. or
Company... ), and that the Bank is not entitled,
under any circumstances, nor at any time, to
invoke for any reason whatsoever kind or
significance, or to disclose any defenses in
order to abstain or postpone any amount of
performing you might claim based upon this
Jetter of guarantee. Moreover, the Bank waives
in advance any right to discuss or object to the
payment request issued by you or by any of
your official responsible or even to accept any
objection that may be raised by the applicant
Mr..... (or Messrs... or Company...), or any
other person (persons or company) regarding
the payment of the amount to you.

This letter of guarantee remains valid until ....
At the end of this period, it will be definitely
and automatically renewed until you remit back
to us this letter of guarantee, or exempt us in a
written notification.

Any amount paid by our Bank at your request
on the basis of this guarantee automatically
reduces its specified maximum amount by the
same.

This letter of guarantee is subject to Lebanese
Laws and to the jurisdiction of the Competent
Tribunals in Lebanon.

For the execution of this commitment, we
undertake domicile at our firm premises in

Signature

Bank seal
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Appendix No. (4)

A Declaration/ ent

To participate in a Public Tender to sell of a quantity
of /oooies / (Lettering) metric tons +/- /..../ % of Gas
Oil and/or Fuel Gil Grade (A) and/or fuel oil Grade
(B) and/or Diesel (ULSD) 10 ppm - Lebanon.

To: Ministry of Energy and Water
Directorate General of Oil

I'the UAdEISIENEY ...c.eeesmnsseenemsssssasssismaiviny

The representative to sign on behalf of an
ggtablishment/Company sesmsamsmmovmssmmssmmaons
| have a place of
{51:9 T 0 T SRR area....
.................................. Ly A —

Streeto s ownership.....
.............................. phone number.................. ......, Office
............................. o oo sy

I acknowledge that I have seen the Tender Document
containing the undertaking, the special administrative
and technical conditions for participating in this
concession, of which I received a copy.
And I declare that, after reviewing these documents,
which cannot be claimed to be ignored in any way, and
the details of the required works, and that | undertake to
accept all the conditions set forth in them and the
validity period of the offer specified under Article (10)
of this Tender Document, and to abide by them and
implement them in full without any kind of reservation
or rectification.
And that I made this commitment to participate in the
following categories:
[ also declare that 1 have set the prices and accepted the
provisions included in this Tender Document, taking
into account all the terms of the contract and the
difficulties of its implementation, if any.
[ also undertake to lift banking secrecy from the bank
account in which any amount of public money is
deposited or transferred to, in the interest of the
administration in every contract of any kind that deals
with public money.
stamps worth 7
One million Lebanese ponnds

The date

Bidder's seal and signature
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Appendix No. (5/1) - Price
Gas Oil

For Gas oil:

The price in U.S. Dollars per Metric Ton DAP (Delivery At Place) one safe port/ berth Lebanon, based on the bill of
lading quantity, will be equal to: The average of all the means of the high and the low quotations for (Gas Oil 0.1%) as
published in Platts European Marketscan under the Heading “FOB Med (Italy) plus a premium of U.S. Dollars /..... /
(By numbering) per Metric Ton U.S. Dollars ............ (By lettering) per Metric Ton.

The quotations to be taken into consideration for Gas Oil will be the effective and valid published quotations for the
month of loading from Leg 1.

The cost of each additional port of discharge in Lebanon will be an additional extra premium of U.S. Dollars
R /(By numbering) per Metric Ton U.S. Dollars/..../ (By lettering) per Metric Ton.

In case of outturn quantity loss as determined by the appointed inspector at discharge port, the loss, if any, up to 0.5%
of the bill(s) of lading quantity will be borne by the Buyer, and any loss above 0.5% of the bill(s) of lading quantity
will be for Operator’s account.

The Bidder may notice lowering the average of all the means of the high and the low quotations mentioned above,
betore adding the premium, and his offer will be accepted. Knowing that the amount of lowering should be mentioned
in the absolute value, and not as a percentage discount rate on same average of all the means of the high and the low
quotations.

The received gas oil quantity is the outturn quantity net in air received at the shore tanks in Lebanon.

1 The average of all the means of the high and the low quotations for Gas Oil 0.1% as published in Platts

European Marketscan under the Heading “FOB Med (Italy)’” as mentioned above.
2 Plus: A premium in U.S. Dollars (By lettering)............ per Metric | In U.S. Dollars/..... / (By

Ton. numbering) per Metric Ton

3 Plus: The cost of cach additional port of discharge in Lebanon in U.S. | In U.S. Dollars/..... / (By
Dollars (By lettering)............ per Metric Ton. numbering) per Metric Ton

4 Minus: Discount on (1) in U.S. Dollars (By lettering)............ per | In U.S. Dollars/..... / (By
Metric Ton. numbering) per Metric Ton

5 Final Price FP: (2)+(3)-(4) in U.S. Dollars (By lettering)............ per | In U.S. Dollars/..... / (By
Metric Ton. numbering) per Metric Ton
SIGNATURE:
SELLER

Remark: If the price offer includes any condition or deviation added by the bidder, then the bidder’s offer
will be rejected.

P i
' =

g | Nfﬁ'{{?ir‘)"("i()iii‘iii;Lé&“‘;{b!“"i.'b‘i{éilfiiélgtlé"l‘- for the Purchase of GO and/or FO (A) and/or FO (B) and/or Diesel (ULSD) 10 ppm

i .

¢ ) ¥ & ! 1
ot L Minister §
g

T,




The Lebanese Republic AUl Ay ggantl

Ministry of Energy and Water sleall g 48Ual) 5 ) 5
Directorate General of Oil Laill dalall 4y paal)

Appendix No. (5/2) - Price
Fuel Oil Grade (A) and/or Fuel Qil Grade (B)

For Fuel oil grade (A) and/or grade (B):

The price in U.S. Dollars per Metric Ton DAP (Delivery At Place) one safe port/ berth Lebanon, based on the bill of
lading quantity, will be equal to: The average of all the means of the high and the low quotations for Fuel oil 1.0 % as
published in Platts European Marketscan under the Heading “FOB Med (Italy) plus a premium of U.S. Dollars /..... /
(By numbering) per Metric Ton U.S. Dollars ............ (By lettering) per Metric Ton.

The quotations to be taken into consideration for fuel oil grade (A) and/or fuel oil grade (B) will be the effective and
valid published quotations for the month of loading from Leg 1.

The cost of each additional port of discharge in Lebanon will be an additional extra premium of U.S. Dollars
Cinwn /(By numbering) per Metric Ton U.S. Dollars/..../ (By lettering) per Metric Ton.

In case of outturn quantity loss as determined by the appointed inspector at discharge port, the loss, if any, up to 0.5%
of the bill(s) of lading quantity will be borne by the Buyer, and any loss above 0.5% of the bill(s) of lading quantity
will be for Operator’s account.

The Bidder may notice lowering the average of all the means of the high and the low quotations mentioned above.
before adding the premium, and his offer will be accepted. Knowing that the amount of lowering should be mentioned
in the absolute value, and not as a percentage discount rate on same average of all the means of the high and the low
quotations.

The received fuel oil grade (A) and/or fuel oil grade (B) quantity is the outturn quantity net in air received at the shore
tanks in Lebanon.

For fuel oil grade (A) and fuel oil grade (B):

1 The average of all the means of the high and the low quotations for Fuel oil 1.0 % as published in Platts
European Marketscan under the Heading “FOB Med (Italy)’’ as mentioned above.

2 Plus: A premium in U.S. Dollars (By lettering)............ per Metric | In U.S. Dollars/..... / (By
Ton. numbering) per Metric Ton

3 Plus: The cost of each additional port of discharge in Lebanon in U.S. | In U.S. Dollars/..... / (By
Dollars (By lettering)............ per Metric Ton. numbering) per Metric Ton

4 Minus: Discount on (1) in U.S. Dollars (By lettering)............ per | In U.S. Dollars/...../ (By
Metric Ton. numbering) per Metric Ton

5 - Final Price FP: (2)+(3)-(4) in U.S. Dollars (By lettering)............ per | In U.S. Dollars/...../ (By
Metric Ton. o numbering) per Metric Ton
SIGNATURE:
SELLER

Remark: If the price offer includes any condition or deviation added by the bidder, then the bidder’s offer
will be rejected.
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Appendix No. (5/3) - Price
Diesel (ULSD) 10 ppm

For Diesel (ULSD) 10 ppm:

The price in U.S. Dollars per Metric Ton DAP (Delivery At Place) one or more safe port(s)/ berth(s) Lebanon, based
on the bill of lading quantity, will be equal to: The average of all the means of the high and the low quotations for 10
ppm ULSD as published in Platts European Marketscan under the Heading “FOB Med Basis Italy’” plus a premium
of U.S. Dollars /..... / (By numbering) per Metric Ton U.S. Dollars ............ (By lettering) per Metric Ton.

In case the actual density for Diesel (ULSD) 10 ppm at 15 deg C is different from 0.845 (845 kg/m), the final price
(FP), will escalate/de-escalate with the actual density at 15 deg C against the reference density of 0.845 (vac/vac or air
air) at 15 deg C. always consistent with net quantity received. That is Final Price = (0.845/actual density) x (average
Platt’s quotations for the month of loading from Leg 1 + premium).

The quotations to be taken into consideration for Diesel (ULSD) 10 ppm will be the effective and valid published
quotations for the month of loading from Leg 1.

The cost of each additional port of discharge in Lebanon will be an additional extra premium of U.S. Dollars
[oinn. /(By numbering) per Metric Ton U.S. Dollars/..../ (By lettering) per Metric Ton.

In case of outturn quantity loss as determined by the appointed inspector at discharge port, the loss, if any, up to 0.5%
of the bill(s) of lading quantity will be borne by the Buyer. and any loss above 0.5% of the bill(s) of lading quantity
will be for Operator’s account.

The Bidder may notice lowering the total mean of the sum of all the means of the high and the low quotations
mentioned above, before adding the premium, and their offer will be accepted. Knowing that the amount of lowering
should be mentioned in the absolute value, and not as a percentage discount rate on same average of all the means of
the high and the low quotations.

- The received Diesel (ULSD) 10 ppm quantity is the outturn quantity net in air received at the shore tanks in Lebanon.

For Diesel (ULSD) 10 ppm:

1 The average of all the means of the high and the low quotations for 10 ppm ULSD as published in Platts
European Marketscan under the Heading “FOB Med (Italy)’’ as mentioned above.

2 Plus: A premium in U.S. Dollars (By lettering)............ per Metric | In U.S. Dollars/...../ (By
Ton. numbering) per Metric Ton

3 Plus: The cost of each additional port of discharge in Lebanen in U.S. | In U.S. Dollars/...../ (By
Dollars (By lettering)............ per Metric Ton. numbering) per Metric Ton

4 Minus: Discount on (1) in U.S. Dollars (By lettering)............ per | In U.S. Dollars/...../ (By
Metric Ton, numbering) per Metric Ton

5 Final Price FP: (2)+(3)-(4) in U.S. Dollars (By lettering)............ per | In U.S. Dollars/..... / (By
Metric Ton. numbering) per Metric Ton
SIGNATURE:
SELLER

Remark: If the price offer includes ar‘.y condition or deviation added by the bidder, then the bit.ide:"s offer
will be rejected.

MEW-DGO-PPL-Swap Pulllic Fepder for the Pirchase of GO andjor FO (A) and/or FO (B) and/or Dicsel (ULSD) 10 ppm
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Appendix No. (6)
Inteerity Declaration
(Relevant to Bidders)

Transaction title:

The contracting party:

Name of bidder / authorized signatory for the company:

The Company's name:

We, the undersigned, affirm the following:

I- We, our employees, partners, agents, shareholders,
consultants, or their relatives do not have any relationships that
may lead to a conflict of interest in the subject matter of this
transaction.

2- We will inform the Public Procurement Authority and the
contracting party if a conflict of interests arises or is
discovered.

3- Neither we nor any of our employees, parlners, agents,
shareholders, consultants or their relatives will engage in
fraudulent, corrupt, coercive or obstructive practices in relation
to our offer or suggestion.

4- Neither we nor any of our partners, agents, sharcholders,
consultants or their relatives had paid any amounts to the
workers, partners,  or  employees  participating  in  the
procurement process on behalf of the contracting party or for
anyone.

5- We undertake to respect the Lebanese and international
laws, especially the British ones, and not to pay any kind of
bribes, benefits or gifts, and to bear full responsibility for any
violation committed by any entity or company or any person
working in our name or in our interest to implement this
contract under penalty of judicial prosecution and annulment of
the contract and retaining of the performance bond.

6- We pledge to lifi banking secrecy from the bank account
into which any amount of public money is deposited or
transferred to it for the benefit of the administration in every
contract, of any kind that deals with the expenditure of public
money.

7- In the event that we violate this declaration and pledge, we
will not be eligible to participate in any public transaction,
whatever its subject matter, and accept in advance any
exclusion measure taken against us, and we pledge voluntarily
not to dispute it. Any false information exposes us to judicial
prosecution by the competent authorities.

Date:

Seal:

Signature:
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Appendix No. (7)
SOMO General Terms and Conditions

SECTION TWO

GENERAL TERMS AND CONDITIONS

(1-12)
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The provisions of part Two (General Terms and Conditions) shall be

subordinate to the provisions of Part One (Special Terms and Conditions) to
the extent there is any inconsistency.

ARTICLE ONE
THIRD-PARTY INSPECTION, MEASUREMENT, AND SAMPLING

1. An Independent Third-Party Inspector o be assigned by the Scller to carry out inspection
duties outlined according to the American Petroleum Institute-Manual of Petroleum
Measurement Standard (API — MPMS) for all shipments of TFuel Qi product loaded
onboard Buyer’s Vessel (Daughter Ship) from Fleating Tankers (Mother Ship) at the Iragi
Anchorage Area.

2. The inspection fees shall be equally shared and independently paid by both Seller and
Buyer based on the Daughter Vessel's B/L figures (NSV/MT-VEF applied). However, the
Third-Party Inspector’s findings are final and binding for both parties and others.

3. Vessels Ingpection shall be done according to APT Manual of Petroleum Measurement
Standards (MPMS) and the Annual Book of ASTM by using the Third-Party Inspector’s
own calibrated equipment to check and verify the calibration and accuracy of the vessel’s

equipment,

4. Four (4) representative samples to be tuken by The Third-Party Inspector for Quantity |
and Quality determination of the experted Fuel Oil product for cach shipment on the
Seller’s Floating Tanker (Mother Ship) at the Tragi Anchorage area during vessel inspection
operations. Sampling precedures shall be done according to the latest approved methods as
published by the American Petroteum Institute (APT) manuals, in the Manual of Petroleum
Measurement Standards (AP1 - MPMS) as well as the Annual Book of ASTM by the
American Society for Testing and Materials or the Institute of Petroleum. Temperature
correction 1o 60F shall be made according w the latest edition of Chapter Eleven of the API
Manual.

5. The Bill of Lading shall indicate the quantity of Fuel O delivered in conformity with
the measurements of the Seller’s Floating Tanker (Mother Ship) at the Traqi Anchorage
arez after deduction of botiom sediment and water. BUYER’s Vessel’s figure (VEF

applied) shall be used as the Bill of Lading figure. However, if the quantity difference
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; between Buver's Vessel (Daughter Vessel figure VEF Apphied) and the Seller’s Floating
Tanker figure exceeds (40.25%) the average of the two vesseis” figures shall be adopted as

L the B/ Digure (Davghter Vessel's figure (VEF applied) + Mother Ship™s figure /2,

] ; s " s W . :

6. The Bill of Lading Figure is final and binding upon both parties and others.
7. The Bill of Lading Date is the time and date when loading hoses are disconnected.

: 8. Any claims from the Buyer as to quality determinations at the Seller’s Floating Tanker
(Iraq: Anchorage Area) of the delivered Tuel Oil shall be submitted to the Seller within
sixty (60) Days from the B/L date.

9. Ne Claim submitted by the Buyer for one lot of the TFuel Oil shall be regarded as a

! reason to reject any other lot of the Fuel Oil delivered under the same contract,

10. Tn the event of & dispute arising over the quality of the delivered Fuel Oil, the Buyer,
and the Seller will vefer to the analysis of two samples 0 be caried oul independently by
the two parties. These analyses shall be binding upen both parties provided they are found
i agreement with each other within the reproducibilities of IP or ASTM methods.

11. Should these analyses prove different, however, the other two samples shall be

: ed by a third-party laboratory to be agreed upon by both parties. The result

analysis shall be final and the cost thereof shall be borne by the panty losing

the claim

1

ARTICLE TWO
TITLE AND RISK

SELLER shall deliver, or cause to be delivered, the Fuel Oil Product to the BUYER, as
muwally agreed, FOB onboard an acceptable tank vessel at ITragi Ports / Floater Tanks
Mother Ship} at Iraqi territorial water. Title and risk of loss of product Fuel Oil shall pass
to the BUYER when the product passes the flange connection between the delivery hose
and the vessel’s cargo intake manifold. Any loss of or damage to Fuel Oil Product or any
property of the SELLER or Loading Operator and the conseguences of oil pollution of
seawaler, before, during or afier loading, caused through the fault of the vessel or its erew,
shall be for the BUYER s account.

(3-12)
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ARTICLE THREE
LIFTING PROGRAMMIE

A. BUYER shall 1ift the quantities of Fuel Ol product agreed upon in this Contracl as

follows; -

i.Quantites to be lifted under this Conwact shall be fairly evenly spread.

2.BUYTR shall notify SELLER of quarterly requirements for the full calendar year at
least sixty (60) days before commenc nt of the relevant year or at the dawe of
signature of new contracts if later than November 1% of the preceding year.

3BUYER shall specify monihly lifting during each quarter at least forty-five (45) days
before the commencement of the relevant quarter.

B. The above - mentioned wentative schedules, which are to be supplemented to cover all

tracted quantitics, may be aliered by cxpress request of BUYER subject w

SELLER’s approval. SELLER shall not unreasonably withhold its approval and wili
notify BUYERwithin fifteen {15) days of the request.

[o§]

C. during any calendar quarter, BUYER {ails 1o take deliveries of any quantities of Fuel
Ol product provided for during such quarter; SELLER, afier allowing for normal
operational slippage of a nominated and accepted vessel between the quarters and a
previcusly accepted tolerance of up to ten percent (10%) of the quarterly contracted
guantity, may deduct such quantities from the total quantities of uel Oil product to be
delivered under this Contract.

ARTICLE FOUR
NOMINATION OF VESSELS
A. BUYER shall notify SELLER twenty-five (25} days before the beginning of each
wonth of its leading program for that month. Such program shall specify for each
vessel: -

I. The expected date of arrival of each vessel.

[§5]

Quantity of Fue! Oil product 1o be loaded, ten percent (10%) more or less.

3. Vessel's name or TBN.

4. Por(s) of discharge and destinations. !

5. Iostructions needed by SELLER to issue documents under effective export
regulations.

(4-12)
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B. SELLER shall notify BUYER not later than ten (10) davs after receipt of the notice

specilied hereinabove whether it accepts or refuses schedules or nominations. In case
of refusal, SELLER shali propose other dates which shail be as close as possible 1o
those proposed by BUYER. D thus determined shall be deemed accepted by
BUYER unless the latter advises Seller to the contrary within three (3) working days
following receipt of SELLER s notification.

C. The accepred date of amival (laycan) of the vessel at Iragi Ports / Floater Tanks
(Mother Ship) at Iraqi water shall be (5) days range and o be narrowed to one day
range, (§) days before.

However, an accepted date of arrival (laycan) may be changed at any time by BUYER
with SELLERs consent.

;Do BUYER shall require vessel's master to advise ioading port / Floater Tank (Mother
Ship) at Iragi territorial water by radio or cable of vessel's expected day and time of
arrival al least seventy -two (72) hours, fortv-cight (48) hours and twentv-four (24)
hours before arrival.

Failure to give any notice at least nwenty-four (24) hours in advance of the amrival of
any vessel will increase lavtime allowed to SFLLER by an amount equal to the
difference between twenty-four (24) hours and ihe number of hours before arrival of
such vessel that notice of such ETA is received by SELLER.

L. Nominations quoted as TBN shall be replaced by firm vessel nomination with the
same aceepled layean and 1o load s similar quantity of Fuel Qil preduct at least seven
{7} days before the firm date of arrival.

Should BUYER fail to give the above notice of at least seven (7) days, the deemed
arrival date of the vessel shall be the seventh day after the date when notice is received
by SELLER.

I Sheuld BUYER wish (o substitute a vessel of different size to load a different quantity,
this shall be subject to prior approval of the SELLER.

G. BUYER shall specify when the nominated vesse! is for part cargo and advice SELLER
the DWT of the vessel and cargo on board (if’ any) which should not exceed the
aliowed limits set by port authorities,
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ARTICLE FIVE
VESSEL BERTHS

lations 1n Jorce at the loading pert! Floater Tank

A, Lach vessel shall complv with all r
{(Mother Ship} at lragl territorial water,

B. Loading berth indicated by SELLER's representative shall enable a vessel, to proceed
thereto, lie thereat, and depart therefrom always safely afloat.

C. SELLER's representative may shift the vessel at the loading port from one berth o
another / one Mother ship 1o another, and shall then assume all extra expenses in !
connection therewith. Such shifling time shall be counted as used laytime.

D The vessel shall vacate her berth as soon as loading is completed. In the event of
failure 10 do so, BUYER shall pay SELLER for any resultant demurrage. loss or
damage which SELLER may ircur including such as may be incurred dug to resulting
delay to other vessels waiting their turn to load. :

. Iin the course of entering berth or mooring or loading or unmooring or leaving the
berth, the vessel or her crew damage any of the terminal’s sea or shore installations or
equipment duc to negligence or any reason, BUYER shall be responsible for all
clalms, damages, costs, and expenses arising therefrom.

ARTICLE SIX
LOADING CONDITIONS

A.Vessel(s) arriving within thejr aceepted laycan shall be loaded in order of tendering their
notice of readiness.

B.Upon the arrival of the vessel at the loading port / Floater Tanks (Mother Ship) as per para
(A) above, the master or his representative shall tender to SELLER's representative notice
of readiness of the vessel to load Fuel Oil product, berth or no berth.

C.If the notice is tendered before the beginning of the period as defined in Article Four, Para
(C) of this section, then laytime shall commence at 6 2.m. lacal time on the first day of such
period. However, if the vessel is moored at loading berth before 00:01 hours on the first day
of the period hereinabove indicated, then laytime shall commence six (6) hours afier
completion of vessel's mooring berth or on commencement of loading, whichever shall first
oceur.

(6-12)
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ITBUYER failed to comply with para (A) abuove and hence. the notice of readiness tendered
after (00:01) howurs of the scheduled date of loading (fayean date), loading will be made
under SELLER's possibilities and BUYER shall have no right 1o claim for any delay
thereby. However, SELLER may refuse 1o foad a vessel which has arrived more than ten
{10) days after noon time of the date determined as in Article Four, Para (C) of this section.

D.Laytime shall end when Joading hoses are disconnected afier completion of loading.

E. AL Floater Tank (Mother Ship) at Iragi territorial water, the SELLER shall be allowed
aytime within which 1o complete leading a vessel scheduled o load on a single loading
port basis as follows: (A) Fifiy-Four (54) Hours for vessels up to 129,999 summer
deadweight tons, (B) Sixty-Five (65) Hours for vessels between 130,000 and 199,999
summer deadweight tons. At Khor Al-Zubair Port, the SELLER shall be allowed seventy-
wo Hours (72) as lavtime within which to complete loading a vesse! scheduled to load at
I single loading port.

ILAny time consumed due to the following shall not count as used Laytime:-

| 1. Delay to the vessel in reaching or clearing her berth caused by conditions beyond
! SELLER's control.
| i . . 2 $ . —_ 3
; 2. Delay to the vessel during loading, including delay due to the inability of the vessel's
" Tacilities 10 load the carge within the time allowed and generally speaking any time ;
1 " = i
lost on account of the vessel.
3. MBUYER or owner or master of the vessel or port authorities prohibit loading at any
lime.
Discharging of ballast and changing tvpe of product,
3. Awaiting customs and immigration clearance and pratique.
6. Awailing pilot or tugs, or while moving from anchorage 1o place of loading, or
awaiting suitable tide.
7. Ship tanks inspection before loading.
8. Suike, lockout, stoppage or restraint of labour.

G. In case of dirty baliast or overflows on board or pollution of seawater by oil or loss of
oil due to overflows or leaks of oil on board or ashore caused by the vessel, BUYFR
will be fully respensible before the port authorities and SELLER for all claims, losscs,
costs, and expenses arising therefrom. '

(7-12)
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ARTICLE SEVEN
DEMURRAGE
A. SELLER shall pay to BUYER demurrage in U.S. Dollars, for the time used n loading
more than time allowed under Article (6) above per day, or pro-rata for part of the dav,

Phe rate of demurrage shall be caleulated for the vessel size as per the chartering raie

payable by BUYER. If the vessel size is larger than the size of the cargo, then

demurrage rate shall he prorated accordingly, provided that in both above cases

demurrage rate shall not exceed WORLDSCALE 100,

I. I there is no charter party for the vessel, demurrage shall be paid under the average
freight rate assessment (AFRA) effective on the date of the bill of lading, provided
stich demurrage rate does not exceed WORLDSCALE 100, in which case
WORLDSCALE 100 shall apply.

2. WORLDSCALE 100 rale means the rate provided by the edition of
WORLDSCALE prevailing at the date of loading for vessels of the same type and
category,

3001 (ATRA)D rates cease to be published or cease 10 be representative, SELLER and

BUYER shall consull to establish zn altemative method of assessment.

B. However, if demurrage occurs at the loading port/floater tanks (mother ship) because
of fire or explosion in or about the plant of the SELLER, or because of & breakdown of

machinery or equipment of SELLER, or because of bad weather, the rate of demurrage
shall be reduced 1o one - half,

€. Notwithstanding the above, no demurrage shall be payable in the event: -

L. SELLER is prevented from or delayed in delivering all or any part of the Fuel Oil
product for reasons of force majeure.

2. The claim for demurrage is received by SELLER after sixty (60) days from the date
of the bill of lading.
3. The fully documented claim itself for demurrage is received by SELLER after ninety

(90) days from the date of the hill of tading. Full documents mean (BUYER’s
caleulation sheet, notice of readiness, timesheet duly signed by master and |
SELLER s representative at the loading port and 2 copy of the CHARTER PARTY). ¢

(8-12)
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ARTICLE EIGHT
| PENALTY
Ao I the Buyer's vessel, nominaied o load the product, arrives the Floater Tank at
Anchorage arca nearby Khor AlL-Zubair Terminal and tendered NOR after her

! aceepted fayean range, a penalty of USD 15000 per day shall be imposed on the Buyer
: for the days of the delay and pro-rata for part of the day from the specilied lay can range

up o NOR fendered.

B, In case the vessel does not arrives ai Floater Tank at Anchorage area nearby Khor Al
Zubaw Terminal, a penalty of USD 15000 per day shall be imposed on the Buver for
the days of the berth vacancy or (Mother ship to do STS) and pro-rata of the day from
the specified layean range up to vext vessel's laycan range as per the Seller's delivery
schedule.

C. Penaltics shall be imposed i the delay is proved to be direcily caused by the Buyer,

D. I BYUER'S vessel | arrivers for loading product at anchorage area of SELLER's
terminal after her Fixed Layean Day , the rate of penalty shall be imposed on the days
of the delay and prorate for part of the day up to NOR tendered then the penalty is
calculated for the vessel as per the chartering rate pavable by BUYER.,

| ARTICLE NINL
TAXES AND DUTIES

A. BUYER shall bear alone port dues and fees charged on vessels at the port of loading.

B. Dues and other charges at the loading port/floster tanks {mother ship) on the Fuel Qi
foaded or 1o be loaded shall be borne by SELLER.

ARTICLE TEN
TERMINATION IN THE EVENT OF
LIQUIDATION OR DETAULT
SELLER may terminate this Contract forthwith on giving to BUYER notice in writing 10
that effect if: -

A BUYER goes into liquidation or enters into any arrangement or composition with its
creditors; or

B. BUYER shall be in arrears with the payments due to SELLER under this Contract; or

(9-12)
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reby the terms of the contract, a minimum quantity of Fuel Ol product is to be
taken by the BUYER within any specified period, BUYER fails in the said period te
take delivery of the said minimum quantity; or

D, Inthe event of any breach of Article Ten or Fleven by BUYLER: or

2. In case of any change in ownershin. sharcholding, country of registration or premises i
- (= i} = & & i

ele. that relate to BUYER as a contracting party. ’
ARTICLE ELEVEN J

ASSIGNMENT

A. Neither party shall have the right to assign is rights and obligations under this
Contract in whole or in part without the written consent of the other.

B. Tn the event of an approved assignment, the assignor shall be jointly held responsible
with assignee for the full performance of its obligations towards the other party.

ARTICLE TWELVE
DESTINATION

A. BUYER acknowledges that all laws, regulations, and rules of the Republic of Irac
relating to the destination of Fuel Ol purchased hereunder shall apply to BUYER.

B. BUYER undertakes that all laws, reculations, and rules of the Republic of Irag shall
apply 1o vessels employed by him to transporl Fuel Oil covered by this Contract,

C. BUYER undertakes, whenever reguired, 10 submit to SELLER ar his representative
within a reasonable time, the discharge certificate of each shipment duly endorsed by
the Iraql representation {or any other aceeptable representation) in the country of
destination.

ARTICLE THIRTEEN
FORCE MAJEURE

A, Failure or omission to carry out or (o observe any of the terms, provisions or
conditions of this Contract shall not give rise 10 any claim by one party hereto against
the other or be deeimed 1o be a breach of this Contract if this is due 1o foree majeure.

B. I because of force majeure the fulfilment by either party of any terms and conditions
of this Contract is delaved for a period not exceeding three {3) months the period of
such delay shail be added 1o the duration of this Contract, If, however, the period of

e | ST
(10-12) N v
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monihs shall have the right to ten

er party al any time afler the expiry of the three (33
ate this Contract by giving written notice,

ARTICLE FOURTEEN :
DAMAGES ;

[xceptas may be expressly provided in the Contract, neither the SELLER nor the BUYER
shall be liable for, and no claim shall be made for, consequential indireet or special
damages of any kind arising out of, or in any way connected with, the performance of or
the failure to perform this Contract.

ARTICLE FIFTEEN
ARBITRATION

A. The two contracting parties shall settle in good faith any dispute arising fram this
Contract (hrough negotiations by the representatives of the two parties. If no
agreement can be reached within thirty (30) days, the two parties shall setde the
dispute by way of arbitration as stated in paragraph (B) of this article,

B. The Arbitration Board shzll be composed of three members; each contracting party
shall select one member. The two selected arbitrators shall together select an umpire to
be the President of the Board. If the two Parties fail © select the arbitrators in the

; menner shown above within three (3) months, the members of the Arbitation Board

shall be appointed under the rules of arbitration of the International Chamber of

Commerce and the arbitration place shall be Baghdad or any other place mutually

agreed upon.

ARTICLE SIXTEEN
NOTICES

A. Any nolices, declarations and other communications which ecither party may be
required 1o give or make to the other party shall, unless otherwise specifically provided
elsewhere, be given in writing within the required time and sent by post, by telegraph
or by telex to the address of the other party specified for this purpose in the Contract
and shall, unless otherwise specifically provided herein. be deemed te have been given
ormade on the date of receipt by the other party.

(11-12)
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er Party, by not less than fifieen (15) devs’ netice in writing 1o the other Party,
iy from time to time change its address.

ARTICLE SEVENTEEN
APPLICABLE LAW

This Contract shall be construed and governed under the laws of the Republic of Traq.
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REPUBLIC OF IRAQ e HESYyPIeN
AINISTRY OQF Ofl. sl Kyl
OQIL MARKEDING €OMPANY
{SOMOY) Sl gypai L
REF.MC !/ 2/ 2« TR

DATE;jﬁ?fOQ.’ZOEﬁ

(Top Urgoutli
To: Lebanon GovernmentMinistry of Energy & Wa
E-mail: dgow envrevandwater.gov.db: minister @ cuervyvandy a terpgov, b

Ce: Rochem Petroleum Testing Serviees Company
Fmails thalizd rocheminspectors.com

tvices for
223XSM4T)

Subd Thivd-Party Taspection
SRUSFO Contract No. (MP/L

Relerence w the subject com aresporting SRESFO Ex-Floating Taskes op FOR basis fron Faiji

- Anchor
be advized that SOMO s a1 the final

ppuint Rochem Petroleum Testing

Serviees Company w be the sole |

pivd-Parny Empc(lm to perform inspeetion services at KAZ, U:\EQ. and

]l;llll Waters @ S cantm

wender. The said e uct. measured anboard the buyver ves

e uqu.lii\ slmzu! und untlwmi“nii\ pazsi h-. hoth S{')’\I(J dand the l!in(.l{s)

-+
) lhe Emp!;cstul lzl.%l\\i\ costs shall tw egpually \h.md and mdqu miunlls paid by both parties.
1 o the ather hand, will be condieted st Ministry of Eleetr chy lubs using (ASTM-
& spectors” Hndings are i 5. quality

uaniibes resultss and custody transte

For further details, vou may contaet Mr. Amr T, Buhig (CEO and Managing Director)? Rochen Petraleum
Testing Services Company, and for easy reference and guidance, please find below his contact information:
Enail: thahiva rocheminspectors.com
Mubile: 4201222329682

Y our confirmation and prompt response to the above are highly required.
Best regards

Ammar Abdal Al-Anbagi
General Director
G

Gil Marketing Company (SOMO)
Buaghdud - Tray
.0, Iiu\ "-H‘-i

b 87404 064 | 7742 797

somonil.eov.ig

Wl s wosomasil. SUV i
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REF. : MP 14
DATE : 7 5,701 12024

.
LR RV LV R

{Tap urgent)
| TO: Ministry of Energy & Water.

E-mail: info@dgo.gov.lb ; dgo@encrgyandwater.gov.lb; | !
minister@energyvandwater.gov.lb ; Aurore.feghaly@dgo.gov.lb

|  Sub./ Contract No. (MP/ILA/2023/XS/41)

Reference to (Article Three: Price) of the above contract, please be advised that the price
of HSFO product should be according to the percentage of sodium content to be as

follows:
1. If the sodium content is more than 65 ppm the discount will be (- 1.05) per MT of
HSFFO (High Sodium).

_ Ifthe sodium content is equal to or Jess than 65 ppm the premium will be (+ 16.88)
per MT of HSFO (Low Sodium). _ : i
 The above items (1, and 2) will be applied o the A/M contract from 1" of Febriary,
2024 up 1o 30" June, 2024,

13

(¥B)

Best regards

A \\Q/:"/ S\l
( “ g !\-17 - C ‘C"Z_/i/c‘\
Am nar Abdal Al-Anbagi

Dire:tor General
L £101/2024

L Ministe:
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REF. i MPIﬁgg’ﬁz’

DATE: #5102 /2024

REPUBLIC OF IRAQ = el sgans
OIL MARKETING COMPANY |
(SOMO) Lullgepariign |

ffi At

Tarefeyf ;@'L—Jt

TO: Ministry of Energy & Water.
E-mail: info@dgo.gov.lb ; dgo@energyandwater.gov.ib;

Sub. / Contract No. (MP/ILA/2023/X5/41}

2024 regarding the content of Organic Chloride.

Best regards,

Ammar Abdal Al-Anbagi

G ~~Director General ;

€102/2024 \ ‘cty;/ F1 re
wiansoor AN, Jaleel |

ll | J Minister | |

minister@energyandwater.gov.lb ; Aurore.feghaly@dgo.gov.lp

Reference to the request mentioned in your letter No. 116/T/1033 dated February 2™

Please be advised that Organic Chloride is not more than 5 ppm according to the test
method (UOP: 779 mod) as mentioned in our letter 22127 dated 31 Og¢tober, 2023,

However, in case further analysis is required, the buyer will bear all relatgd costs.

0Qil Marketing company (SOMQO)

—

Baghdad - Iraq

Ny T mT10

(6]
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Appendix No. (8)
The holder(s) of the economic right in accordance with Form M18
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Appendix Neo. (a/1)
PRODUCT TECHNICAL SPECIFICATIONS
Product: Gas Oil
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- Gum Content: Can you please Li'\rif\‘ il what is meant is "washed gums™ or
"unwashed gums"? Please confirm the correct testing method that is
applicable for gdwli not jet fuel. The notes also mention "washed
and unwashed" — does this actually mean "washed or unwashed"?

Avnswer: The value 7mg/100 mL is for both washed and unwashed Gum content, We
confirm that the applicable test method is ASTM D381 as per Siemens
request. As for the notes. it is "washed and unwashed".

- Heat of Combustion: This test methed (ASTM D4809) is not industry standard. We
suzgest usmg ASTM D4868 which is industry standard.

/ :/: / s %ﬁ i :.”.ﬁ.. . (::mi: :i\, /
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Answer: This is the applicable test method (ASTM D4809) as per the manufacturer
Company Siemens' Manuai Knowing that, this method was applied for
testing the "LIV" of Gas oil sample from the jas two cargos by the
certified laboratory Bureau Veritas - Dubai contracted by the General
Directorate of Qil.

- Sediment particulates: We would like to paint out that the test methods applicable

are not suitable. The standard test method relevant for gasoil is
ASTM D6217 or IP415 Testing method of DIN 51419 is
obsolete and was cancelled in 1983, We SUggest you remove
all test methods that are not ASTM 6217 + IP4]5.

Answer: All these test methods are according to Siemens Manual which are applied
by the certified laboratory Bureau Verjtas Dubai, contracted by the
General Directorate of Oil. for testing the Sediment particulates in the Gag
oil sample from the last two cargos.

- Sediment particulates: The particulates sjze specified is "d<10pm | 10<d=25 wm

d>25 um" which are UNKNeWn parameters and seem io look
for the sizes of particles, rather than overal] quantity. These
methods are designed for determination of (o] quantity of
contamination particles and do not imply 1o caleulate their
quantity depending on size of each particle as is requested in
the spec. 11 1t is necessary to count the particles according to
their diameters, then the suggested method is ASTM D7619.

Answer: This test method js according o0 Siemens Manual, which is applied by the
certified laboratory Bureay Veritas — Dubai. contracted by the Genergl
Directorate of Qil, for testing the Sediment particulates in the Gas ol
sample from the last two cargos.

- Acid number: The Unit need to be corrected — mg KOH/g instead of mg /g KOH,

Answer: The correct unit for acid number is mg/e KOI as per Siemens Manual,

- Chlorine: The test method requested is not suitable, The methods o be used are
IP510 or UOP779,

Answer: The method 134929 / 18015597 for testing "CJ" is requested by the
manufacturer Company Siemens,

O and/or FO (A) and/or FO (B) and/or Diesel (ULSD) 10 ppm
/“-.r .
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- Notes for evaluation:
201€s ior evaluation:

Answer: Kindly specify the exact poins 1

This section is extremely unclear, We request further

clarifications on this section.

hat are not clear in the evaluation,

TeVYeoi g a il &5 “Independent Petrolenm Group Limited" 48 55 a5 L Lt

- Requesting a waiver in the Gum which will make us in a

in your tender for subject

requirement,

:{5?5)\:-_)

better position 1o participate

Answer: The Gum Content is requested by the Manufacturer company Siemens.
knowing that the additional set ol parameters

Slemens Experience” will he evaluated if
unwashed) are outside the specificd range

marked as "Ranges as per

the Gum Content (washed and/or
Tmg/100mL. where two Gas oil

cargos were  evaluated and approved according to (hese additional

parameters,

EH S E "ELINOIL Hellenic Petrolenm Comp

- Given that Casoil should

anyway i it is tested, the me

(unwashed), we presuine
Siemens Experience”, wil

Answer: Correct, if the unw

- Weare still reviewing the

Answer: Noted.

be tested f

any”

Ah Glhadld sk, G

:(o :é‘) ¥ ‘,;') \’.\‘U.cr.e

or Gums under ASTM38] if unwashed and | if
thod cannot praduce a resuit of less than Tmg/100mL

that the second set of parameters marked as "Ranges as per

Fabways be applicable.

relative values for C, I and O,

ashed Gum Content exceeds Tmg/100ml.,

- Regarding distillation. we have noticed that the rejection criteria are totally vague. In
ASTMDS6, there is no reference boiling curve. T herefore, we don’t understand where

the requested specification refers to. Furtl
totally subjective and open (o wide int

crmore, the notion of a "strong deviation" is
erpretation. Could you please specify what

stands for strong deviation? We would strongly recommend that you revise the
min/max values for the distillation. as per the diesel

specification to indicate
specification for example,

Answer: Kindlv find below the reference boiling curve according to ASTM D86,
where the requested eurve shall he parallel to this reference curve, taking
into consideration that there s already a max limit for the 90 % volume of
Distillation which is set 10 365 °C.

ALl 4y ) ggandl
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MEW-DGO-PPL-Swap Public ‘l'cyﬁffq_rjgh

Purchase of GO and/or FO (A)

and/or FO (B) and/or Die

1 (ULSD) 10 ppm
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Distillation Curve

v €

As an example, kindly find below the distillation curves for two Gas oil Cargos that
were evaluated accordingly and accepted in the last couple of months.

Distillation Curve

YaXVjeeies g5 O SN ol iy o~ "Burean Veritas" s cilaadid Al sl
Y i)

- Recommends splitting the Gum content test into twao lines. for the unwashed and

washed. while stating the conditions at which the test was performed at. such as
temperature and time,

Deiwn 4 A0S r

Purchase of GO andior FO (3) andios FO (B) andior Diesel (L5D) 10mpm
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Answer: Siemens has already clarified to Bureau Verilas during the online meeting
held on 29/03/202] that the performed modifications to ASTM D38} by BV are plausible
and this depends on the core know how of the laboratory itself, and this was mentioned in

Siemens letter dated 62/04/2021 as follows:

" ds stated in the meeting from 2000 of March 2027 ond the customer letter (dated
30.3.2021) the performed modifications are plausible. Necessary modifications to ASTM
D38T depending on fuel quality and sample are core Fnow how of the individual

laboratories. ™

fxal d Siemeng dastal 55 20— Bureau Veritas s Al e o i Uil Sais LS
A U8 e TR EIICI'.E;_\’ «S_)_i B sSaal sl Sob Guls A4t de (PR Fﬁ@]g_\ 4S5 laa e

{

ol el 6 st 052 e -Bureau Veritas

H el s i o o B AT il il sl e Uy (o el 3ttt Ty
Wsell i Cmad B i ol aalie Y &S S pe s oms ae Distillation range

Alal s Al il gl & a0 - Burean Veritas san O e g
JES Antares s Histira Perla oAt o tsaladl Bl e me L el Jaaadl 5 S0
e e AL £ 555 b 28 S eyl g e
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21«3?— for the Purchase of GO and/or FO (A) and/or FO (B) and/or Diesel (ULSD) 10 ppm
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Ail parameters must be filled by the Gas oil supplier
Parameters Test Method For Exelaation
ASTM D3246:05
ASTM D4E2e
ASTM DA451S0-3104/DING 1 562-1 mm2isiesy .
ok T i, S 5 4
ASTH DBEHSO3405 & 363 5
S — ] o
ASTM D4530/1S01037CI0INS 1557 Mass % 05 S
ASTM D22741P365/85 mgiTodm o s g Z
ASTM 02709 Vol % g
mokg | 5
d<10m ASTM D62172415/0INE 12 19/DIN EN 1% -
10¢65250m 12662 3 £
C225pm ) &
ASTH D85 Vol % 4 s
— o S S S o =
[ % ]
ASTH D473/ aes £
EN 12852 g
=
E chl &
ASTHM DO3DSEHSO3 i g
ASTM D654 malg KOH &
ASTM DAB2/IS 06245/ 0ING 1578 Mass % =
EN 2845 o 2
ASTM D3805 / DIN 51730 mgfkg
ASTM D3605 / DIN 51790 ) malkg
ASTM D365/ DIN L mokg
ASTM D3605 1 DIN kg
ASTM D4329115015587 moikg
Test Method Unit
05381 / DIN 51721 ¥ Massg
05281/ OIN 51723 % Mass

'DIN 51721

Mass

55 % evaoorateq DE6 7150 3405 L

80 % evaporated (Defined above) E Ot P

PR |

0 carve should show a stope
abeve reference boihag
ASTM D86

(Twoo/SmL < paysesmun
AD[PUE PIYSTALY DN[EA JUAIUOD uney
S paEnieas ag eys saagswmeaed asai ),

Erd point

Cold fiter Plugging paint {CFPF}

Fuel tew fure > 16 °C « CFPP

Note for Evaluation:

i Gum conty shed and un-washed) £ 7mgi100r
ithen the gas of sample complies with the required speci

and all the parameters (vl imets as per Siemens manyal; comply with the above mentioned Him
3

{washed and:r un-washed) > Trg/190mi
er Sieme

2 paramatars {with imils as per siemens manuai} and ail the femaiming parameters
ard sanges.  Ihen the gas od sampie compiies wilh the raguired

oy

o
S

ufGO and/or l'()w(iA) ;lnd/m

FO (B) and/m Diesel (ULSD) 10 ppmm“""'

u——

74 ° MEW-DGO-PP

LK‘\Te/[rtIu Tor-th crl’u;’wcul.l‘asi:

,
E

i

i

|| Minister




|

T

Ll Ay
9 ABUall 5 5
badill dalall 4y

sl

The Lebanese Republic

v and Water

O
=

Ministry of Ener

adadl

-

seneral of OQil

Directorate C

Appendix No. (a/2)
PRODUCT TECHNICAL SPECIFICATIONS

: Fuel Oil Grade (A)

Product
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Appendix No. {a/3)
PRODUCT TECHNICAL SPECIFICATIONS

Fuel Qil Grade (B)

Meeting the Specifications of
ISO 8217-2017 for Fuel Qil RMG 380

Product
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Ministry of Energy and Water
Directorate General of Oil
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Appendix No. (a/4)
PRODUCT SPECIFICATION
Product : Diesel (ULSD) 10 ppm
TEST METHOD PROPERTY LIMITS
D-93 Flash Point Pensky Martens, °C Min 55
D-2709 Water and sediment by centrifuge, % vol | Max 0.05
| IP- 309 Cold filter plugging point, °C "Max -5
"Max 0
D-86 Distillation at 760 mmHg
Recovered at 250C, vol % Max 65
Recovered at 350C, vol % Min 85
7 Recovered at 370C, vol % ) Min 95
' D-445 Kinematic Viscosity at 40 °C, ¢St Min 2.00
Max 4.50
- Color Light Yellow
| D-432 Ash, % mass Max 0.01
D-5453 Sulfur, PPM Max 10
D-130 Corrosion Copper strip (3 hours at 50°C) | Max 1 B
D-613 Cetane Number Min 49
D-976 or D-4737 | Cetane Index Min 46
D-524 Ramsbottom Carbon residue (on 10% Max 0.3
residuum), % wt
D4052 Density, kg/m’ 820-845
D-2274 Oxidation Stability, g/m’ Max 25
EN-14078 FAME, vol% Max 7

1-  Winter: November-March Inclusive

2- Summer: April-October Inclusive

1‘ ; I: Yinjstpr @
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Appendix No.( b)

Performance Bond

From: Bank ...

To: The Ministry of Energy and Water
Directorate General of Oil

Beirut (Lebanon)

Subject: Bank letter of Guarantee to your order
At the request ol .. coosmvusn svasinss
We,.... (Name of the Bank) having our
registered office at (hereinafter called “the
Bank™) duly represented by
undersigning as........, and at the request of Mr.
: (or Messrs. ...l Or
COMPETTY o i sasoss % undertake, n an
irrevocable and unconditional manner to pay in
cash and immediately an amount of /10/ % ( ten

percent) in U.S. Dollars of the amount of the.

whole cargo (cargoes) subject of this public
tender document. for the purchase of a quantity
in Metric Tons +/- (%) tolerance of Gas il
and/or Fuel O1l Grade (A) and/or Iuel Oil

"Grade (B) and/or Diesel (ULSD) 10 ppm

product, upon your first written and signed
demand, without restriction or condition, and
without any obligation to show the reasons for
your claim.

Based upon the above, the Bank frankly
acknowledges that this letter of guarantee
stands by itself and is totally independent from
any payment or any contract between you and
the applicant Mr. (or Messrs. or
Company...
undzr any circumstances, nor at any time, to
invoke for any reason whatsoever kind or

'significance, or to disclose any defenses in

order to abstain or postpone any amount of

:performing you might claim based upcen this

letter of guarantee. Moreover, the Bank waiVCS

). and that the Bank is not entitled, -
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The Lebanese Republic
Ministry of Energy and Water
Directorate General of Oil

in advance any right to discuss or object to the
payment request issued by you or by any vour
official responsible. or even to accept any
objection that may be raised by the applicant
(or Messrs... or Company...). or any
other person (persons or company) regarding
the payment of the amount to you.

This letter of guarantee remains valid until ....
At the end of this period, it will be definitely
and automatically renewed until you remit back
to us this letter of guarantee, or exempt us in a
written notification.

Any amount paid by our Bank at your request
on the basis of this guarantee automatically
reduces its specified maximum amount by the
same.

This letter of guarantee is subject to Lebanese
Laws and to the jurisdiction of the Competent
Tribunals in Lebanon.

For the execution of this commitment. we
undertake domicile at our firm premises in

Plave givd Date - omennn maspmms «
Capacity
INBTTIE ..cponinmmmmninsmn s s2m mnssisissiansié
Signature...............ooenee.
Bank seal

0 MEW-DGO-PPL-Swap Pu
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Apnpendix No. (¢/1)
Technical Requirements of ports/berths
ZOUK TERMINAL
PORT REGULATIONS

The Zouk Terminal is a S.B.M. berth, located 5 miles north of Beirut
Harbor, and 1500 meters from the shore, the sea line is 20 inches diameter.

The depth at the buoy 1s about 25 meters.

Tanker size

D.W.T. 40.000 Maximum
1L.O.A. 200 meters Maximum

Tanker Requirements:

1- Preferable if equipped forward with standard S.B.M. bracket (Smit of
AKD™ system).

2- Manifold connection 12 inches A.S.A.

3- Derrick 5 tons minimum.

4- Pumps must be centrifugal, and capable to maintain 100 P.S.I‘pressure of
ship’s manifold at 1500 tons/hour discharge rate.

5- Must be able to discharge cargo and take ballast sunultaneously, or has
permanent ballast tanks about 25% of her D.W.T.

6- Must be able to heat up the cargo above 125deg F prior and during
discharge.

7- Ship’s crew has to assist in mooring and hose connection.

ST T MEW-DGO-PPL Swap Public Torle

for the Purchase of GO and/or FO (A) and/or FO (B) and/or Diesel (ULSD) 10 ppm
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Appendix No. (¢/2)
Technical Requirements of ports/berths
JIEH TERMINAL
PORT REGULATIONS

The Jieh Terminal is a Multi — Buoy Mooring (M.B.M.) berth and consists

of seven (7) buoys.

Tanker size

D.W.T. 50.000 Maximum
L.O.A. Between 170m. and 200m. Maximum

Tanker Fequirements:

1- Maximum draught loaded 12m.

2- Manifold connection 12 inches A.S.A.

3- Derrick 5 tons minimum.

4- Pumps must be centrifugal, and capable to maintain 7.28 bars mx. pressure
for a fuel having viscosity 130Cst at 50 deg C(1500 Redwood No. 1 at 100
deg F).

5- Must have permanent ballast tanks about 25% to 30% of her D.W.T.

6- Must be able (o heat up the cargo above 55deg C prior and during
discharge.

7- Ship’s crew has to assist in mooring and hose connection.

82 | MEW-DGO-PPL Swap PublieA
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Appendix No. {¢/3)
Technical Requirements of ports/berths

ZAHRANI POWER PLANT TERMINAL REGULATIONS

The Zahrani Terminal is a S.P.M. (Single Pile Mooring) berth located approx. 3
miles south of Saida Harbour, and approx. 2500 meters from the shore (Sealine

departure point)

- The Sealine is 20" Diameter.
- The depth at the S.P.M. location is about 23 meters.

TANKER SIZE
-DWT 60.000 Max.
- L.O.A. : 225 meters max.

TANKERS REQUIREMENTS
1- Manifold connection: 16 inches ANSI 150 FF flange, intended for 16" quick

connection Camlock type installed at the end of the SPM system rail hose.

2- DERRICK: 5 Ton Min.
3- PUMPS : Centrifugal and capable of maintaining 10 to 14 Bar offload pressure

range on ship's manifold, at a discharge rate of 2400 C.M/Hour for gasoil fuel having a
min. viscosity of 1.9 CST( 9.5 CST at20 deg C and 2.8 CST at 40 deg C).

4- Must be able to discharge cargo and take ballast simultancously, or has a
permanent ballast about 25% of her D.W.T.

5- Ship's crew has to assist in mooring and floating hose connection.

6- Max. draft loaded 13Mt,

der for the Purchase of GO and/or FO (A) and/or FO (B) and/or Diesel (ULSD) 10 ppm
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Appendix No. (¢/4)
Technical Requirements of ports/berths

BEDDAWI POWER PLANT TERMINAL REGULATIONS

The Beddawi Terminal is a S.P.M. (Single Pile Mooring) berth located approx.3 miles
North of Tripoli Harbor, and approx. 3500 meters from the shore (Sea line departure

point).

-The Sea line is 20" Diameter.

-The depth at the S.P.M. location is about 22 meters.

TANKER SIZE
-DWT 60.000 Max.
-L.O.AL: 225 meters max.

TANKERS REQUIREMENTS
I-Manifold connection: 16 inches ANSI 150 FF flange, intended for 16" quick

connection Camlock type installed at the end of the SPM system rail hose.
2-DERRICK: 5 Ton Min.

- 3-PUMPS: Centrifugal and capable of maintaining 10 to 14 Bar offload pressure range on
ship's manifold, at a discharge rate of 2400 C.M/Hour for gasoil fuel having a min.
viscosity of 1.9 CST (9.5 CST at 20 deg C and 2.8 CST at 40 deg C).

4- Must be able to discharge cargo and take ballast simultaneously, or has permanent
ballast about 25% of her D.W.T.

5-Ship's crew has to assist in mooring, and floating hose connection.

6-Max. draft loaded 13Mt.

84 ” MEW-DGO-I'PL-Swap Public Tender for the Purchase of GO and/or FO (A) and/or FO (B) and/or Diesel (ULSD) 10 ppm -
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Appendix No. {¢/5)
Technical Reguirements of ports/berths
TRIPOLI OIL INSTALLATIONS

TRIPOLI PORT REGULATIONS
TERMINAL REQUIREMENTS FOR PRODUCT DELIVERY MRITIME
VESSEL

1. The discharge berth is an open sea berth. C.B.M.

2. The maritime vessel to be able to keep 25% of its deadweight as
ballast and be ready to move under her own power all times.

3. The maritime vessel 's length not to be less than 600 Feet

4. The maritime vessel to be equipped with centrifugal pumps capable of
maintaining a steady manifold ship’s pressure of 120 PSI

(8,4 KGS/CM2)

5. Maximum draught loaded 60 Feet.

6. Seven tons derrick SWL.

7. Eight mooring ropes 120 fathoms each. 7

8. Port and starboard anchors to have a minimum of ten shackles each.

9. Mid ship connections (Portside 1 x 12 “inch 150 ASA).

10. Pumping 1s against a head of 300 Feet.

11. Cargoes loaded on top of slops are not acceptable and an appropriate Dry
and Clean Certificate to be issued by loading terminal.

ie Tender for the Purchase of GO and/or FO (A) and/or FO (B) and/or Diesel (ULSD) 10 ppm
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Appendix No. (¢/6)
Technical Reauirements of ports/berths

ZAHRANI OIL INSTALLATIONS
ZAHRANI PORT REGULATIONS

TERMINAL REQUIREMENTS FOR PRODUCT DELIVERY MARTIME
VESSEL

Zahrani Terminal is an open sea berth ; only one berth in operation .
berth# 2 : only Motor Tankers are accepted.

TANKERS SIZES & CARGO LIMITATIONS

Winter Season : ( From November 15 Till April 30 )

Tankers arriving to Zahrani Oil Installations to Discharge Her Cargo , Their
D.W.T. Must Not Exceed 80.000 Tons & Carrying a Maximum Cargo of 50.000
Tons .

a ) Maximum Draft on Her Arrival 38 Feet Even keel .

b) Tanker’s Manifold must be located at a Distance Must Not Exceed 435 Feet

From The Stern .

Summer Season : ( from May 1 Till November 15 )

Tankers Arrive to Zahrani Oil Installations Discharge her Cargo .Their D.W.T.
Maximum 100.000 Tons & carrying a Maximum Cargo of 60.000 Tons. Also
Maximum 40 Feet even keel .

TANKERS REQUIREMENTS

1) Tankers Must Have S.B.T. (Segregated Ballast Tank )
Or she Can Discharge Her Cargo & Take Ballast Simultaneously Without Any
Contamination . As Per IMO Regulation, Quantity of Ballast 1/3 of her Deadweight.

2) Tankers Over 60.000 Tons, Must Have on Each Bow Anchor
12 European shackles.
3) Tanker Must Have on Her Port Side Manifold a 10 Tons Derrick.
4) Connection on port Side Manifold one Hose Diameter 12 Inch A.S.A.
5) The maritime vessel Must Have Enough Deckcrew (Minimum 7 Seamen) to

Handle & Fasten The Tanker in a nroper & Safe Manner.

.6) Tankers Must Be Equipped With Cenirifugal Pumps & to Reach a Pressure At

:Ship’s Manifold of 7.5 KG/ Cm2 During Unloading Operation .

7) Tankers Carrying Fuel Oil Carg o Must be Able to Heat Up The Cargo To a
Temperature=Between 125 F (50 C ) & 150 F ( 65 C ) Maximum .

e S 5 8 A A A S RS
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8) Reciprocated Pumps Are Rejected

9) Tankers Must Not Drain Her Cargo Intc Our Sea Line As Air Injected During
This Operation May Cause The Hoses To Float & Buckle.

ZAHRANI MOORING SYSTEM

Refer to The sketch attached To The Port Regulations :
Berth #2 IS An open Sea Berth .It IS AN M.B.M. ( Multiple Buoys Mooring )
7 Cylindrical Buoys .

Tankers Must Be Equipped With The Following Mooring Systems .

1) A winch in Front of The Bridge Aft To Heave Up No. I & 7 Mooring Ropes
Which Are The Beam Ropes .

2) Must have Mirimum (12) Good Ropes, Proper Size & Standard Length 120
Fathoms Each.

3) Poop Mooring

a) 2 Winches With Wires

b) 5 Bitts

N.B.

1) No Overage Tankers Are Accepted At Z .0O. Inst Tankers Over 20 Years Are
Rejected.

2) No 0O.B.Q. (Oil Bulk Ore) Accepted At Z.0. Inst.
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