The Y.ebanese Republic
Ministry of Energy and Water
Directorate General of Oil

9 SEP 2025

Public Tender
for the purchase of a quantity in Metric Tons +/-
(%)) tolerance of Gas Oil and/or Fuel Oil Grade
(A)and/or Fuel Oil Grade (B), and/or Diesel
(ULSD) 10 ppm product(s)

A- Documents of the Public Tender:

Appendix No. 1: Delivery Schedule.

Appendix No. 2: Business Volume of the Bidder.
Appendix No. 3: Bid bond format.

Appendix No. 4: A letter of commitment/
Declaration.

Appendix No. 5: Price.

Appendix No. 6: Integrity Declaration.

Appendix No. 7: SOMO General Terms and
Conditions.

Appendix No. 8: A statement from the Bidder
stating the holder(s) of the economic right in
accordance with Form M18 issued by the Ministry
of Finance.

B- Contract Template Documents:
Appendix No. (a): Product(s) Technical
Specifications.
Appendix No. (b): Performance bond format.
Appendix No. (c): Technical requirements of
discharge ports /berths.
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The Lebanese Republic
Ministry of Energy and Water
Directorate General of Oil

Public tender
for the purchase of a quantity in Metric Tons +/-
(%) tolerance of Gas Qil and/or Fuel Qil Grade
(A)and/or Fuel Oil Grade (B) and/or Diesel
(ULSD) 10 ppm

I- Tender Conditions
Article (1): Subject of Deal:
The Ministry of Energy and Water - General
Directorate of Oil shall, in accordance with the
provisions of the Public Procurement Law and by a
sealed envelope method, conduct a public tender to
award the supply a quantity of Gas Oil and/or Fuel
Oil Grade (A) and/or Fuel Oil Grade (B) and/or
Diesel (ULSD) 10 ppm in accordance with the
conditions and specifications set forth in this tender
document and its attachments, all of which are an
integral part of it.
The invitation to this award is made by advertising on
the central electronic platform of the Public
Procurement Authority (ppa.gov.lb) and on the
website of the Ministry of energy and Water —
directorate General of Oil (dgo.gov.lb.).
Attachments of this tender document:
1- A letter of commitment.
2- Price.
3- Bid bond format.
4- Delivery schedule.
5- Integrity Declaration.
6- Technical specifications of the product(s).
7- Technical requirements of discharge port(s)
/berth(s).
8- Business Volume of the Bidder.
9- Performance bond format.
10- A statement from the Bidder stating the holder(s)
of the economic right in accordance with Form M18
issued by the Ministry of Finance.

This tender document can be viewed and a copy of it
can be obtained from Ministry of Energy and Water-
Directorate General of Oil, Beirut, Corniche El Nahr,
2nd floor, Ministry of Energy and Water Building,
and it is published on the following official website
of the Directorate General of Oil: www.dgo.gov.lb,
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The Lebanese Republic
Ministry of Energy and Water
Directorate General of Oil

and on the central electronic platform of the
Authority Public Procurement: ppa.gov.lb.

This tender document shall be subject to the
provisions of the Public Procurement Law and other
applicable regulations.

Article (2): Definitions and conventions:

The Procuring Entity/Ministry of Energy and Water
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represented by the Minister of Energy and Water:
The party for whose interest the Gas Oil and/or Fuel
Oil (A) and/or Fuel Oil (B) and/or Diesel (ULSD) 10
ppm, subject of this tender document.

Contractor/The Winning Bidder/Operator: The party
that supplies the Gas Oil and/or Fuel Oil Grade (A)
and/or Fuel Oil Grade (B) and/or Diesel (ULSD) 10
ppm subject of this tender document.

Article (3): Goods intended to be purchased:

Gas Oil and/or Fuel Oil Grade (A) and/or Fuel Oil
Grade (B) and/or Diesel (ULSD) 10 ppm according
to the specifications as per Appendix No. (a) relevant
to each product.

Article (4): Quantity:

® A quantity in Metric Tons +/- (%) tolerance of Gas
Oil and/or Fuel Oil Grade (A) and/or Fuel Oil Grade
(B) and/or Diesel (ULSD) 10 ppm product to be
delivered DAP (Delivery At Place) one or more safe
port(s)/ berth(s) Lebanon, during the delivery window
determined in the relevant Public Tender
Announcement.

= Upon loading, the Operator will do their best
endeavor to deliver under Leg 2 the maximum
possible quantity of product(s) taking into
consideration the most recent value of each of the
product loaded under Leg 1 and the product(s)
delivered to Leg 2, and also the clause No. 9 (Method
of Settlement) of the purchase contract template.

» When additional quantities of Gas Oil and/or Fuel
Oil Grade (A) and/or Fuel Oil Grade (B) and/or
Diesel (ULSD) 10 ppm product are required, the
Procurring Entity entity may request an amendment
to the contractual quantity by increasing it by 20% of
the basic contract quantity as a maximum, in
accordance with Article 29 of the Public Procurement
Law, and the Operator is obligated to meet the above-
mentioned Procurring Entity’s request, under the
same contractual conditions.
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The Lebanese Republic
Ministry of Energy and Water
Directorate General of Qil

Article (5): Delivery dates: According to Appendix
No. (1).

Buyer can request postponing the delivery date of any
shipment subject of this Tender Document and the
relevant Public Tender Announcement, and the
mentioned postponing would occur upon the mutual
agreement between Seller and Buyer.

Article (6): Bidders allowed to participate in this
deal:

Participation in the public tender is limited to
international o0il companies (companies which
conduct their business outside Lebanon), whether
Lebanese or not, and the national oil companies if
they are international. (Except Israeli companies).
Article (7): Awarding Method and Giving Award:
The award is carried out by the public tender method
on the basis of submitting prices.

The award is temporarily awarded to the
administratively and technically acceptable bidder
who submitted the total lowest price of the deal.
Article (8): Bidders Participating Conditions:

Each bidder who meets the conditions to participate
in this deal referred to above shall do the following:

- The bidder submits his offer in a very clear and
obvious manner without any cross-outing, rubbing or

tattering.
- The bidder declares in his offer that he had reviewed
this tender document and the documents

complementing it and had taken a copy of it; And that
he accepts the conditions set forth therein and pledges
to abide by and implement them all without any kind
of reservation or rectification, and that he submits his
offer on this basis and affixes financial stamps worth
one million Lebanese pounds on the declaration
covering all documents (a copy of the declaration is
attached to this tender document).

- Every offer that contains any reservation or
rectification shall be rejected.

- The bidder shall specify in his offer a clear address
and place of residence in order to be informed of
what must be communicated to him as soon as
possible.

First: Envelope No. (1) Administrative Documents

and Papers:
A- General Uniform Conditions:
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The Lebanese Republic
Ministry of Energy and Water
Directorate General of Oil

1) A letter of commitment signed by an authorized
person representing the company confirming that the
offer is in accordance with the conditions of the
Public Tender includes bidder's confirmation of his
commitment to the price and the validity of the bid
and stating the address where the Bidder elects
domicile for the notification of acceptance of his
offer, if need be, according to appendix No. (4). This
letter must bear fiscal stamp of one million Lebanese
Pounds.

2) A duly legalized copy of the commercial circular
that shows the right holder authorized to sign on
behalf of the Bidder and a sample of his signature,
provided that its date of authentication is not more
than six months from the date of the offers unsealing
session or the equivalent document at the country of
incorporation of the Bidder.

3) A duly legalized letter by the nottery or as per the
law at the country of incorporation of the Bidder
(Written Power of Attorney) confirming that the
signatory of the offer is duly authorized to represent
the seller for signing both of the offer and the
contract provided that its date of authentication is not
more than six months from the date of the offers
unsealing session, and attached to it a legal record of
the authorized signatory or his “legal representative”
for the Lebanese nationality holder, its date does not
exceed three months from the date of the awarding
session, or the equivalent document for the holder of
non- Lebanese nationality, its date does not exceed
three months from the date of the awarding session
showing, in all cases, that the above mentioned
person(s) have not been convicted of any disgraceful
judgment.

4) A duly legalized copy of the certificate of
registration of the bidder with the Directorate of
Value Added Tax if he is subject to it, or a certificate
of non-registration if he is not subject to it for the
bidder who is registered in Lebanon, provided that its
date of authentication is not more than six months
from the date of the offers unsealing session in which
case the bidder is bound by its price even if it
becomes registered with the Directorate of Value
Added Tax during the implementation period.

5) A copy of the registration certificate at the
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The Lebanese Republic
Ministry of Energy and Water
Directorate General of Oil

Ministry of Finance- Revenue Directorate for the
bidder who is registered in Lebanon provided that its
date of authentication is not more than six months
from the offers unsealing session.

6) A copy of certificate of quittance issued by the
National Social Security Fund in Lebanon (inclusive
or valid for participation in public tenders) for the
bidder who is registered in Lebanon provided that its
date of authentication is not more than six months
from the offers unsealing session, and states that the
bidder has paid all of his subscriptions. The bidder
must be registered with the fund, and every statement
that says “unregistered institution” shall be rejected.
7) A duly legalized copy of a comprehensive
statement issued by the commercial register provided
that its date of authentication is not more than six
months from the date of the offers unsealing session
or the equivalent document at the country of
incorporation of the Bidder, and provided that this
certificate or document includes among its data what
follows:

a- The bidder practices trading of petroleum products.
b-The date of registration of the bidder in the
commercial register, provided that it is not less than
five years from the date of the offers unsealing
session.

c- Names of authorized signatories on behalf of the
company, Founders, members, shareholders,
manager, capital.

d- The subject of the company or institution.

e- All on-going incidents against the company
including the judicial ones.

8) Authenticated copy of a statement issued by the
competent court or the equivalent document at the
country of incorporation of the Bidder, proves that
the bidder is not in bankruptcy, provided that the date
of authentication is not more than six months from
the date of the offers unsealing session.

9) Authenticated copy of the non — liquidation
statement or the equivalent document at the country
of incorporation of the Bidder, issued from the
competent court provided that its date of
authentication is not more than six months from the
date of the offers unsealing session.

10) Bid bond as specified Article (11) of this tender
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The Lebanese Republic
Ministry of Energy and Water
Directorate General of Oil

document. (Appendix No. 3)

11- A copy of the Public tender documents, the
contract template, and the appendices all sealed and
duly signed by the bidder on all the pages.

12- The Integrity Declaration: Where the bidder
undertakes to respect the Lebanese and international
laws, especially the British ones, and not to pay any
kind of bribes, benefits or gifts, and to bear full
responsibility for any violation committed by any
entity or company or any person working in his name
or in his interest to implement this contract under
penalty of judicial prosecution and annulment of the
contract and retaining of the performance bond.
(Appendix No. 6).

13- A statement from the Lebanese Ministry of
Economy and Trade - the Office of the Boycott of
Israel proving the application of the provisions of the
law of boycotting the Isracli enemy to the bidder,
provided that the date of its ratification does not go
back more than three months from the date of the
awarding session.

14- A copy of the receipt given to him by the
procuring Entity when he obtained the book of
conditions for the deal (If available).

15- A statement issued by the municipality within
which the bidder’s main office is located, according
to the registration certificate in the commercial
registry, stating that he has paid the full municipal
fees due to the bidder registered in Lebanon, duly
authenticated provided that the date of authentication
is not more than six months from the date of the
offers unsealing session.

16- A statement issued by the Ministry of Finance
proving that the bidder has fulfilled his tax
obligations, for the bidder registered in Lebanon, duly
authenticated provided that the date of authentication
is not more than six months from the date of the
offers unsealing session.

17- A statement from the Bidder stating the holder(s)
of the economic right in accordance with Form M18
issued by the Ministry of Finance (every natural
person who owns or actually controls in the final
outcome the activity practiced by the Bidder, directly
or indirectly, whether this Bidder is a natural person
or legaal). (Appendix No. 8).
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The Lebanese Republic
Ministry of Energy and Water
Directorate General of Qil

18- Copies of identification cards (identity/passport)
of the holder(s) of the economic right.

19- Copies of identification cards (identity/passport)
for each person representing the bidder (whoever
represents the bidder in his relationship with the
contracting authority: a legal agent, a representative
of the legal entity, or an authorized signatory on his
behalf...).

20- In the event of the participation of a foreign
bidder, the bidder must observe one of the following
two conditions:

A- The personal presence of the legal
representative of the bidder to participate in
the procuring procedures.

B- The bidder must have an agent or
representative in Lebanon charged with
signing the contract on his behalf.

21- The document that confirms SOMO’s acceptance
to the bidder.

B- Conditions related to the subject matter of the
deal:

The bidder must submit the following documents:

1- The Bidder’s business volume traded within any
consecutive twelve months span or any fiscal year
within the last five years, provided that it is not less
than /500,000/ (five hundred thousand) metric tons of
petroleum products, and also shows the fiscal amount
in U.S. Dollars of the mentioned business volume.
(Appendix No.2)

2- Certificate of good execution and completion of
similar deals from minimum two (2) references from
Oil Companies (I0C’s, NOC’s and refiners) to
include entity contact, their email address, their direct
phone number, duly signed by the official
representative of the (IOC’s, NOC’s and refiners).

3- A written commitment by Seller to settle at his
own account the freight and all transport
expenditures, and Seller shall also undertake to
conduct all the necessary insurances on the product,
which shall be totally borne by them, and to bear any
other costs relevant to the whole Gas Oil and/or Fuel
Oil Grade (A) and/or Fuel Oil Grade (B) and/or
Diesel (ULSD) 10 ppm quantity specified in this
public tender.
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Remarks:

1-Upon confirming the award, and in case the
previously mentioned documents are not issued in
Lebanon, the bidder who has been awarded shall
authenticate the documents mentioned in (A-
2,3,7,8,& 9) from the Lebanese embassy or consulate
in the country of origin and from the Ministry of
Foreign Affairs and Emigrants in Lebanon, prior to
signing the contract by the two contractual parties,
under penalty of not proceeding with the final award
of the deal.

2- All the documents required above must be original
or authenticated copies certified by the competent
authorities, provided that each document should be
attached to its scanned copy or photocopy.

Second: Cover No. (2) Price Statement (Appendix
No. 5):

* The bidder shall provide a price
according to appendix No. (5).

» The price includes taxes, fees and expenses of any
kind. In the event that the Bidder is subject to tax on
the value added tax, he must submit his detailed
price, including the value added tax. In the event of a
discrepancy between numbers and letters, the single
price written in letters shall be taken, and the price
that is not written in full letters and numbers together
shall be rejected.

® The prices offer shall exactly include the following
text without any modifications:

For Fuel oil grade (A) and/or grade (B):

The price in U.S. Dollars per Metric Ton DAP
(Delivery At Place) one or more safe port(s)/ berth(s)
Lebanon, based on the bill of lading quantity, will be
equal to: The average of all the means of the high and
the low quotations for Fuel 1.0% as published in
Platts European Marketscan under the Heading
“FOB Med Basis Italy’’ plus a premium of U.S.

statement

Dollars /..... / (By numbering) per Metric Ton U.S.
Dollars ............ (By lettering) per Metric Ton.
For Gasoil:

The price in U.S. Dollars per Metric Ton DAP
(Delivery At Place) one or more safe port(s)/ berth(s)
Lebanon, based on the bill of lading quantity, will be
equal to: The average of all the means of the high and
the low quotations for Gas Oil 0.1% as published in
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Platts European Marketscan under the Heading
“FOB Med Basis Italy’’ plus a premium of U.S.
Dollars /..... / (By numbering) per Metric Ton U.S.
Dollars ............ (By lettering) per Metric Ton.

For Diesel (ULSD) 10 ppm:

The price in U.S. Dollars per Metric Ton DAP
(Delivery At Place) one or more safe port(s)/ berth(s)
Lebanon, based on the bill of lading quantity, will be
equal to: The average of all the means of the high and
the low quotations for 10 ppm ULSD as published in
Platts European Marketscan under the Heading
“FOB Med Basis Italy”’ plus a premium of U.S.
Dollars /..... / (By numbering) per Metric Ton U.S.
Dollars ............ (By lettering) per Metric Ton.

In case the actual density for Diesel (ULSD) 10 ppm
at 15 deg C is different from 0.845 (845 kg/m3), the
final price (FP), will escalate/de-escalate with the
actual density at 15 deg C against the reference
density of 0.845 (vac/vac or air air) at 15 deg C,
always consistent with net quantity received. That is
Final Price = (0.845/actual density) x (average
Platt’s quotations for the month of delivery at Leg 2
+ premium).

The quotations to be taken into consideration for Gas
Oil ,and/or fuel oil grade (A) and/or fuel oil grade (B)
and/or Diesel (ULSD) 10 ppm will be the effective
and valid published quotations for the month of
delivery at Leg 2.

The cost of each additional port of discharge in
Lebanon will be an additional extra premium of U.S.
Dollars /...... /(By numbering) per Metric Ton U.S.
Dollars/..../ (By lettering) per Metric Ton.

In case of outturn quantity loss as determined by the
appointed inspector at discharge port, the loss, if any,
up to 0.5% of the bill(s) of lading quantity will be
borne by the Buyer, and any loss above 0.5% of the
bill(s) of lading quantity will be for Operator’s
account.

The Bidder may notice lowering the total mean of the
sum of all the means of the high and the low
quotations mentioned above, before adding the
premium, and their offer will be accepted. Knowing
that the amount of lowering should be mentioned in
the absolute value, and not as a percentage discount
rate on same average of all the means of the high and

———— - . ..-AT;. el ..(-..--- "
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the low quotations.

Article (9): Requests for clarification:

First: the tender document:

1. The bidder has the right to submit a written request
for clarification on the Terms of Reference within a
period that ends ten days before the date of
submission of bids. The Procuring Entity must
respond within a deadline that ends six days before
the deadline for submitting bids. The clarification
shall be sent in writing, at the same time, without
identifying the originator of the request, to all bidders
to whom the procurement files have been provided by
the Procuring Entity.

2. The Procuring Entity may, at any time before the
deadline for submitting bids, for any reason, whether
on its own initiative or as a result of a request for
clarification submitted by one of the bidders, to
amend the tender document by issuing an addendum
to it. The amendment shall be sent immediately to all
the bidders provided by the Procuring Entity with the
tender document, and such amendment shall be
binding on. these bidders and shall be published on
the central electronic platform of the Public
Procurement Authority and on the website of the
Procuring Entity, if any.

3. If, as a result of a clarification or amendment
issued in accordance with this Article, the
information published in the tender document
becomes materially different, the Procuring Entity
shall secure the publication of the modified
information in the same manner and in the same place
as the original information was published, and extend
the deadline for submission of bids as stipulated in
paragraph 4 of Article 20 of the Public Procurement
Law.

4. If the Procuring Entity holds a meeting for the
bidders, it shall draw up minutes of that meeting
containing the requests for clarification submitted
about the bid files, and the responses it submits to
those requests, without specifying the identity of the
sources of the requests. The minutes shall be notified
to all bidders who were provided by the Procuring
Entity with a tender document, in order to enable
them to prepare their bids in the light of the
information provided.
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Second: Information related to qualifications and
offers:

1. The Awarding Committee may, at any stage of the
award process, request in writing from the bidder
clarifications regarding information related to his
qualifications or his bids, to assist it in ascertaining
the qualifications or examining and evaluating the
bids submitted.

2. The Awarding Committe shall correct any pure
arithmetic errors that it discovers during its
examination of the bids submitted in accordance with
the provisions of the tender document, and shall
communicate the corrections to the concerned bidder
immediately.

3. No material change to information relating to
qualifications or to an offer, including changes
designed to make non-qualified bidder eligible, or to
make a non-qualified offer fit for purpose, may be
requested or permitted to be made.

4. Negotiations are forbidden between the Procuring
Entity or the Awarding Committee and the Bidder
regarding information relating to qualifications or the
bids submitted, and no change in price may be made
following a request for clarification from any Bidder
under this Article.

5. All correspondence under this Article shall be
entered in the Procurement Procedures Register in
accordance with Article 9 of the Public Procurement
Law.

Article (10): Validity of the offer:

1. Offers submitted are considered valid until thirty
days from the final time and date for offers
submission.

2. The Procuring Entity may request from the
bidders, prior to the expiry of the validity period of
their bids, to extend that period for an additional
specified period. The bidder may refuse such request
without forfeiting his bid bond.

3. Bidders who agree to extend the validity period of
their bids must extend the validity period of bid
bonds, or submit new bid bonds covering the period
of validity extension of bids. A bidder who has not
extended his bid bond, or who has not submitted a
new bid bond, shall be deemed to have rejected the
request to extend the validity period of his offer.
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4. The bidder may amend or withdraw his bid before
the deadline for submission of bids without forfeiting
his bid bond. The amendment or the request to
withdraw the offer shall be effective when the
Procuring Entity receives it before the deadline for
submission of offers.

5. The validity of the offer is prudently extended in
case the procedures are suspended for a period
specified by the Objections Authority in accordance
with the provisions of Chapter Seven of the Public
Procurement Law, for a period of time equivalent to
the period of freezing the procedures. The bidder
shall extend the period of his bid bond accordingly.
Article (11): Bid Bond and its payment method:

= A bid bond shall be attached to the offer according
to (Appendix No. 3), and its amount is to be
determined in U.S. Dollars within the invitation
announcement to participate in the Public Tender.

®* The bid bond shall be either cash paid to the
treasury fund, or by an irrevocable bank guarantee
letter issued by one of the banks guarantee acceptable
by Banque du Liban whether the bank is inside or
outside Lebanon showing that it is payable on
demand. If the bank is outside Lebanon, the bidder
shall submit a document indicating the bank's rating
by FITCH International company, and the
performance bond must be confirmed by one of the
local Lebanese Banks accepted by Banque du Liban.

* The bid bond shall be edited for the interest of the
Ministry of Energy and Water - General Directorate
of Oil, and in the name of the deal, and it shall be
valid for up to fifty-eight (58) days from the date of
the unsealing session, and it is renewed automatically
until the contract is signed.

= The bid bond shall be returned to the bidder upon
his submitting the performance bond, and to the
bidders who were not awarded the award within a
maximum period of contract entry into force.

Article (12): Performance bond and its payment
method:

= The winning Bidder should submit a performance
bond in U.S. Dollars of /10/ % (ten percent) of the
amount of the cargo subject of this Public Tender, in
order to insure good execution according to Clause
18 of the attached contract.
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* The performance bond shall be either cash paid to
the treasury fund, or by an irrevocable bank guarantee
letter issued by one of the banks guarantee acceptable
by Banque du Liban whether the bank is inside or
outside Lebanon showing that it is payable on
demand. If the bank is outside Lebanon, the bidder
shall submit a document indicating the bank's rating
by FITCH International company, and the
performance bond must be confirmed by one of the
local Lebanese Banks accepted by the Banque du
Liban.

®* The performance bond shall be edited to the interest
of the Ministry of Energy and Water- General
Directorate of Oil and in the name of the deal, and
shall be valid until ninety days from the date of final
acceptance of the last shipment subject of the public
tender.

* The performance bond must be submitted within
the period specified in the terms of the contract,
provided that it does not exceed //15// fifteen days
from the date of contract entry into force. In the event
of failure to provide a performance bond, the bid
bond shall be forfeited.

* The performance bond remains frozen for the
duration of the concession, and any fines, violations,
malfunctions, or damages caused by the contractor
may be deducted from it directly and without prior
notice until the contractor fulfils all obligations.

* The performance bond is returned to the contractor
after the end of the concession period and the
completion of the final receipt, which takes place
after the administration is sure that the concession
was made in accordance with the rules.

Article (13): Submission of Bids

1. The offer shall be placed within two sealed
envelopes. The first envelope includes the documents
and papers required in Clause (First) of Article Eight
(8) above, and the second envelope includes a price
statement as required in Clause (Second) of Article
Eight (8) above, On the face of each envelope, the
following is mentioned:

- Envelope No. ()

- Bidder's name and stamp.

- Its contents

- The subject of the deal.
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- The date of the awarding session.

2. The two envelopes stipulated in Paragraph (1) of
this Article shall be placed within a third unified
envelope obtained from the Ministry of Energy and
Water — Directorate General of Oil Registry when
submitting the offer, sealed and addressed with the
name and address of Procuring Entity, and on its face,
only the subject of the deal and the date specified for
its conclusion are mentioned, to be in numbers as
follows: day / month / year / hour, without any
distinguishing phrase or distinctive sign such as the
name of the bidder, his capacity or his address, under
pain of rejection of the offer, and writing on the three
envelopes by computer on white stickers affixed to it
when submitted to the Procuring Entity.

3. Offers are sent by public or private mail,
anonymously, or by hand directly to the Ministry of
Energy and Water- Directorate General of Oil-Beirut,
Corniche El Nahr, 2nd floor.

4. The deadline for submitting offers shall be
determined according to what is stipulated in the
announcement related to this deal, which is published
on the central electronic platform of the Public
Procurement Authority. (The date of the award
session will be immediately upon the expiry of the
deadline for receiving bids).

5. The Procuring Entity shall provide the bidder with
a receipt indicating a serial number in addition to the
hour, day, month and year date of receiving the offer.
6. The Procuring Entity shall maintain the security,
integrity and confidentiality of the offer, and shall
ensure that its content is not viewed until after it has
been duly opened.

7. Any bid received by the Procuring Entity after the
deadline for submission of bids shall not be opened,
but shall be returned sealed to the bidder who
submitted it.

8. The bidder is not entitled to submit more than one
bid at the risk of rejecting all his bids.

Article (14): Requisition Committees

1. The award committees are exclusively responsible
for studying, opening and evaluating the offers, and
thus determining the most appropriate offer.

2. The chairman of the committee and each of its
members shall relinquish his duties in the
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aforementioned committee if any situation of conflict
of interest occurs or is expected to fall into it, as soon
as he becomes aware of such conflict.

3. The award committee may seek the assistance of
experts from outside or within the administration to
assist in the technical and financial evaluation, when
necessary, by a decision of the valid reference at the
Procuring Entity. The selection of experts from
outside the administration is subject to the provisions
of the Public Procurement Law. Experts are
committed to confidentiality and impartiality in their
work and are not entitled to decide on the name of the
committee or participate in its deliberations or
disclose it publicly. They may be invited by the
concerned authorities to listen to and get explanation
from. The experts are also required to submit a
written report to the committee, which is obligatory
to be included in the award report.

4. In the event of a difference of opinion among the
members of the committee, decisions are taken by a
majority of its members, and any member who
disagrees shall write down the reasons for his
disagreement.

Article (15): Opening of bids

1. Bids shall be opened by the awarding committee
stipulated in Article 100 of the Public Procurement
Law, in a public session in the presence of the
persons authorized in the award file, at the time and
place and according to the method specified in this
file, provided that this session shall be held
immediately after the deadline for submitting bids
expires.

2. All bidders participating in the procurement
process or their duly authorized representatives, and
the observer delegated by the Public Procurement
Authority shall have the right to attend the bid
opening session. The purchasing entity may also
invite the media to attend this session.

3. Bids are opened according to the following
mechanism:

- The unified outer envelope of each bidder shall be
opened separately and his name shall be announced
among the participants in the deal, according to the
order of the serial numbers recorded on the outer
packages related to this deal and delivered to the
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bidders.

- The envelope No. (1) (administrative documents
and papers stipulated in Article Eight 8 above) shall
be opened and the required documents sorted and
checked in preparation for identifying and
announcing the names of the bidders who are
formally accepted and qualified to participate in the
price comparison statement.

- The envelope No. (2) (statement of prices) shall be
opened for the accepted bidders separately and the
necessary calculations shall be made, and the total
price of each bidder, including the value added tax in
the event that the bidder is subject to it, in preparation
for a comparison and announcing the name of the
temporary contractor.

4, The opening events of the bids shall be recorded in
writing in minutes signed by the chairman and
members of the award committee, and a list of
attendees shall be drawn up to be signed by the
participants from the representatives of the Procuring
Entity and the Public Procurement Authority, the
bidders and their representatives, provided that this
constitutes proof of their attendance. All information
and documents relating to the proceedings of the
session shall be entered in a Record of Procurement
Procedures stipulated in Article 9 of the Public
Procurement Law.

Article (16): Evaluation of Bids

1. The Awarding Committee shall study the financial
offers separately so that it will study them after the
completion of checking and evaluation of the
administrative and technical offers.

2. Subject to the provisions of Paragraph (3) of this
Article, the Awarding Committee shall be deemed to
be substantially compliant with the requirements if it
satisfies all the requirements set forth in the tender
document in accordance with Article 17 of the Public
Procurement Law.

3. In the event that the information or documents
presented in the offer are incomplete or erroneous, or
in the absence of a specific document, the Awarding
Committee may request in writing from the
concerned bidder clarifications about its offer, or
request the submission or completion of the relevant
information or documents within a specified period of

17 | MEW-DGO-PPL-Crude Oil éw-ap'Puinc Tender for the Purchase of GO and/or FO (A) and/or FO (B) and/or Diesel (l'].l-,gl.)j'ifluplf;ln. _”\:

LA 4y ) gganl
oliall g 43Ukt I B1BY)
Bl Zalatl 4, ol

Ayl lattually B (V) A8 Bl Lamd -
Cilatieadl )JSJ (n).c\ A Al salal sS'g e La paidl
u.\m_)\_d‘ c.\.m.n‘ u)d:\_’ AJJ;.:J \.u&_a.l L&_ﬂ L_j.\ﬂd.\l\} MJ.‘L.A.“

Db A e Gl 8 Ll 5all 5 S 4 gl

Opajlall (Glaul o) (Y) &) el Uat (s -
a:\.g\...nj\ t:!\:\.LQJ_“ C-‘)_A\} FAEN gf\t: ZJS ML U:.‘]J-"‘A‘
gyl i Ly e S0 lleal ol (g cla 3300
et ol azala Gyl S Jls A Aladll Aagdll e

oy e @ig mae 8 Lha o el i @y Jaud
Le_xlc Cﬁ}.l _)}.a:.lb‘*._"uy c‘.ay LS tr-u_)h]'- M:..Il ;L.a::\j
el el Ly ALl Agall Bea Ga 08 i)
@)}Mé&b@‘ﬂ)d&uﬂu‘w\:@)hm_;uya)hjlj
Oans o Audall 2l gy dalaiall BNy o gladll JS 58
el 9l e A Balall b gle o geaiall ol il cilel )
Al

A Al il (1 1) Balal
Cuny Juaiih s o Al gl a3l Aiad ) )
A3l g Ay yIaY) g sall aaly BA (e eLgTiV) day Lg 535

MﬂiﬁﬂimJmmw'.mw(r)o}ﬂhelsabm) i1
Miuwlem#uuﬁisiuwbﬁpm

{QLL“ a\ﬂiuy\ﬁm\VaJL«”hﬂjfaJJU\dibjuﬁ

Lails (m jall & dediall culativaall gf il glaal) cil€ s (4 F
?J)U‘M;ﬂ)_,u sd...l.u.a‘uu_,n_i\.\c d\_:‘_fi_,liﬂ\_xkb_’i
o e JPuMyM\wJu|whbadH\
Ja ALl cld G ol e sleall JlaSinl gl apadi il
ol iad 5 Agdad cidlad yall A8 0 5S5 G Ja 5 8adae Ak 3
il 3 g plall o Alaladl 8 31 sbaall y A8lail (ool
Oa Yol A&al Ble) je aay udadll JUSLaY) 5l praa gl



The Lebanese Republic
Ministry of Energy and Water
Directorate General of Qil

time, provided that all correspondence shall be in
writing, respecting the principles of transparency and
equal treatment between bidders in written
clarification or completion requests, and with due
regard to the provisions of Paragraph 3 of Paragraph
Two of Article 21 of the Public Procurement Law.

4. The Awarding Committee refuses the offer:

- If the bidder is not qualified in view of the
qualification conditions contained in the tender
document and in application of the provisions of
Atrticle 7 of the Public Procurement Law;

- If the offer is not substantially compliant with the
requirements specified in the tender document;

- In the circumstantial cases referred to in Articles 8
or 25 of the Public Procurement Law.

5. The Awarding Committee shall evaluate the
accepted bids, in order to determine the winning bid
in accordance with the criteria and procedures set
forth in this tender document. No standard or
procedure not included in this notebook is used.

6. The Awarding Committee shall evaluate the offers
within a reasonable period that is compatible with the
validity period of the offers and the nature of the
purchase, and shall draw up a report to be included in
the register of procurement procedures stipulated in
Article 9 of the Public Procurement Law.

Article (17): The Procuring Entity shall disqualify
any bidder in the following cases:

If at any time it proves that the information provided
about his qualifications is false or inaccurate or
contains a material error or deficiency;

Article (18): Exclusion of the bidder because of his
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offer of benefits or_as a result of an unfair

competitive advantage or because of a conflict of

interest

1- The Procuring Entity excludes the bidder from the

award procedures in one of the following two cases:
- In the event that the bidder commits any violation
or prohibited act under the provisions of the Public
Procurement Law or any heinous crime or one of
the crimes covered by the Corruption Law,
especially the offenses of disbursement of
influence and bribery, if it is presented to any
employee or current or former employee of the
Procuring Entity or of another governmental
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authority, or has granted or agreed to give, directly
or indirectly, a benefit, or work or anything else of
value, with a view to influencing an action or
decision of the an authority or its action in
connection with the award process; or
- If the bidder has an unfair competitive advantage
or has a conflict of interest in violation of the
provisions of the Public Procurement Law and the
laws in force.
2. Every decision taken by an authority to exclude the
bidder from the bidding procedures under this
Article, and the reasons for that exclusion, shall be
entered in the Procurement Procedures Record, and
the decision shall be communicated to the concerned
bidder.
Article (19): Awarding Notification:
Immediately after the expiry of the freezing period of
ten working days starting from the date of publishing
the decision of the Procuring Entity to accept the
winning bid (temporary award), the Procuring Entity
shall inform the temporary contractor that the
contract must be signed within a period not exceeding
fifteen days.
Article (20): Rules for Accepting the Winning
Offer __(or___Temporaray Award) and the
Commencement of Contract Execution) and
Contract Duration:
= The procuring entity accepts the winning bid in
accordance with the provisions of Paragraph (1) of
Article 24 of the Public Procurement Law.
= After confirming the winning offer, the buyer shall
notify the bidder who submitted that offer, and
simultaneously publish its decision regarding the
acceptance of the winning offer (temporary
awarding), which shall enter into force at the end of
the freezing period of ten working days starting from
the date of publication, which must include: At a
minimum, the following information:
a- The name and address of the bidder who submitted
the winning bid (the temporary contractor);
b- The value of the bid, and a summary of all the
characteristics and comparative advantages of the
winning bid may be added if the winning bid has
been confirmed on the basis of price and other
criteria;
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¢- The duration of the freezing period according to
this paragraph.

* The contract shall enter into force when the
temporary obligor and the valid reference with the
contracting authority of the Procuring Entity signs the
contract, at the office of the Ministry of Energy and
Water - General Directorate of Oil.

®* Neither the contracting authority nor the temporary
contractor shall take any action that conflicts with the
entry into force of the contract or with the execution
of the procurement during the time period between
the notification of the bidder concerned with the
temporary award and the date of entry into force of
the contract.

* In the event that the temporary contractor refuses to
sign the contract, the buyer shall confiscate his bid
bond. In this case, the procuring entity can cancel the
purchase or choose the best offer from among the
other winning offers in accordance with the standards
and procedures specified in Public Procurement Law
and in the award files, the validity of which is still
valid. The provisions of the article 24 of the
mentioned law shall be applied to this offer after
making the necessary amendments.

®* The term of this contract is determined in the
invitation announcement to participate in the public
tender, and starts from the date of its enforcement,
and until each of its parties fully implements all its
contractual obligations as specified under the terms
and conditions of this contract.

Article (21): Lifting Bank Secrecy:

The bidder, upon submitting the offer, shall be
considered obligated to lift banking secrecy from the
bank account in which any amount of public money
related to this award is deposited or transferred, based
on Resolution No. 17 dated 12/05/2020 issued by the
Council of Ministers.

Article (22): Confidentiality:

Confidentiality shall be observed in any discussions,
communications, negotiations or dialogues conducted
between the Procuring Entity and any bidder in all
that does not conflict with the laws in force. Neither
party to any such discussions, communications,
negotiations or dialogues may disclose to any other
person any technical, financial or other information
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relating to such discussions, communications,
negotiations or dialogues without the consent of the
other party, unless provided by law or ordered by the
competent courts.

Article (23): Cancellation of the purchase and/or
any of its procedures:

The Procuring Entity may cancel the purchase and/or
any of its procedures at any time before informing the
temporary contractor of the conclusion of the
contract, in the cases stipulated in Article 25 of the
Public Procurement Law.

Article (24): Rules regarding unusually low price
offers:

The Procuring Entity may reject any offer if it
determines that the price, in conjunction with all the
components of that presented offer, is abnormally low
in relation to the subject matter of the purchase and its
estimated value, and the provisions of Article 27 of the
Public Procurement Law apply in this regard.

Beirut on: 9 SEP 2005
Minister of Energy and Water

Joseph Seddi
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Public Tender
for the purchase of a quantity in Metric Tons +/-
(%) tolerance of Gas Oil and/or Fuel Oil Grade
(A) and/or Fuel Qil Grade (B) and/or Diesel
(ULSD) 10 ppm

I1- The purchase contraect template

PROCURING ENTITY/BUYER (The First Party):
Ministry of Energy and Water

Directorate General of Oil

Corniche El Nahr, Ministry of Energy and Water
Building

Second Floor

Beirut-Lebanon

Represented by the Minister of Energy and Water

Contractor/SELLER/Operator (The Second Party):
Company or................

Duly represented by: (name and function)
Domiciled at:

Further to the Public tender results that was carried
out at the Ministry of Energy and Water- Directorate
General of Oil premises as per the Tender Document
No. ..... dated ........., the announcement No.
dated ......... , and all the relevnt announcements, the
two parties (The Procuring Entity and the Seller)
agreed on the following:

-The relevant public tender is considered an integral
part of the purchase contract.

- Seller shall sell and deliver, and Buyer shall buy and
take delivery of during a period of ........ starts from
the date of the contract enforcement, the requested
quantities of Gas Oil and/or Fuel Oil Grade (A)
and/or Fuel Oil Grade (B) and/or Diesel (ULSD) 10
ppm as per the following terms and conditions:

1- Product:
Gas Oil and/or Fuel Oil Grade (A) and/or Fuel Oil
Grade (B) and/or Diesel (ULSD) 10 ppm according
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to the specifications of each product determined as
per Appendix No. (a).

2- Specifications:

As per Appendix No. (a) for each product.

3- Quantity:

" A quantity in Metric Tons +/- (%) tolerance of Gas
Oil and/or Fuel Oil Grade (A) and/or Fuel Oil Grade
(B) and/or Diesel (ULSD) 10 ppm product(s), to be
delivered DAP (Delivery At Place) one or more safe
port(s)/ berth(s) Lebanon, during the delivery
window determined in the relevant Public Tender
Announcement, according to the terms and
conditions and appendices of the Tender Document
pertinent to the mentioned Public Tender.

» Upon loading, the Operator will do their best
endeavor to deliver under Leg 2 the maximum
possible quantity of product(s) taking into
consideration the most recent value of each of the
product loaded under Leg 1 and the product(s)
delivered to Leg 2, and also the clause No. 9 (Method
of Settlement) of the purchase contract template.

» When additional quantities of Gas Oil and/or Fuel
Oil Grade (A) and/or Fuel Oil Grade (B) and/or
Diesel (ULSD) 10 ppm product are required, the
Procurring Entity entity may request an amendment
to the contractual quantity by increasing it by 20% of
the basic contract quantity as a maximum, in
accordance with Article 29 of the Public Procurement
Law, and the Operator is obligated to meet the above-
mentioned Procurring Entity’s request, under the
same contractual conditions.

4- Country of origin:

Cargo can be shipped from any origin except Israel.

1. Origin Declaration:

Bidders must clearly specify the country of origin of
the petroleum products offered (for example: the
Russian Federation, or the Mediterranean region,
etc.). The origin shall be verified through shipping
documents, including the bill of lading, certificate of
origin, and any other supporting documents required
by the Procurring Entity.
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2. Sanctions and price cap:
In the case of petroleum products of Russian origin,
the supplier must ensure that the entire transaction
complies with applicable international sanctions and
price cap regulations, including:
- EU Council Regulation No. 833/2014, Annex 28;
No. twenty-eight.
- G7 Coalition decisions regarding price caps;
-Any applicable national laws on sanctions
enforcement.
The unit price for petroleum products of Russian
origin must not exceed the applicable price cap
currently (currently set at $100 per barrel for
premium products such as gas oil/diesel oil and $
45 per barrel for fuel oil product in line with OFAC
guidelines). This price cap shall apply on a free on
board (FOB) basis in Russia, which means that this
price cap is applied only on the Platts price without
the premium, and the Platts price must be less than
or equal to the stated price cap, and documentation
must prove the compliance matter.
3. Reference price basis for non-Russian products:
For non-Russian products, the unit price must be
reverted to the price specified in Annex No. (5) of
this tender document.

4. Audit Rights:

he procuring entity reserves the right to audit all
documents related to the origin, pricing, shipping,
and financing to ensure compliance.

5- Delivery:

» For fuel oil grade (A) and/or fuel oil grade (B):
Delivery shall be DAP one or more port/berth out of
the following ports/berths: Zouk Power Plant-
Electricité du Liban, and Jieh Power Plant- Electricité
du Liban, Tripoli Oil Installations, and Zahrani Oil
Installations, at Buyer's option for the Seller's
nominated maritime vessel.

» For Gas oil:

Delivery shall be DAP one or more port/berth out of
the following ports/berths: Electricité du Liban Deir
Ammar Power Plant, Electricité du Liban Zahrani

S _ . . — S A —
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Power Plant, Tripoli Oil Installations, and Zahrani Oil
Installations, at Buyer's option for each Seller's
nominated maritime vessel.

= For Diesel (ULSD) 10 ppm:

Delivery shall be DAP one or more port/berth out of
the following ports/berths : Tripoli Oil Installations,
and Zahrani Oil Installations, at Buyer's option for
each Seller's nominated maritime vessel.

* Buyer has the option to request discharge at one
additional port/berth amongst the above listed
ports/berths, at an extra cost as specified in Clause 8.

6- Delivery dates:

The delivery schedule is according to appendix No.
1)

The delivery date commences at the instant at which
NOR has been tendered by the maritime vessel at first
discharge port in Lebanon.

7- Penalty for delay:

Penalty for delay is incurred as follows:

= In case Seller fails to deliver the cargo at the
scheduled delivery date, or agreed upon as per Clause
6, Secller shall be liable to a penalty starting on the
first day following the last delivery date allowed for

the cargo amounting to 0.10% (one tenth percent) of
the cargo’s value per day of delay, up to a maximum
of 2% (two percent) of such cargo’s value, under the
penalty of being regarded as breaching the contract,
and then the performance bond is retained, unless the
force majeure is proved.

= The penalty shall be promptly paid by Seller upon
receipt of Buyer’s claim. In case of nonpayment, the
penalty shall be collected from the performance bond.

8- Prices (Appendix No. 5):

For Fuel oil grade (A) and grade (B):

The price in U.S. Dollars per Metric Ton DAP
(Delivery At Place) one or more safe port(s)/ berth(s)
Lebanon, based on the bill of lading quantity, will be
equal to: The average of all the means of the high and
the low quotations for Fuel 1.0% as published in
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Platts European Marketscan under the Heading
“FOB Med Basis Italy’’ plus a premium of U.S.
Dollars /..... / (By numbering) per Metric Ton U.S.
Dollars ............ (By lettering) per Metric Ton.

For Gasoil 0.2 pet:

The price in U.S. Dollars per Metric Ton DAP
(Delivery At Place) one or more safe port(s)/ berth(s)
Lebanon, based on the bill of lading quantity, will be
equal to: The average of all the means of the high and
the low quotations for Gas Oil 0.1% as published in
Platts European Marketscan under the Heading
“FOB Med Basis Italy’’ plus a premium of U.S.
Dollars /..... / (By numbering) per Metric Ton U.S.
Dollars (By lettering) per Metric Ton.

For Diesel (ULSD) 10 ppm:

The price in U.S. Dollars per Metric Ton DAP
(Delivery At Place) one or more safe port(s)/ berth(s)
Lebanon, based on the bill of lading quantity, will be
equal to: The average of all the means of the high and
the low quotations for 10 ppm ULSD as published in
Platts European Marketscan under the Heading
“FOB Med Basis Italy’’ plus a premium of U.S.
Dollars /..... / (By numbering) per Metric Ton U.S.
............ (By lettering) per Metric Ton.

In case the actual density for Diesel (ULSD) 10 ppm
at 15 deg C is different from 0.845 (845 kg/m3), the
final price (FP), will escalate/de-escalate with the
actual density at 15 deg C against the reference
density of 0.845 (vac/vac or air air) at 15 deg C,
always consistent with net quantity received. That is
Final Price = (0.845/actual density) x (average
Platt’s quotations for the month of delivery at Leg 2
+ premium).

The quotations to be taken into consideration for Gas
Oil ,and/or fuel oil grade (A) and/or fuel oil grade (B)
and/or Diesel (ULSD) 10 ppm will be the effective
and valid published quotations for the month of
delivery at Leg 1).

The cost of each additional port of discharge in
Lebanon will be an additional extra premium of U.S.
Dollars /...... /(By numbering) per Metric Ton U.S.
Dollars/..../ (By lettering) per Metric Ton.

In case of outturn quantity loss as determined by the
appointed inspector at discharge port, the loss, if any,
up to 0.5% of the bill(s) of lading quantity will be
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borne by the Buyer, and any loss above 0.5% of the
bill(s) of lading quantity will be for Operator’s
account.
The Bidder may notice lowering the total mean of the
sum of all the means of the high and the low
quotations mentioned above, before adding the
premium, and their offer will be accepted. Knowing
that the amount of lowering should be mentioned in
the absolute value, and not as a percentage discount
rate on same average of all the means of the high and
the low quotations.
9- Method of Settlement:

= The Operator irrevocably agrees that the
settlement of the final amount relevant to
product/quantity loaded for delivery to Leg 2 will be
offset by the final amount relevant to the Iraqi crude
oil quantity loaded from Leg 1, which is calculated
as specified in Article 4, pages (6-13) and (7-13)
attached under Annex No. (7) of the General
Terms and Conditions of the Iraqi Oil Marketing
Company.
= The Operator will do their best endeavor to deliver
under Leg 2 no more than the value of the product
loaded from Leg 1.
» If the final U.S. Dollar value of the product
delivered under Leg 2 is less than the dollar value of
the product loaded under Leg 1, the Operator will
transfer the net difference to the Lebanese Central
bank transitory account that will be opened on
transitory bases, to offset the transaction and to clear
the accounts between all parties.
» For Gas Qil and/or Fuel oil grade (A) and/or grade
(B) product(s):
If the final U.S. Dollar value of the product loaded
from Leg 1 is less than the U.S. Dollar value of the
product delivered under Leg 2, the operator issues an
invoice in the name of the Electricité du Liban for the
net difference due to the Operator. EDL obligation
will be to transfer the net difference to the Operator
to offset the transaction and to clear the accounts
between all parties.
= For Diesel (ULSD) 10 ppm product:
If the final U.S. Dollar value of the product loaded
from Leg 1 is less than the U.S. Dollar value of the
product delivered under Leg 2, the operator issues an
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invoice in the name of the Oil Installations in Tripoli
and Zahrani for the net difference due to the
Operator. Oil Installations in Tripoli and Zahrani
obligation will be to transfer the net difference to the
Operator to offset the transaction and to clear the
accounts between all parties.
® The Operator must present the following documents
no later than 21 days after the last day of the month of
loading:
- Signed commercial invoice in one original and three
copies certifying the following:
a-Quality and quantity supplied and all specifications
are in compliance with the Contract
Number............. dated..................
b- Price applied should be detailed as regards the
computation of the final unit price based on the Platts
quotations, and other swap public tender clauses as
per Contract Number

- Separate invoice issued for payment of demurrage at
discharge port(s)/berth(s), if any.

- The value of the final invoice shall include any
amount of demurrage at discharge port(s)/berth(s).
However, these amounts will be offset together with
or after the cargo value against Beneficiary's invoices
representing the said costs.

- Full set of original Bill of lading, showing notation
“Clean on Board”, clearly mentioning discharge
port(s)/berth(s) in Lebanon, and load port(s),
knowing that offshore port loading (OPL) is not
acceptable, duly dated and signed by the master or his
agent, endorsed to the order of “Ministry of Energy
and Water — Directorate General of Oil - Lebanon”,
marked “freight prepaid”. Charter party B/L is
acceptable. B/L marked “freight payable as per
charter party” is acceptable.

- Certificate of Origin issued or countersigned by the
Chamber of Commerce or any other official or
governmental entity determining the origin of product
except Israel.

- Report issued by the independent inspection
company (or companies) assigned by the Ministry of
Energy and Water — Directorate General of Oil
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confirming that the goods are in accordance with the
specifications mentioned in this Tender Document
and have been discharged in (delivery places). The
report must indicate date and time of Notice of
Readiness (NOR), date and time of discharge
(starting and completion) at each discharge
port/berth, the outturn quantities in Metric tons net in
air received at shore tank(s),and the detailed
specifications of the cargo as ascertained at discharge
port(s)/berth(s).

- Time sheet or statement of facts issued at load
port(s) or countersigned by one of the authorized
independent inspectors mentioned in clause No. 11
Inspection at port(s) of loading. (Plus a copy of this
document to be presented directly after loading).

- A statement issued and signed by one of the
authorized independent inspectors mentioned in
clause No. 11 Inspection at port(s) of loading,
confirming that the same independent inspector
witnessed loading the product from the shore tanks at
load port(s) determined by the Operator and
appearing in the pertinent shipping documents to the
tanks onboard of the vessel nominated by the
Operator. (Plus a copy of this document to be
presented directly after loading).

- A statement issued and duly signed and stamped by
the competent entity clearly stating that the maritime
vessel is not related to Israel and did not call at any
port related to Israel during her voyage to Lebanon.

- Ship’s tanks inspection report issued at loading port
by independent inspector nominated by Seller and
approved by Buyer.

- Ship’s O.B.Q. (On Board Quantity) report issued at
loading port by independent inspector nominated by
Seller and approved by Buyer.
- A complete map for the AIS once the vessel left the
loading port till it reached the discharge port/berth
duly signed and stamped by the master.
- The Voyage Report duly signed and stamped by the
master of the maritime vessel or shipping agent (Plus
a copy of this document to be presented directly after
the maritime vessel arrival in Lebanon),which shall
include at least the following information:

e The complete route of the voyage, including
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any ports of call.
¢ Confirmation that the maritime vessel has not
been substituted during the voyage.
e Confirmation that the cargo has not been
blended, altered, or substituted with any other
type of fuel.
- Certificate of Quantity issued or countersigned by
one of the authorized independent inspectors
mentioned in clause No. 11 Inspection at port of
loading, nominated by the Buyer.
- Certificate of Quality issued or countersigned by
one of the authorized independent inspectors
mentioned in clause No. 11 Inspection at port of
loading, nominated by the Buyer.
10- Nomination of the maritime vessel:

For Leg 1:
As per SOMO GT&Cs

For Leg 2:

® Seller shall nominate the maritime vessel. Buyer
shall inform Seller with their approval or disapproval
of this nomination within a period of 48 hours
starting from their receipt of the maritime vessel
nomination.

* The maritime vessel must not be stated on Israel
boycott list and must not be calling (or have called) at
any port related to Israel during her voyage, under
pain of contract termination.

= The maritime vessel nomination letter shall include
the following information:

-The maritime vessel name and particulars provided
that it would be fitted with an Automatic
Identification System (AIS) in order for the Buyer to
track it and monitor its route from the moment of
loading until unloading in Lebanon, to prevent any
change in the prices and dates of the bills of lading,
or any change or mixing the Gas Oil and/or Fuel Oil
Grade (A) and/or Fuel Oil Grade (B) and/or Diesel
(ULSD) 10 ppm with the fuel residues or others, and
to ensure that the maritime vessel is not substituted
during its route.

-Load port.

-Lay can.

-Approximate quantity ready to be loaded.

-Estimated date of arrival to the Lebanese territorial
waters.
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-Charter-party details including daily demurrage
rate.

-Certificate of Registration of maritime vessel.
-Classification Record of the maritime vessel.

-The Master of the maritime vessel or his
representative (Master/Shipping Agent) shall provide
the Buyer with an official certified Voyage Report
covering the entire voyage of the maritime vessel
from the moment of loading until arrival at the
discharge port/berth in Lebanon. This Voyage Report
shall be deemed an essential requested shipping
document.

-Any material deficiency, inaccuracy, or failure to
provide such Voyage Report together with the
shipping documents shall entitle the Buyer to reject

the cargo or hold the Seller fully liable for any |,

breach.

= Seller has to submit to the Ministry of Energy and
Water - Directorate General of Oil, maximum twenty-
one days starting the next day after the loading date
of each shipment separately, a statement issued by the
competent entity stating that the maritime vessel is
not related to Israel and did not call at any port related
to Israel during her voyage to Lebanon, under subject
of contract termination.

11- Inspection at port of loading:

= The loading operations at load port /ports are to be
surveyed by one of the following international
authorized inspection companies:

SGS, Saybolt, Letrina S.A., Inspectorate, Caleb Bretit,
Redwood, intertek, Chase Marine, International
Cargo Surveyors (I C S), Bureau Veritas, MED
Control S.A., Amspec.

= Loading any maritime vessel from offshore port of
loading is prohibited.

= The approved international authorized inspection
company withdraws samples from the tanks of the
maritime vessel, conducts the necessary laboratory
analyzes on them, surveys the quantity and quality of
the goods, and follows the internationally approved
procedures in this regard.

* The winning bidder (Operator) must inform the
Buyer in writing of the name and location of the
loading port for each shipment, and the procuring
entity shall designate one of the accredited
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SGS, Saybolt, Letrina S.A., Inspectorate, Caleb
Brett, Redwood, intertek, Chase  Marine,

International Cargo Surveyors (I C S), Bureau
Veritas, MED Control S.A., Amspec.
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international inspection companies mentioned in this
article, which will be entrusted with inspecting the
loading of the concerned shipment at the loading port,
according to the above determined missions. The
seller (operator) is obliged to comply with the
procuring entity's decision in this regard.

= Limit to two different quality Grade (B) sources as
maximum for ship loading, that is the maximum limit
is from two sources of quality Grade (B) fuel oil from
one refinery or from two refineries (one source from
each refinery).

* The Buyer may nominate one of the international
authorized inspection companies at loading port to
withdraw samples from the tanks of the maritime
vessel, and/or conduct the necessary laboratory
analyses on them, and/or survey the quantity and
quality of the goods, and/or witness the drawing of
the representative samples, and/or attend and witness
the analysis conducted on the composite sample
representing the said goods in order to determine the
quality of the loaded product, according to the
internationally approved procedures in this regard,
and Buyer shall inform Seller of that nomination.

= Seller shall send to Buyer before maritime vessel’s
arrival to the delivery place in Lebanon a copy of the
complete laboratory analyses report certified by one
of the recognized international inspection companies
at port of loading based on a cargo sampling of ship’s
tanks duly effected after completion of loading.

= Cost of inspection and laboratory analyses of
samples at loading port(s) will be at Seller’s expenses
concerning the international inspection company
nominated by him, and at Buyer’s expenses
concerning the international inspection company
nominated by him.

12- Lay time for the discharging of the maritime
vessel:

= Allowed lay time for the discharging of the
maritime vessel is 72 hours SHINC and will start
counting after 6 hours from tendering the NOR at
first discharge port or from all fast, whichever occurs
first, and will end counting after disconnection of
discharging hoses at the last discharge port in
Lebanon.

L 4y sgan
sbrall g ABUall 3 11 39
Jadil) Lalal) 4y paal

d.._\.nA:l :Lé“),a LS—.,"‘! de:I 8 gun ‘;ﬂb caalall 22a @
codle saaadll algall Uy Jrantll G pe 8 dindl 2ia2l
OB g B Ll Agall i (i) @il o il

1S (B) dusl Jsaill Guilide (ysan a0 aall (o m
e o) aall o sl ¢ A pad) ABEY Jpeadl il
o Basl y Slias e (B) Ao sl e dasl Jdll 03 y3ma
(Blaas JS (e 2l g jaan) 4 S5 Tiae

saddiaall 48 11 S 3 sas) e O golal Sy m
A pal) AL bl 3a e il e Jreail 6 50 8
VR VR PN DL PR TN | I 1 PG| IS [P A
Gl Qs dglee Baalia i/ 5 clgia gan g aibad) a8
dy gl Clapmdl saliay jgaa /s ALl
580l dcliadl Aiad)l &S jall Auadl o ol al
saainall Colel 2l (33 dlanall deliadl 32 5a daadl
s3gr il £3U) (s oLEl e gy ol e 8 W
Agandll

ALl Jpay d oL du gy O B (o aam
algd oo dawn gl (B aoEl glSe ) 4ad
A1 IS 58 san) (e ABaac ALISH FG il Jallasl
3l gl 323l g Jaenill 18 e (8 Ly b sinall dallall
Gy Joanill Sladl amy sl 2BEN CUA (o
J a2l

(8 o/l ye (8 4 paall liaall Jllas g 381 50 46 ()
Lpallall 4308 1 48 il dpudlly w3 Gile o (o Jrandll
Al Ay ol Gle ey ald e Bl
AL e Blavuall Anadladl 4405 )

A el ALBLY Ayl ddga -V Y

Aela VY oo Lo g saall Ay ol AL oy 585 Alga m
NOR 3,131 ellae (e Cile b G 22y faii g SHINC
laga) cALL FAST 6l (e sh g piill Lo pa Jgb
gl G ye AT 8 sl Jal1 el any g 5 S8 Juany
ol

e

32 | MEW-DGO-PPL-Crude Oil Swap Public Tender for the Purchase of GO and/or FO (A) and/or FO (B) and/or Diesel (ULSD) 10 ppm



The Lebanese Republic
Ministry of Energy and Water
Directorate General of Oil

* Time not to count:

-Due to bad weather conditions.

-When spent on new analysis requested by Seller as
per Clause 15.

-If due to unsatisfactory performance of the maritime
vessel during discharge.

-As a result of force majeure according to clause 21.

- The time taken to unload the cargo of the maritime
vessel in Lebanon, starting from connecting the hoses
at the first discharge port/berth in Lebanon, until
disconnecting the hoses at the last discharge
port/berth in Lebanon.

* Technical requirements at ports/berths of delivery
should be taken into consideration as enlisted in
Appendices No. (¢/1) to (c/6).

13- Demurrage at discharge ports:

* In case of demurrage incurrence on Buyer at
discharge ports, it will be calculated and paid on a
prorata basis as per maritime vessel's charter party
rate to be known by the Buyer at the time of maritime
vessel nomination, with a maximum rate of US$
18,000 (eighteen thousand US Dollars) per day.

= The laytime will be counted starting from the first
date of the requested delivery window specified by
the Ministry of Energy and Water - Directorate
General of Oil at (6:00) a.m. Beirut local time in case
the actual arrival date of a certain cargo, falls before
that date.

14- Notification:

= The Operator should submit, within 48 hours from
receipt of the written notification above,

For Legl:
- Full Style company name and address.

- Vessel Name acceptable to SOMO.
- Expected Loading date.
- SOMO General Terms and conditions to apply.

For Leg 2:
= The Operator must notify Buyer by e-mail and in

writing of the following information:
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- Full Style company name and address.

- Vessel Name acceptable to Directorate General of
Oil.

- Expected Loading date.

- Load port(s).

- Origin of Goods.

- Quality & Quantity.
-Arrival date and time of the maritime vessel at load
port (s).

-Date and timing of loading commencement.
- Date and timing of loading completion.
-Bill of lading date.

-Date and Timing of the maritime vessel sailing
towards Lebanon.

- Discharge port (s) in Lebanon.

-Expected time of arrival (ETA) in Lebanon.

s ETA letters should be sent within 72/48/ 24/12
hours prior to the maritime vessel arrival at
discharging port(s).

® Any variation in ETA exceeding 2 hours within 24
hours prior to the maritime vessel arrival at discharge
port, should be reported to the port authority and/or
Buyer.

® The Seller should send by fax the bill of lading of
the relevant cargo latest on the next working day
immediately following B/L. date (in country of
loading), at 12.00 hrs noon time (time at loading
country), provided that it should include mentioning
of the load port (s) and the discharge port (s) in
Lebanon. Any bill of lading that does not mention
clearly the discharge port (s) in Lebanon shall be
rejected. After loading the maritime vessel nominated
by the Seller, and after the inspection completion at
load port, Seller is prevented from substituting it.

15- Inspection at port(s)/berth(s) of discharge:

® The Ministry of Energy and Water — Directorate
General of Oil shall nominate an approved
independent inspection company in order to properly
withdraw samples from the maritime vessel tanks,
and to survey the determination of quantity, quality
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and specifications compliance of the product at
discharge port(s)/berth(s).

* Samples are withdrawn and the ullages for the
measurements of free water content and gas oil
and/or fuel oil grade (A) and/or fuel oil grade (B)
and/or Diesel (ULSD) 10 ppm are taken on the
maritime vessel’s tanks only manually. And the
Seller commits to inform the relevant authorities of
the approval of opening of the tanks’ hatches.

* Composite samples are analyzed in the following
laboratories: Tripoli Oil Installations and/or Zahrani
Oil Installations and/or Central Oil Laboratory in
Beirut, working on a schedule of 24 hours a day and
seven days a week, or any other laboratory appointed
by the Directorate General of Oil, and their findings
are transmitted to the Seller.

= The findings will be considered as final and binding
for both parties, save fraud and manifest errors,
unless Seller requests a new sampling and analysis to
take place, within 2 working days after their receipt
of the findings.

» If requested by the Seller, the Ministry of Energy
and Water — Directorate General of Oil shall
nominate an independent inspection company to
withdraw a new sample and survey a new quality,
and shall also appoint one (or more) laboratory in
order to proceed with the analysis of the new sample.
The new findings will be communicated to the Seller
and considered as final and binding for both parties,
save fraud and manifest errors. The full cost of
sampling withdrawal and laboratory analyses
expenses will be borne by the Seller.

= Cost of inspection and laboratory analyses of
samples will totally be at Buyer’s expenses at
discharging port (s).

16- Quantities determination:

At load port(s):

= As per bill of lading quantity:

In case of net outturn quantity loss as determined in
the report of the appointed inspector at discharge
port(s), the loss, if any, up-to 0.5% of the Bill(s) of
Lading quantity will be borne by the buyer and any
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loss above 0.5% of the Bill(s) of Lading quantity will
be for the Operator’s account.

At Discharge port(s)/berth(s):

* The net outturn quantities (Metric tons) in air, are
the net in air quantities received in shore tanks at
port(s)/berth(s) of discharge as ascertained by the
inspection company (according to clause 15) by
gauging of receiving shore tanks 8 hours after
discharging and by applying the average density
according to the analyses of the two laboratories of
the Ministry of Energy and water.

* The whole percentage of water and sediment
content as shown by the analysis findings at
discharge port(s)/berth(s) shall be deducted from the
quantity received at the shore tanks.

* The conversion of the volume from the actual
temperature to the standard temperature at the
discharge port(s)/ berth(s) is based on the latest tables
available especially (ASTM table “54-B”).

* The average density is to be reported up to five
significant figures. For density conversion from
vacuum into air, table “56-ASTM?” (latest revision) is
applied.
17- Quality determination:
* The requested specifications should be according to
the appendix No. (a).
» The findings of the laboratory analyses that are
binding to both of the contractual parties, are those
issued at the discharge port according to the
procedures mentioned in clause 15.
s If the findings of the laboratory analyses at the
discharge port relevant to any fuel oil cargo fall
outside of the specifications, as specified in appendix
No. (a), the Buyer shall request from the Seller to
deliver a replacement shipment within 20 days;
consequently:
a- In case the Seller secures a replacement cargo, the
followings penalties are applied on Seller:
- Compensation for the damages incurred further
this event, including but not limited to the
analyses expenses at discharge port(s)/ berth(s),
and transport expenses or any other expenses of
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whatsoever kind, and full inspection cost(s).

- Penalty of /21,000/ U.S. Dollars (twenty-one
thousand U.S. Dollars) per day starting from the
acceptance of deportation of the cargo (out of
specs) by the relevant authorities (Lebanese
Customs) to the first day of the mutually agreed
laycan for the replacement cargo and up to 10
calendar days.
b- In case the Seller refuses to secure a replacement
cargo, the following penalties are applied on Seller:
- Compensation for the damages incurred further
this event, including but not limited to the analyses
expenses at discharge port(s)/berth(s) and transport
expenses, or any other expenses of whatsoever
kind, and full inspection cost(s).
- The delay penalty mentioned in clause (7).
- Penalty of /210,000/ U.S. Dollars (two hundred
ten thousand U.S. Dollars).
- The buyer will have the right to reduce the
contract quantity by the quantity rejected.
= The Seller shall bear full responsibility in case of
bacteria presence in the product at or after receipt in
shore tanks.
18. Performance bond:
» Seller presents to Buyer upon signature of this
contract a performance bond in U.S. Dollars
amounting to /10/% (ten percent) of the amount of the
whole cargo (cargoes) subject of this public tender, as
a guarantee for the execution of his obligations
stipulated in this contract.

» The ten percent of the amount of the whole cargo
(cargoes) is to be calculated on the basis of:

(Quantity * Average price per Metric Ton of product
according to Platts FOB MED (Italy) for the month
that precedes the offers unsealing session + awarded
premium or minus a premium) * 10 %.

For fuel oil grade (A) and/or fuel oil grade (B):

The average price per Metric Ton will be equal to:
The average of all the means of the high and the low
quotations for Fuel oil 1.0 % as published in Platts
European Marketscan under the Heading “FOB Med
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(Italy)””.

For Gas Oil:

The average price per Metric Ton will be equal to:
The average of all the means of the high and the low
quotations for (Gas oil 0.1 %) as published in Platts
European Marketscan under the Heading “FOB Med

(Italy)””.
For Diesel (ULSD) 10 ppm:

The average price per Metric Ton will be equal to:
The average of all the means of the high and the low
quotations for (10 ppm ULSD %) as published in
Platts European Marketscan under the Heading “FOB
Med (Italy)’.

* The performance bond shall be either cash paid to
the treasury fund, or by an irrevocable bank guarantee
letter issued by one of the banks guarantee acceptable
by Banque du Liban whether the bank is inside or
outside Lebanon showing that it is payable on
demand. If the bank is outside Lebanon, the bidder
shall submit a document indicating the bank's rating
by FITCH International company, and the
performance bond must be confirmed by one of the
local Lebanese Banks accepted by the Banque du
Liban.

» The performance bond shall be edited to the interest
of the Ministry of Energy and Water- General
Directorate of Oil and in the name of the deal, and
shall be valid until ninety days from the date of final
receipt of the last shipment subject of the public
tender as shown in Appendix No. (b).

= In case the seller fails to fulfill all or part of their
obligations, the buyer shall retain all or part of the
performance bond, and may terminate the contract. If
the contract is not terminated and part of the
performance bond is retained by the buyer, the seller
shall, upon the first request of the buyer, issue a new
performance bond with the principal amount to cover
the completion of execution of the remaining part of
the contract.

= The seller bears full responsibility in the event of
the presence of bacteria in the product upon receipt in
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land tanks or after it.

* After verifying that Seller fulfilled the contractual
obligations, Buyer will return the referred to
performance bond to the Seller.

" [n case the delivery delay by Seller exceeds 20
days, Seller shall be considered in breach of the
contract.

19. Taxes, royalties and duties:

All taxes, royalties and duties legally imposed or
levied on this contract signature and implementation
in Lebanon shall be totally for the account of the
Seller, including the Added Value Tax if applicable,
and the stamp fees:

- 0.008 (8 per thousand) of the estimated value of the
contract quantity x price based on the average Platt’s
quotation available for the last thirty calander days,
payable on the registration of the bid at the Lebanese
Ministry of Finance within 5 working days following
signature, and the seller shall pay the difference in
this fee if the total amount of the actual final invoices
exceeds the above mentioned estimated, as per the
legal and administrative regulations adopdted at the
Ministry of Finance.

20. Insurance and Freight Expenses:

Seller shall commit in writing to settle at their own
account the freight and all transport expenditures, and
Seller shall also undertake to conduct all the
necessary insurances on the product, which shall be
totally borne by them, and to bear any other costs
relevant to the whole Gas Oil and/or Fuel Oil Grade
(A) and/or Fuel Oil Grade (B) and/or Diesel (ULSD)
10 ppm quantity specified in this contract.

21. Force Majeure:
» [f the performance by either Party hereto of its

respective obligations under this Agreement is
delayed , or totally or partially handicapped by Acts
of Force Majeure according to the definition of the
International Chamber of Commerce including (but
without limiting the generality of the foregoing)
declared or undeclared war, sabotage, blockade,

revolution, civil disturbance, embargo, international
sanctions, trade restrictions, decisions by any
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government or governmental or civil authority, strike,
go-slows, lockout or other labor dispute, riot or
disorder, Acts of God, fire, floods, earthquakes,
storms, terrorism, acts or attempted acts of piracy,
tides or tidal waves, explosions, accidents, radiation,
or diseases, Such party shall be released of the
execution of the delayed or prevented obligations
caused by such occurrence without liability on them
of any kind.

* Each Party shall use its utmost efforts to minimize
the duration and consequences of any failure of or
delay in performance resulting from force majeure.

* The party rendered unable to perform due to the
above force majeure, shall promptly notify the other
party in writing, with the beginning date, the
circumstances of the force majeure occurrence, and
its end date, together with the supporting documents.

22. Assignment and Re-awarding:

The Seller cannot assign or subcontract part of or all
of the contract to a third party upon securing the
cargo to the Buyer.

However, the Seller has the right to assign their
financial rights, relevant to this contract, to their
financing bank.

If requested by the Seller, Buyer shall confirm in
writing to the Seller’s designated bank its
acknowledgment and agreement to such assignment.
No Legal Impediment. The rights and obligations of
the parties hereunder, including but not limited to the
right of Electricite Du Liban to receive any shipment
due under this Agreement and the obligation of the
seller to make such shipment, are subject to the
condition precedent stated herein that no court or
relevant regulatory authority shall have issued and
order attaching, or seizing or confiscation, or
interfering in any way preventing the delivery of the
requested shipment.

23.Reasons for Contract Expiry:
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First: the breaching
1. The contractor is considered in breach if he

violates the terms of implementing the contract or the
provisions of the tender document, and after being
formally warned that he must comply with all his
obligations by the contracting authority, within a
period ranging from a minimum of five days to a
maximum of fifteen days, and the expiry of this
period without the contractor doing what requested to
him,

2. The contractor may not be considered in breach
except by virtue of a reasoned decision issued by the
contracting authority based on the approval of the
Public Procurement Authority.

3. If the contractor is considered a in breach, the
contract is legally rescinded without the need for any
warning, and the procedures stipulated in the first
paragraph of Clause 4 of this Article shall be applied.

Second: Termination

1. The contract expires by default without the need
for any warning in the following two cases:

- Upon the death of the obligor, if he is a natural
person, unless the contracting authority agrees to a
request for continuation of execution by the heirs.

- If the obligor becomes bankrupt or insolvent or the
company is dissolved, then the procedures stipulated
in the second paragraph of Clause 4 of this Article
shall be applied.

2. The contracting authority may terminate the
contract if the contractor is unable to perform any of
his contractual obligations as a result of force
majeure.

Third: Annulment

1. The contract is legally voided without the need for
any warning in any of the following cases:

- If a final judgment is issued against the contractor
for committing any crime of corruption, collusion,
fraud, cheat, money laundering, terrorism financing,
conflict of interest, forgery or fraudulent bankruptcy,
in accordance with the laws in force;

- If any of the cases mentioned in Article 8 of the
Public Procurement Law are realized;

- In the event of losing the capacity of the contractor.

2. If the contract is rescinded for one of the reasons
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mentioned in the first paragraph of this clause, the
procedures stipulated in the first paragraph of the
fourth clause of this article shall be applied.

This contract is deemed terminated after each of the
two parties fully implement all of their contractual
obligations as defined under the terms and conditions
of this contract.

If the seller enters into the liquidation process (other
than voluntary liquidation with the aim of
restructuring or amalgamation), or enters into any
arrangement or reconciliation with their creditors, or
if they commit a material breach of this agreement,
including interruption in the delivery of shipments in
Lebanon or the case of repeated delays in delivering
these shipments on the agreed upon dates or the
agreed upon amended dates, or in the event that the
delay period exceeds twenty days beyond the upper
limit of the time period required for the delivery of
the shipment without proving the circumstances of
force majeure, the seller is considered in breach of
the contract. Then the buyer has the right to terminate
the contract immediately after giving the seller a
written notice. Knowing that this termination will not
prejudice any of the buyer's claims and rights existing
on the date of contract termination.

24- The results of the contract expiry

In the event that contract terminates for any reason of
the breaching or termination or annulment, the
articles of the Public Procurement Law are applied
for each case, and the contracting authority, when
necessary, re-contracts it in accordance with the rules
stipulated in the Public Procurement Law. If the new
award results in an decrease in costs, the savings will
be returned to the treasury, and if it results in an
increase in costs, the contracting authority shall
return to the contractor in breach to collect the
increase in costs.

In all cases, the performance bond shall be
temporarily confiscated until the liquidation of the
award, and it is entirely the responsibility of the
seller.

The buyer has the right to secure a substitute
shipment for the shipment that the seller has failed to
secure on the scheduled date, provided that the
additional costs and expenses incurred in this case are
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entirely the responsibility of the seller.

The buyer also has the right to take any measures
they deem necessary to preserve the right to seek
compensation for damages resulting from the breach
of the contract resulted by seller that affect negatively
their interests, directly or indirectly.

The buyer can also request not to resort to
termination of the contract at the seller's
responsibility in the cases stated in:

- The Article 17 — Quality Determination of this
contract.

- The fifth and the sixth paragraphs of the Article 18
— Performance Bond of this contract.

25. Other conditions:

* For other conditions not stipulated in this contract,
and are not in conflict or do not contradict with its
content, the Incoterms 2020 agreement, with the UCP
600, including subsequent amendments shall be
applied as a reference to this contract.

* The Buyer does not waive the terms of this contract
and does not waive the violations that the Seller may
commit in relation to the execution of the relevant
contract, except for Buyer giving the Seller a specific
time limit to present original documents instead of
copies thereof.

26. Law:

For Leg (1):

As per GT&C’s of SOMO

For Leg (2):

The Lebanese laws shall be applied with respect to all
which concerns the construing and execution of the
contract.

27. Settlement to Disputes:

For Leg (1):

As per GT&C’s of SOMO

For Leg (2):

All disputes that may arise resulting from the
interpretation of this contract shall be discussed
between the parties. In the absence of a conclusion,
the parties agreed to grant the English judiciary
exclusively and no authority over any dispute that
may arise between the parties regarding the
interpretation or implementation of this contract.
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28. Official Language:
In case of any misunderstanding related to the text of

this contract, the text written in the Arabic language
will be the base.

29. Contract Confidentiality:

Both the Seller and the Buyer undertake, as far as
feasible in the circumstances, to keep the information
contained in this contract and the operation of the
rights and obligations of the terms of the contract
secret from third parties.

Knowing that this confidentiality should be restricted
by the obligations of the Lebanese Law of the Right
of Access to the Information No. 28 issued on
10/02/2017.

30.Seller  Responsibility _in  Case of _ QOil
Contamination:

* The precautionary principle must be applied during
the unloading of the marine tanker, in accordance
with the provisions of the Environmental Protection
Law and the International Convention for the
Prevention of Sea Pollution from Ships (MARPOL).

= In the event of an oil pollution or oil spillage as a
result of unloading marine tankers, the seller must
have the equipment, preparedness and contingency

plan to address these two cases.

* The contractor shall bear full responsibility for all
risks, accidents and damages that may befall the
management installations during implementation, and
he shall take all measures to prevent their occurrence.
* The contractor shall repair every breakdown and
damage to the management installations resulting
from the work he performs.

» In the event of a violation, the Procuring Entity
shall take the necessary measures at his expense, and
the costs shall be deducted from the value of the
performance bond.

31. Complaint and objection:

Everyone with a status and interest, including the
Public Procurement Authority, has the right to object
to any action or decision, explicit or implied, taken,
adopted, or applied by any of the parties concerned

with procurement in the stage prlor to the entry into
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force of the contract, and which is contrary to the
provisions of the Public Procurement Law and the
general principles related to public procurement. The
provisions of Chapter Seven of the Public
Procurement Law shall be applied in this regard,
provided that the objection procedures in force with
the State Consultative Council are followed until the
formation of the objections committee stipulated in
the Public Procurement Law.

This contract is issued in two original copies, each
party has received an original signed copy.

Beirut, on:

SIGNATURE:

BUYER (THE FIRST PARTY);
Ministry of Energy and Water

SELLER (THE SECOND PARTY):
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Appendix No. (1)
Delivery Schedule

Gas Qil and/or Fuel Oil Grade (A) and/or Fuel Oil Grade (B) and/or Diesel
(ULSD) 10 ppm

Monthly Quantity Quantity in Metric Ton Requested Delivery Window

+/- Tolerance

As determined in the relevant Public Tender Announcement
with possible rolls and extensions.

Clarification Notes:

= Upon loading, the Operator will do their best endeavor to deliver under Leg 2 the
maximum possible quantity of product(s) taking into consideration the most
recent value of each of the product loaded under Leg 1 and the product(s)
delivered to Leg 2, and also the clause No. 9 (Method of Settlement) of the
purchase contract template.

* Buyer can request postponing the delivery date of any shipment subject of this
contract and the mentioned postponing would occur upon the mutual agreement
between Seller and Buyer. Seller has the right to postpone the delivery laycan of
any of the cargoes to be delivered in Lebanon depending on the loading dates of
the corresponding Crude Oil cargo, provided that the first day of the new laycan
does not fall later than 10 days after the crude oil Bill of Lading date, unless
mutually agreed otherwise. Seller always to do its utmost to deliver the cargoes in
Lebanon as early as possible.”
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Appendix No. (2)
Business Volume of the Bidder

Name of the Bidder:

.............................................................................................

The business volume for the last five years :

Year Business Volume of Bu.siness Volume of
the Bidder (Metric Tons) the Bidder (U.S. Dollars)
2020
2021
2022
2023

2024

o

e 2 et
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Appendix No. (3)

Bid bond format

From: Bank ...

To: The Ministry of Energy and Water
Directorate General of Oil

Beirut (Lebanon)

Subject: Bank letter of Guarantee to your order
at the request of ........ovvvinnnnnnn,

We, .... (Name of the Bank) having our
registered office at (Here in after called
“the Bank™) duly represented by Mr........

undersigning as........ , and at the request of Mr.
....... , (or Messrs. Or
Company........... ), undertake, in an

irrevocable and unconditional manner to pay in
cash and immediately an amount of U.S.
Dollars /....... / (Lettering) as regards this
public tender document for the purchase of a
quantity in Metric Tons +/- (%) tolerance of
Gas Oil and/or Fuel Oil Grade (A) and/or Fuel
Oil Grade (B) and/or Diesel (ULSD) 10 ppm,
upon your first written and signed demand,
without restriction or condition, and without
any obligation to show the reasons for your
claim.

Based upon the above, the Bank frankly
acknowledges that this letter of guarantee
stands by itself and is totally independent from
any payment or any contract between you and
the applicant Mr. (or Messrs. or
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Company... ), and that the Bank is not entitled,
under any circumstances, nor at any time, to
invoke for any reason whatsoever kind or
significance, or to disclose any defenses in
order to abstain or postpone any amount of
performing you might claim based upon this
letter of guarantee. Moreover, the Bank waives
in advance any right to discuss or object to the
payment request issued by you or by any of
your official responsible or even to accept any
objection that may be raised by the applicant
(or Messrs... or Company...), or any
other person (persons or company) regarding
the payment of the amount to you.

This letter of guarantee remains valid until ....
At the end of this period, it will be definitely
and automatically renewed until you remit back
to us this letter of guarantee, or exempt us in a
written notification.

Any amount paid by our Bank at your request
on the basis of this guarantee automatically
reduces its specified maximum amount by the
same.

This letter of guarantee is subject to Lebanese
Laws and to the jurisdiction of the Competent
Tribunals in Lebanon.

For the execution of this commitment, we
undertake domicile at our firm premises in

..................

.......................

Signature

Bank seal
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Appendix No. (4)

A Declaration/ ent

To participate in a Public Tender to sell of a quantity
of /....... / (Lettering) metric tons +/- /..../ % of Gas
Oil and/or Fuel Oil Grade (A) and/or fuel oil Grade
(B) and/or Diesel (ULSD) 10 ppm - Lebanon.

To: Ministry of Energy and Water
Directorate General of Oil

I the undersigned .........cccovvviiecinnrinenirenssnnnn

The representative to sign on behalf of an
establishment/company

I have a place of
TESIAENCE. .oeviriecarre it it area.
.................................. alive.......oooee..
Street....cooveveneeircerceeee, ownership.....
.............................. phone number.................. ......, Office

............................. Fax
I acknowledge that I have seen the Tender Document
containing the undertaking, the special administrative
and technical conditions for participating in this
concession, of which I received a copy.

And I declare that, after reviewing these documents,
which cannot be claimed to be ignored in any way, and
the details of the required works, and that I undertake to
accept all the conditions set forth in them and the
validity period of the offer specified under Article (10)
of this Tender Document, and to abide by them and
implement them in full without any kind of reservation
or rectification.

And that I made this commitment to participate in the
following categories:

I also declare that I have set the prices and accepted the
provisions included in this Tender Document, taking
into account all the terms of the contract and the
difficulties of its implementation, if any.
I also undertake to lift banking secrecy from the bank
account in which any amount of public money is
deposited or transferred to, in the interest of the
administration in every contract of any kind that deals
with public money.
stamps worth
One million Lebanese pounds

The date

Bidder's seal and signature
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Appendix No. (5/1) - Price
Gas Qil

For Gas oil:

The price in U.S. Dollars per Metric Ton DAP (Delivery At Place) one safe port/ berth Lebanon, based on the bill of
lading quantity, will be equal to: The average of all the means of the high and the low quotations for (Gas Oil 0.1%)) as
published in Platts European Marketscan under the Heading “FOB Med (Italy) plus a premium of U.S. Dollars /..... /
(By numbering) per Metric Ton U.S. Dollars ............ (By lettering) per Metric Ton.

The quotations to be taken into consideration for Gas Oil will be the effective and valid published quotations for the
month of delivery at Leg 2.

The cost of each additional port of discharge in Lebanon will be an additional extra premium of U.S. Dollars
/oo, /(By numbering) per Metric Ton U.S. Doltars/..../ (By lettering) per Metric Ton.

In case of outturn quantity loss as determined by the appointed inspector at discharge port, the loss, if any, up to 0.5%
of the bill(s) of lading quantity will be borne by the Buyer, and any loss above 0.5% of the bill(s) of lading quantity
will be for Operator’s account.

The Bidder may notice lowering the average of all the means of the high and the low quotations mentioned above,
before adding the premium, and his offer will be accepted. Knowing that the amount of lowering should be mentioned
in the absolute value, and not as a percentage discount rate on same average of all the means of the high and the low
quotations.

The received gas oil quantity is the outturn quantity net in air received at the shore tanks in Lebanon.

1 The average of all the means of the high and the low quotations for Gas Oil 0.1% as published in Platts
European Marketscan under the Heading “FOB Med (Italy)’> as mentioned above.

2 Plus: A premium in U.S. Dollars (By lettering)............ per Metric | In U.S. Dollars/...../ (By
Ton. numbering) per Metric Ton

3 Plus: The cost of each additional port of discharge in Lebanon in U.S. | In U.S. Dollars/..... / (By
Dollars (By lettering)............ per Metric Ton. numbering) per Metric Ton

4 Minus: Discount on (1) in U.S. Dollars (By lettering)............ per | In U.S. Dollars/..... / (By
Metric Ton. | numbering) per Metric Ton

5 Final Price FP: (2)+(3)-(4) in U.S. Dollars (By lettering)............ per | In U.S. Dollars/..... / (By
Metric Ton. numbering) per Metric Ton
SIGNATURE:
SELLER

Remark: If the price offer includes any condition or deviation added by the bidder, then the bidder’s offer
will be rejected.
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Appendix No. (5/2) - Price
Fuel OQil Grade (A) and/or Fuel Oil Grade (B)

For Fuel oil grade (A) and/or grade (B):

The price in U.S. Dollars per Metric Ton DAP (Delivery At Place) one safe port/ berth Lebanon, based on the bill of
lading quantity, will be equal to: The average of all the means of the high and the low quotations for Fuel oil 1.0 % as
published in Platts European Marketscan under the Heading “FOB Med (Italy) plus a premium of U.S. Dollars /..... /
(By numbering) per Metric Ton U.S. Dollars ............ (By lettering) per Metric Ton.

The quotations to be taken into consideration for fuel oil grade (A) and/or fuel oil grade (B) will be the effective and
valid published quotations for the month of delivery at Leg 2.

The cost of each additional port of discharge in Lebanon will be an additional extra premium of U.S. Dollars
loi... /(By numbering) per Metric Ton U.S. Dollars/..../ (By lettering) per Metric Ton.

In case of outturn quantity loss as determined by the appointed inspector at discharge port, the loss, if any, up to 0.5%
of the bill(s) of lading quantity will be borne by the Buyer, and any loss above 0.5% of the bill(s) of lading quantity
will be for Operator’s account.

The Bidder may notice lowering the average of all the means of the high and the low quotations mentioned above,
before adding the premium, and his offer will be accepted. Knowing that the amount of lowering should be mentioned
in the absolute value, and not as a percentage discount rate on same average of all the means of the high and the low
quotations.

The received fuel oil grade (A) and/or fuel oil grade (B) quantity is the outturn quantity net in air received at the shore
tanks in Lebanon.

For fuel oil grade (A) and fuel oil grade (B):

1 The average of all the means of the high and the low quotations for Fuel oil 1.0 % as published in Platts
European Marketscan under the Heading “FOB Med (Italy)’’ as mentioned above.

2 Plus: A premium in U.S. Dollars (By lettering)............ per Metric | In U.S. Dollars/..... / (By
Ton. numbering) per Metric Ton

3 Plus: The cost of each additional port of discharge in Lebanon in U.S. | In U.S. Dollars/..... / (By
Dollars (By lettering)............ per Metric Ton. numbering) per Metric Ton

4 Minus: Discount on (1) in U.S. Dollars (By lettering)............ per | In U.S. Dollars/..... / (By
Metric Ton. numbering) per Metric Ton

5 Final Price FP: (2)+(3)-(4) in U.S. Dollars (By lettering)............ per | In U.S. Dollars/..... / (By
Metric Ton. numbering) per Metric Ton
SIGNATURE:
SELLER

Remark: If the price offer includes any condition or deviation added by the bidder, then the bidder’s offer
will be rejected.

A
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Appendix No. (5/3) - Price
Diesel (ULSD) 10 ppm

For Diesel (ULSD) 10 ppm:

The price in U.S. Dollars per Metric Ton DAP (Delivery At Place) one or more safe port(s)/ berth(s) Lebanon, based
on the bill of lading quantity, will be equal to: The average of all the means of the high and the low quotations for 10
ppm ULSD as published in Platts European Marketscan under the Heading “FOB Med Basis Italy’’ plus a premium
of U.S. Dollars /..... / (By numbering) per Metric Ton U.S. Dollars ............ (By lettering) per Metric Ton.

In case the actual density for Diesel (ULSD) 10 ppm at 15 deg C is different from 0.845 (845 kg/m>), the final price
(FP), will escalate/de-escalate with the actual density at 15 deg C against the reference density of 0.845 (vac/vac or air
air) at 15 deg C, always consistent with net quantity received. That is Final Price = (0.845/actual density) x (average
Platt’s quotations for the month of loading from Leg 1 + premium).

The quotations to be taken into consideration for Diesel (ULSD) 10 ppm will be the effective and valid published
quotations for the month of delivery at Leg 2.

The cost of each additional port of discharge in Lebanon will be an additional extra premium of U.S. Dollars
luie.n. /(By numbering) per Metric Ton U.S. Dollars/..../ (By lettering) per Metric Ton.

In case of outturn quantity loss as determined by the appointed inspector at discharge port, the loss, if any, up to 0.5%
of the bill(s) of lading quantity will be borne by the Buyer, and any loss above 0.5% of the bill(s) of lading quantity
will be for Operator’s account.

The Bidder may notice lowering the total mean of the sum of all the means of the high and the low quotations
mentioned above, before adding the premium, and their offer will be accepted. Knowing that the amount of lowering
should be mentioned in the absolute value, and not as a percentage discount rate on same average of all the means of
the high and the low quotations.

The received Diesel (ULSD) 10 ppm quantity is the outturn quantity net in air received at the shore tanks in Lebanon.

For Diesel (ULSD) 10 ppm:

1 The average of all the means of the high and the low quotations for 10 ppm ULSD as published in Platts
European Marketscan under the Heading “FOB Med (Italy)’’ as mentioned above.

2 Plus: A premium in U.S. Dollars (By lettering)............ per Metric | In U.S. Dollars/..... / (By
Ton. numbering) per Metric Ton

3 Plus: The cost of each additional port of discharge in Lebanon in U.S. | In U.S. Dollars/..... / (By
Dollars (By lettering)............ per Metric Ton. numbering) per Metric Ton

4 Minus: Discount on (1) in U.S. Dollars (By lettering)............ per | In U.S. Dollars/..... / (By
Metric Ton. numbering) per Metric Ton

5 Final Price FP: (2)+(3)-(4) in U.S. Dollars (By lettering)............ per | In U.S. Dollars/..... / (By
Metric Ton. numbering) per Metric Ton
SIGNATURE:
SELLER

Remark: If the price offer includes any condition or deviation added by the bidder, then the bidder’s offer
will be rejected.
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Appendix No. (6)
Integrity Declaration
(Relevant to Bidders)

Transaction title:

The contracting party:

Name of bidder / authorized signatory for the company:

The Company's name:

We, the undersigned, affirm the following;:

1- We, our employees, partners, agents, shareholders,
consultants, or their relatives do not have any relationships that
may lead to a conflict of interest in the subject matter of this
transaction.

2- We will inform the Public Procurement Authority and the
contracting party if a conflict of interests arises or is
discovered.

3- Neither we nor any of our employees, partners, agents,
shareholders, consultants or their relatives will engage in
fraudulent, corrupt, coercive or obstructive practices in relation
to our offer or suggestion.

4- Neither we nor any of our partners, agents, shareholders,
consultants or their relatives had paid any amounts to the
workers, partners, or employees participating in the
procurement process on behalf of the contracting party or for
anyone.

5- We undertake to respect the Lebanese and international
laws, especially the British ones, and not to pay any kind of
bribes, benefits or gifts, and to bear full responsibility for any
violation committed by any entity or company or any person
working in our name or in our interest to implement this
contract under penalty of judicial prosecution and annulment of
the contract and retaining of the performance bond.

6- We pledge to lift banking secrecy from the bank account
into which any amount of public money is deposited or
transferred to it for the benefit of the administration in every
contract, of any kind that deals with the expenditure of public
money.

7- In the event that we violate this declaration and pledge, we
will not be eligible to participate in any public transaction,
whatever its subject matter, and accept in advance any
exclusion measure taken against us, and we pledge voluntarily
not to dispute it. Any false information exposes us to judicial
prosecution by the competent authorities.

Date:

Seal:

Signature:
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Appendix No. (7)
SOMO General Terms and Conditions

ARTICLE TWO
A- PERIOD:
This Contract shall be One Year starting from the first day of loading
month.

B- DESTINATION:

The destination of the crude oil sold under this Contract shall be Europe
(resell is allowed).

Destination should be declared and inserted in the respective L/C (3) three
Baghdad working days before the scheduled date of loading (laycan).
However, any request for destination change sent by BUYER out of the
above shall be considered according to to SELLER’s option.

ARTICLE THREE

QUANTITY AND QUALITY:

SELLER undertakes to sell and deliver FOB and BUYER undertakes to
purchase, receive and pay for the following:- :

Type of Crude / Basrah Medium.

Quantity/( 4,000,000) bbls.

Port of Loading / Basrah Oil Terminal, Khor Al-Amaya Oil terminal or
Single Point Mooring (SPM) or any other suitable port.

The quality of the crude oil shall be the standard export quality available
at the port of loading from time to time.

Quantities shall represent contracted quantities of the relevant period
plus/minus 5% at SELLER's option.

Quantities shall be lifted as evenly as possible over the course of such
delivery period in lots of approximate barrels, and as will be agreed
between BUYER and SELLER.

Quantities lifted under allowed operational vessel slippage shall be
deemed as part of the contracted quantities of the period.

In case when SELLER, for reasons technical or otherwise that are beyond
his control, is unable to meet his full contractual commitments, SELLER
shall have the right to reduce the contracted quantities (o;_:llhg_ duration of

(5-13) I ] b’iinislm'];l ;S‘I;{”
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the period when such circumstances shall prevail. SELLER shall advise
BUYER as soon as possible before the beginning of any period during
which supplies to all buyers are to be reduced.

ARTICLE FOUR
PRICE:

1- OFFICIAL SELLING PRICE (OSP):

The price(s) of the crude oil to be delivered under this contract shall be the
declared SOMO’s official selling price for the scheduled month of loading.

FOR THE EUROPEAN MARKET

F Basrah Medium Price Ex Basrah Oil Terminal is based on Brent
(Dated) as a marker crude.

The Brent (Dated) is calculated by taking the arithmetic average of the
means of high and low spot assessments of Brent (Dated) quotations
as published in the Platts Crude Oil Marketwire for five consecutive
quotations starting from the 15 Day from the Bill of Lading Date
(Bill of Lading date shall be day one).

2- API ESCALATION / DE-ESCALATION

The resulting Basrah Medium Price is to be reduced by US DLR. 0.04 per
n barrel for each whole one-tenth of a degree API below 29.00 degrees and
to be increased by US DLR. 0.04 per barrel for each whole one-tenth of a
degree API above 29.00 degrees.

3- FREIGHT ESCALATOR / DE ESCALATOR

The final price for each shipment destined to Europe shall be adjusted by
taking the difference between A and B below:

A- The monthly average WORLDSCAL quotations published in Platts
Dirty Tankerwire for the voyage Arab GULF-UKC (280 kt Europe
bound ships) for the month prior to the month of loading (i.e. (M-1))
and accepted nomination (M).

B- A base WORLDSCALE Rate of 25 (twenty five)
The freight adjustment shall take into consideration the following: -
- BUYER is to be compensated if the assessment in (A) is more
than the base rate. :
- If the assessment in (A) is less than the base rate, then the
SELLER is to be compensated. :

A ':.'\.-s ' ‘ \ 3
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(6- 13) : | ; Minister [ | i)

e S T

i

o
./.

Y

e e

56 I MEW-DGO-PPL-Crude Oil S_wa_p Public Tender for the Purchase of GO and/or FO (A) and/or FO (éfand/orf) IL‘?{.['(U‘iSD‘;IB -Pli),l'ﬁ‘ )
! T

il Hinister 271 I




The Lebanese Republic L0 4y ) gganli

Ministry of Energy and Water olaall g 48U} 3 ) 3 g
Directorate General of Qil Ldill dalalt 4yl

- Basrah Medium of 29° API. i.e., a conversion factor
Barrel/Metric Ton of 7.13.

C- The maximum compensation applicable for the Freight
Escalator/De-Escalator equation will be as follows:

10% * (Benchmark £ OSP + API Escalation/De-Escalation)

The price formula applicable for each shipment of Basrah Medium Crude
Oil shall be the price formula prevailing on the accepted date of loading.
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SECTION TWO

GENERAL TERMS AND CONDITIONS
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The provisions of these Section 2 General Terms and Conditions
shall be subordinate to the provisions of Section 1 Special Terms
and Conditions to the extent there is any inconsistency

ARTICLE ONE

A. MEASUREMENT AND SAMPLING

1. Measurement of the quantities and the taking of Four (4) samples for the
purpose of determining the quality of the crude oil in each shipment shall be
in accordance with the latest approved methods as published by the
American Petroleum Institte (API) in the Manual of Petroleum
Measurement Standard (APl MPMS) and the American Society for Testing
and Materials or the Institute of Petroleum at the port of loading at the time
of the shipment in question. Temperature comection to 60°F shall be made in
accordance with the latest edition of Chapter Eleven of the AP] Manual.

2. The bill of lading shall indicate the quentity of crude oil delivered in
conformity with measurements at the port of loading and shall be considered
final and binding upon both parties after the deduction of bottom sediments
and water.

The bill of lading date is the time and date when hoses are disconnected.

3. Any claims from BUYER as to determinations made at the loading port
relating to the quality delivered shall be sent to SELLER within sixty (60)
days from the date of the bill of lading.

4. No claim submitted by BUYER for one lot of the crude oil shall be regarded
as a reason for rejecting any other lot of the crude oil to be delivered under
the present Contract.

5. In case of a dispute arising over the quality of the delivered crude oil,
BUYER and SELLER will refer to the analysis of the two samples to be
carried out independently by the two parties. These analyses will be binding
upon both parties provided they are found in agreement with each other
within the reproducibility of IP or ASTM methods.
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6. Should these analyses prove different, however, the other two samples shall
be analyzed by a third laboratory, to be agreed upon by both parties. The
result of this analysis shall be final, and the cost thereof shall be borne by the
party losing the claim.

B. THIRD-PARTY INSPECTION

An Independent inspector is to be appointed to carry out inspection duties
outlined in the American Petroleum Institate Manual of Petroleum
Measurement Standard (API — MPMS) for all shipments of Basrah
Medium Crude Oil loaded from Basrah Oil Terminal, Khor Alamaya Oil
Terminal or the Single Point Mooring (SPM). Both SELLER and BUYER
shall equally share the inspection fees. However, the findings of the said
independent inspector shall be final and binding for both parties.

ARTICLE TWO
TITLE AND RISK

SELLER shall deliver, or cause to be delivered, the crude oil to the BUYER,
as mutually agreed, FOB (Free on Board) an acceptable tank vessel at the
export terminal. Title to and risk of loss of the crude oil shall pass to the
BUYER when the oil passes the flange connection between the delivery hose
and the vessel’s cargo intake manifold. Any loss of or damage to the crude oil
or any property of the SELLER or terminal operator and the consequences of
oil pollution of seawater, before, during, or after loading, caused through the
fault of the vessel or its crew, shall be for the BUYER's account.

ARTICLE THREE
LIFTING PROGRAMME

A. BUYER shall lift the quantities of crude oil agreed upon in this Contract as
follows: -

1. Quantities to be lifted under this Contract shall be evenly spread.

2. BUYER shall notify SELLER of quarterly requirements for the full
calendar year at least sixty (60) days before commencement of the
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relevant year or at the date of signature of new Contracts if later then
November 1st of the preceding year.

3. BUYER shall specify monthly lifling during each quarter at least forty-
five (45) days before the commencement of the relevant quarter.

B. The above - mentioned tentative schedules, which are to be supplemented
to cover all contracted quantities, may be altered by express request of
BUYER, subject to SELLER’s approval. SELLER shall not unreasonably
withhold its approval and will notify BUYER within fifteen (15) days of
the request.

C. If, during any calendar quarter, BUYER fails to take deliveries of any
quantities of crude oil provided for during such quarter; SELLER, after
allowing for normal operational slippage of a nominated and accepted
vessel between the quarters and a previously accepted tolerance of up to

five percent (5%) of the quarterly contracted quantity, may deduct such
| quantities from the total quantities of crude oil to be delivered under this
Contract.

ARTICLE FOUR
NOMINATION OF VESSELS

A. BUYER shall notify SELLER twenty-five (25) days before the beginning
of each month of its loading program for that month. Such a program shall
specify for each vessel: -

1. The expected date of arrival of each vessel.

2. Quality and Quantity of crude oil to be loaded, five percent (5%) more
or less.

3. Vessel's name or TBN.
4. Port(s) of discharge and destinations.

5. Instructions needed by SELLER to issue documents in accordance with
effective export regulations.
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B. SELLE:.R shall notify BUYER not later than ten (10) days after receipt of
the notice specified hereinabove, whether it accepts or refuses schedules or
nominations. In case of refusal, SELLER shall propose other dates which
shall be as close as possible to those submitted by BUYER. Dates thus
determined shall be deemed accepted by BUYER unless the latter advises
SELLER to the contrary within three (3) working days following receipt of
SELLER’s notification.

C. The accepted date of arrival (laycan) of the vessel at the loading ports shall
be fixed on a one (1) day range.

However, an accepted date of arrival (Iaycan) may be changed at any time
by BUYER with SELLER’s consent.

D. BUYER shall require vessel's master to advise loading port by radio or
cable of vessel's expected day and time of arrival at least seventy-two (72)
hours, forty-eight (48) hours, and twenty-four (24) hours before arrival.
Failure to give any notice at least twent yfour (24) hours in advance of
arrival of any vessel will increase laytime allowed to SELLER by an
amount equal to the difference between twenty four (24) hours and the
number of hours prior to arrival of such vessel that notice of such ETA is

received by SELLER.

E. Nominations quoted as TBN shall be replaced by firm vessel nomination
with the same accepted laycan and to load a similar quantity of crude oil at

least five (5) days before the firm date of arrival.
Should BUYER fail to give the above notice of at least five (5) days, the
deemed arrival date of the vessel shall be the fifth day after the date when

notice is received by SELLER.

F. Should BUYER wish to substitute a vessel of different size to load a
different quantity, this shall be subject to prior approval of SELLER.

G. BUYER shall specify when the nominated vessel is for part cargo and
advice SELLER the DWT of the vessel and cargo on board (if any), which
should not exceed the allowed limits set by port authorities.

(5-12)
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( ARTICLE FIVE
VESSEL BERTHS
A. Each vessel shall comply with all regulations in force at the loading port.

=

Loading berth indicated by SELLER's representative shall enable a vessel,
to proceed thereto, lie thereat, and depart therefrom always safely afloat.

C. SELLER's representative may shift the vessel at the loading port from one
berth to another, and shall then assume all extra expenses in connection
therewith. Such shifting time shall be counted as used laytime.

D. The vessel shall vacate her berth as soon as loading is completed. In the
event of failure to do so, BUYER shall pay SELLER for any resultant
demurrage, loss, or damage which SELLER may incur, including such as
may be incurred due to resulting delay to other vessels waiting their turn to
load.

E. If in the course of entering berth or mooring or loading or unmooring or
leaving berth, the vessel or her crew damage any of the terminal’s sea or
shore installations or equipment due to negligence or any reason, BUYER
shall be responsible for all claims, damages, costs, and expenses arising
therefrom.

] ARTICLE SIX
LOADING CONDITIONS

tertitory no later than (00:01) hours of the scheduled dated of loading

A. Vessel(s) shall arrive at the Anchorage area of SELLER's terminal(s)
(laycan date).

B. Vessel(s) arriving in accordance with (A) above shall be loaded in order of
tendering their notice of readiness.

master or his representative shall tender to SELLER's representative notice

| C. Upon the arrival of the vessel at the loading port as per para (A) above, the
of readiness of the vessel to load crude oil, berth or no berth.

D. Laytime shall commence six (6) hours after notice of readiness to load has
been tendered by the master to SELLER or SELLER's representative,
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subject to BUYER's and vessel's compliance with all other provisions of
this Contract and if the notice is tendered at (00:01) hours of the scheduled
date of loading (laycan date).

If the notice is tendered before the beginning of the period as defined in
Article Four, Para (C) of this section, then laytime shall commence at
(6 a.m.) local time on the first day of such period. However, if the vessel is
moored at loading berth before (00.01) hours on the first day of the period
hereinabove indicated, then laytime shall commence six (6) hours after
completion of the vessel's mooring berth or on commencement of loading,
whichever shall first occur.

If BUYER failed to comply with para (A) above and hence, the notice of
readiness tendered after (00:01) hours of the scheduled date of loading
(laycan date), loading will be made in accordance with SELLER's
possibilities and BUYER shall have no right to claim for any delay thereby.
However, SELLER may refuse to load a vessel which has arrived more than
ten (10) days after noon time of the date determined as in Article Four, Para
(C) of this section.

E. Laytime shall end when loading hoses have been disconnected after
completion of loading.

F. At Ceyhan, the SELLER shall be allowed thirty-six (36) hours as laytime
within which to complete loading a vessel scheduled to load at a single
loading port. At Basrah Oil Terminal, Khor Alamaya Oil Terminal and /or
the Single Point Mooring (SPM), the SELLER shall be allowed laytime
within which to complete loading a vessel scheduled to load on a single
loading port basis as follows: (A) Thirty-Six (36) hours for vessels up to
129,999 summer deadweight tons, (B) Fifty-Four (54) hours for vessels
between 130,000 and 199,999 summer deadweight tons and (C) Sixty-Five
hours (65) for vessels 200,000 summer deadweight tons or larger.

G. Any time consumed due to the following shall not count as used
Laytime: -
1. Delay to the vessel in reaching or clearing her berth caused by
conditions beyond SELLER's control.

2. Delay to the vessel during loading, including delay due to the inability
of the vessel's facilities to load the cargo within the time allowed and in
general any time lost on account of the vessel.
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3. IfBUYER or owner or master of the vessel or port authorities prohibit
loading at any time.

4. Discharging of ballast and changing type of crude.
5. Awaiting customs and immigration clearance and pratique.

6. Awaiting pilot or tugs, or while moving from anchorage to place of
loading, or awaiting suitable tide.

7. Ship tanks inspection before loading.
8. Strike, lockout, stoppage, or restraint of labor.

H. In case of dirty ballast or overflows on board or pollution of seawater by oil
or loss of oil due to overflows or leaks of oil on board or ashore caused by
the vessel, BUYER will be fully responsible before the port authorities and
SELLER for all claims, losses, costs, and expenses arising therefrom.,

ARTICLE SEVEN
DEMURRAGE

A. SELLER shall pay to BUYER demurrage in U.S. Dollars for the time used
in loading in excess of the time allowed in accordance with Article Six
above per day, or pro-rata for part of the day. The rate of demurrage shall
be calculated for the vessel size as per the chartering rate payable by
BUYER. If the vessel size is larger than the size of the cargo, then the
demurrage rate shall be prorated accordingly, provided that in both above
cases demurrage rate shall not exceed WORLDSCALE 100.

1. If there is no charter party for the vessel, demurrage shall be paid in
accordance with the average freight rate assessment (AFRA) effective on
the date of the bill of lading, provided such demurrage rate does not
exceed WORLDSCALE 100, in which case WORLDSCALE 100 shall

apply.

2. WORLDSCALE 100 rate means the rate provided by the edition of
WORLDSCALE prevailing at the date of loading for vessels of the same
type and category

65 | MEW-DGO-PPL-Crude Oil Swap Public Tender for the Purchase of GO and/or FO (A) and/or FO (B) and/or Dicsel (ULSD) 10 ppm ;

1]
i



The Lebanese Republic LA 4y ) gganl

Ministry of Energy and Water obsall g 48UY) 3 ) 3 g
Directorate General of Qil Jadill dalalt &y juaal)
ﬁ - =

3. If (AFRA) rates cease to be published or cease to be representative,
SELLER and BUYER shall consult in order to establish an alternative
method of assessment.

B. However, if demurrage occurs at the loading port because of fire or
explosion in or about the plant of SELLER, or because of a breakdown of
machinery or equipment of SELLER, or because of bad weather, the rate

| of demurrage shall be reduced to one - half.

C. Notwithstanding the above, no demurrage shall be payable in the event: -

1. SELLER is prevented from or delayed in delivering all or any part of the
crude oil for reasons of force majeure.

h 2. Or if the claim for demurrage is received by SELLER after sixty (60)
days from the date of the bill of lading.

3. Or if the fully documented claim itself for demurrage is received by
SELLER after ninety (90) days from the date of the bill of lading. Full
i documents mean (BUYER'’s calculation sheet, notice of readiness, I

timesheet duly signed by master and SELLER’s representative at the
loading port and a copy of the CHARTER PARTY).

ARTICLE EIGHT
TAXES AND DUTIES

A. BUYER shall bear alone port dues and fees charged on vessels at the port
I of loading.

B. Dues and other charges at the loading port on the crude oil loaded or to be
foaded shall be borne by SELLER.

ARTICLE NINE
TERMINATION IN THE EVENT OF H
LIQUIDATION OR DEFAULT

SELLER may terminate this Contract forthwith on giving to BUYER notice in
writing to that effect in the event which: -

| - B
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A. BUYER goes into liquidation or enters into an arrangement or |
I composition with its creditors; or

B. BUYER shall be in arrears with the payments due to SELLER under this
Contract; or

C. Whereby the terms of the contract, a minimum quantity of crude oil is to be
taken by BUYER within any specified period, BUYER fails in the said
period to take delivery of the mentioned minimum quantity; or

D. In the event of any breach of Article Ten or Eleven by BUYER; or

E. In case of any change in ownership, shareholding, country of registration
or premises, etc. that relate to BUYER as a contracting party.

ARTICLE TEN
ASSIGNMENT

A. Neither party shall have the right to assign its rights and obligations under
this Contract in whole or in part without the written consent of the other.

B. In the event of an approved assignment, the assignor shall be jointly held
responsible with the assignee for the full performance of its obligations
towards the other party.

ARTICLE ELEVEN
DESTINATION

A. BUYER acknowledges that all laws, regulations, and rules of the Republic
! of Iraq relating to the destination of crude oil purchased hereunder shall
apply to BUYER.

B. BUYER undertakes that all laws, regulations, and rules of the Republic of
Iraq shall apply to vessels employed by him to transport crude oil covered
by this Contract.

(10-12)
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C. BUYER undertakes, whenever required, to submit to SELLER or his
representative within a reasonable time, the discharge certificate of each
shipment duly endorsed by the Iragi representation (or any other acceptable
representation) in the country of destination.

ARTICLE TWELVE
FORCE MAJEURE

A. Failure or omission to carry out or to observe any of the terms, provisions
or conditions of this Contract shall not give rise to any claim by one party
hereto against the other or be deemed to be a breach of this Contract if this

I is due to force majeure.

B. If by reason of force majeure, the fulfillment by either party of any terms
and conditions of this Contract is delayed for a period not exceeding three
(3) months, the period of such delay shall be added to the duration of this
Contract. If, however, the period of delay exceeds three (3) months, either
party at any time after the expiry of the three (3) months shall have the right

to terminate this Contract by giving written notice.
ARTICLE THIRTEEN
DAMAGES
Except as may be expressly provided in the Contract, neither the SELLER nor
I the BUYER shall be liable for, and no claim shall be made for, consequential

indirect or special damages of any kind arising out of, or in any way connected
with, the performance of or the failure to perform this Contract.

ARTICLE FOURTEEN
ARBITRATION

I A. The two contracting parties shall settle in good faith any dispute arising
from this Contract through negotiations by the representatives of the two
parties. If no agreement can be reached within a period of thirty (30) days,
the two parties shall settle the dispute by way of arbitration, as stated in
paragraph (B) of this article.

i (11-12)
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B. The Arbitration Board shall be composed of three members; each
contracting party shall select one member. The two selected arbitrators shall
together select an umpire to be the President of the Board. If the two Parties
fail to select the arbitrators in the manner shown above within a period of
three (3) months, the members of the Arbitration Board shall be appointed
in accordance with the rules of arbitration of the Internationat Chamber of
Commerce and the arbitration place shall be Baghdad or any other location
mutually agreed upon.

ARTICLE FIFTEEN
NOTICES

A. Any notices, declarations and other communications which either party
may be required to give or make to the other party shall, unless otherwise
specifically provided elsewhere, be given in writing within the required
time and sent by post, by telegraph or by telex to the address of the other
party specified for this purpose in the Contract and shall, unless otherwise

I specifically provided herein, be deemed to have been given or made on the
date of receipt by the other party.

B. Either Party, by not less than fifteen (15) days’ notice in writing to the other
Party, may from time to time change its address.

ARTICLE SIXTEEN

APPLICABLE LAW
This Contract shall be construed and governed in accordance with the laws of
the Republic of Iraq.
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Appendix No. (8)

The holder(s) of the economic right in accordance with Form M18
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Appendix No. (a/l)
PRODUCT TECHNICAL SPECIFICATIONS
Product: Gas Qil
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- Gum Content: Can you please clarify if what is meant is "washed gums" or
"unwashed gums"? Please confirm the correct testing method that is
applicable for gasoil not jet fuel. The notes also mention "washed
and unwashed" - does this actually mean "washed or unwashed"?

Answer: The value 7mg/100 mL is for both washed and unwashed Gum content. We
confirm that the applicable test method is ASTM D381 as per Siemens
request. As for the notes, it is "washed and unwashed".

- Heat of Combustion: This test method (ASTM D4809) is not industry standard. We
suggest using ASTM D4868 which is industry standard.

e by

71 | MEW-DGO-PPL-Crude Oil Swap Public Tender for the Purchase of GO and/or FO (A) and/or FO (B) and/or Diesel (ULSD) 10.ppm’;

‘nl' vl i ) ol
HE z‘?nnn%’; L
| RS e

I
g e . AR 1

" b I o
o ey



. a4y f
The Lebanese Republic o 3 o L&)‘Jg-:ﬂ
Ministry of Energy and Water * i‘ oy J :j
Directorate General of Qil bl 2

Answer: This is the applicable test method (ASTM D4809) as per the manufacturer
Company Siemens' Manual, Knowing that, this method was applied for
testing the "LHV" of Gas oil sample from the last two cargos by the
certified laboratory Bureau Veritas -~ Dubai contracted by the General
Directorate of Qil.

- Sediment particulates: We would like to point out that the test methods applicable
are not suitable. The standard test method relevant for gasoil is
ASTM DG6217 or IP415.Testing method of DIN 51419 is
obsolete and was cancelled in 1983. We suggest you remove
all test methods that are not ASTM 6217 + IP415.

Answer: All these test methods are according to Siemens Manual, which are applied
by the certified laboratory Bureau Verilas — Dubai, contracted by the
General Directorate of Oil, for testing the Sediment particulates in the Gas
oil sample from the last two cargos.

- Sediment particulates: The particulates size specified is "d<l0pm , 10<d<25 ym ,
d>25 pm" which are unknown parameters and seem to look
for the sizes of particles, rather than overall quantity. These
methods are designed for determination of total quantity of
contamination particles and do not imply to calculate their
quantity depending on size of each particle as is requested in
the spec. If it is necessary to count the particles according to
their diameters, then the suggested method is ASTM D7619.

Answer: This test method is according to Siemens Manual. which is applied by the
certified laboratory Bureau Veritas — Dubai, contracted by the General
Directorate of Oil, for testing the Sediment particulates in the Gas oil
sample from the last two cargos.

- Acid number: The Unit need to be corrected — mg KOH/g instead of mg /g KOH.

Answer: The correct unit for acid number is mg/g KOH as per Siemens Manual.

- Chlorine: The test method requested is not suitable. The methods to be used are
IP510 or UOP779.

Answer: The method D4929 / ISO15597 for testing "C1" is requested by the
manufacturer Company Siemens.
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- Notes for_evaluation: This section is extremely unclear. We request further
clarifications on this section.

Answer: Kindly specify the exact points that are not clear in the evaluation,

VeYV/oof et fy olg s g, "Independent Petroleum Group Limited" 48,4 daadla Ll Ay
(¢ ) aitae)

- Requesting a waiver in the Gum which will make us in a better position to participate
in your tender for subject requirement.

Answer: The Gum Content is requested by the Manufacturer company Siemens.
knowing that the additional set of parameters marked as "Ranges as per
Siemens Experience” will be evaluated if the Gum Content (washed and/or
unwashed) are outside the specified range 7mg/ 100mL, where two Gas ojl
cargos were evaluated and approved according to thesc additional
parameters.

&M WS iy "ELINOIL Hellenic Petroleum Company” 48,4 ciladu Leailly sl
(O 8, atiud) YoYY/vo/u0

- Given that Gasoil should be tested for Gums under ASTM381 if unwashed and |, if
anyway if it is tested, the method cannot preduce a result of less than Tmg/100mL
(unwashed), we presume that the second set of parameters marked as "Ranges as per
Siemens Experience", will always be applicable.

Answer: Correct, if the unwashed Gum Content exceeds 7mg/100mL.

- Weare still reviewing the relative values for C,H, and O.

Answer: Noted.

- Regarding distillation, we have noticed that the rejection criteria are totally vague. In
ASTMDS6, there is no reference boiling curve. Therefore, we don’t understand where
the requested specification refers to, Furthermore, the notion of a "strong deviation" is
totally subjective and open to wide interpretation. Could you please specify what
stands for strong deviation? We would strongly recommend that you revise the
specification to indicate min/max values for the distillation, as per the diesel
specification for example,

Answer: Kindly find below the reference boiling curve according to ASTM D86,
where the requested curve shall be parallel 1o this reference curve, taking
into consideration that there is already a max limit for the 90 % volume of
Distillation which is set to 365 °C.,
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Distillation Curve
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As an example, kindly find below the distillation curves for two Gas oil Cargos that
were evaluated accordingly and accepted in the last couple of months.

Distillation Curve
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- Recommends splitting the Gum content test into two lines, for the unwashed and
washed, while stating the conditions at which the test was performed at, such as

temperature and time.
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Answer: Siemens has already clarified to Bureau Veritas during the online meeting
held on 29/03/2021 that the performed modifications to ASTM D381 by BV are plausible
and this depends on the core know how of the laboratory itself, and this was mentioned in
Siemens letter dated 02/04/2021 as follows:

" As stated in the meeting from 29 of March 2021 and the customer letter (dated
30.3.2021) the performed modifications are plausible. Necessary modifications to ASTM
D381 depending on fuel quality and sample are core know how of the individual
laboratories."
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All parametars must be filled by the Gas oll supplier
Limits as per Siemens Manual
Parameters Test Method Unit For Eval
Min Mas
Volal Sullur (8 ) ASTM D3246/D5453/ 1S06326 Mass % 02
e
Fuet Bovind Niltogen (FBN) ASTM Dd0ze Muss % 0015
|I.m Healing Value (LHV] ASTM D4809/DIN51900 Mikg 2
Density {al 15°C) ASTM D1288/DIN51757 kgimd 820 870
Kinematic Viscostly (at 40°C) ASTM D446/1S0-3104/DING1562.1 | Mm2/s(e5t) i ss o
Dl!!lﬂnnun.ﬂo e voluma recoverad ASTM DBE/SO405 C e -4
@ *C max 3
Farbon ki ASTM D4530/1S010370/DINS1551 Mass % 0.5 b
(Oxidation Siabilly ASTM DZ274NP365185 g/ G0mI 2s 2
Sodimant & Water ASTh D2709 Voit — g
|sedimant Particulaten mpkg 2 a
d<10um ASTM D6217/IP415/DINS 1419/DIN EN 18 =
10<ds25um 12862 3 3
da25pm 0 g
[Wiator ASTM D95 Vol % ¥ o
0.05 g
: B
Seament ASTM D473/1S03737/0INs1780nDIN | 11235 % 00) 7
EN 12662 g
Gum Contant (Unwashod) ASTM Das1 mgioom | 7 5
Pour Point (9PP) ASTM D87/1S03016 T 0 =
Flashpoint (4FP) ASTM DOY/DS6/1S02719 *C 60 §
Acd Numibar ASTM Deedq mply KOH 01 =
Aah conlent ASTM DAB2/1S0B2a5IDING1 575/DIN Mass % oo g
EN 2845 S
No ¢ K ASTM D3805 / DIN 51780 mykg 0.5
I{ ASTM D3505/ DIN 51790 makg 05
Fo ASTM D3805 / DIN 51790 mgikg I
Ca ASTM D3605 / DIN 51790 mg/kg [
il ASTM D4929/1S015597 mikg 6
Parameters Test Msthod Unit Ranges ns per Siemens Experience
Carbon ( C) D5291/DIN 51721 % Mass B5-H7.5 -
Hydragan { H ) D5291 / DIN 51721 % Mass 1-145 g) =4
Quygen ( Q) D5291/DIN 51721 % Mass <02 E 2
t— T e aw
Gistélation range | g g 5
e e s ST b | B 83
= -4 E, [
40 % evaporated . 2«
T 832
e e i e e T R | T VE &
4 an &
05 % evaporaled D86 /1S0 3405 °C = I
......................... . | €% ¢
w
20 % evaporated (Defined above) MW I e e e s HR R 3 8 E 2
Saeg
__________________________ ® the measured distillation curve should show 8 slope 5 B =
1End point i shape pacallel to the above reference boiling 2E
ity (according to ASTM DB6). S a
bl -
Celd filter Plugging polnl (CFPP) D837/EN116 C Fuel temperature > 10 °C + CFPP =
[Nete for Evaluation:
* if Gum contenl (washed and un-washed) s 7mg/100mL and all the parameters (whth limits 35 per Slemans manugal) comply wilh the above menlloned lmils,
trien the gas oil sample complies with the requlred specificalions
* It Gum contenl (washed and/or un-washed) > 7mgHG0mL, and all the paramelers (it Jimils 35 per slemens nanygl) and all the remaining paramelers
) comply wilh the above mentioned limils and ranges. Ihan the gas olt sample complles with the required
Eoclnuliom.
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PRODUCT TECHNICAL SPECIFICATIONS

: Fuel Oil Grade (A)

Product
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x No. (a/3)

Fuel Oil Grade (B)
Meeting the Specifications of
1ISO 8217-2017 for Fuel Oil RMG 380
EDL-CS

Append
PRODUCT TECHNICAL SPECIFICATIONS

Product
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Appendix No. (a/4)
PRODUCT SPECIFICATION

Jadill dalad) 4y pyaall

Product : Diesel (ULSD) 10 ppm
TEST METHOD PROPERTY LIMITS
D-93 Flash Point Pensky Martens, °C Min 55
D-2709 Water and sediment by centrifuge, % vol | Max 0.05
IP- 309 Cold filter plugging point, °C "Max -5
’Max 0

D-86 Distillation at 760 mmHg

Recovered at 250C, vol % Max 65

Recovered at 350C, vol % Min 85

Recovered at 370C, vol % Min 95
D-445 Kinematic Viscosity at 40 °C, cSt Min 2.00

Max 4.50
Color Light Yellow
D-482 Ash, % mass Max 0.01
D-5453 Sulfur, PPM Max 10
D-130 Corrosion Copper strip (3 hours at 50°C) | Max 1
D-613 Cetane Number Min 49
D-976 or D-4737 | Cetane Index Min 46
D-524 Ramsbottom Carbon residue (on 10% Max 0.3
residuum), % wt

D4052 Density, kg/m’ 820-845
D-2274 Oxidation Stability, g/m’ Max 25
EN-14078 FAME, vol% Max 7

1-  Winter: November-March Inclusive

2-  Summer: April-October Inclusive

R 1)y
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Appendix No.( b)

Performance Bond

From: Bank ...

To: The Ministry of Energy and Water
Directorate General of Oil

Beirut (Lebanon)

Subject: Bank letter of Guarantee to your order
at the request of

We,.... (Name of the Bank) having our

registered office at ...... (hereinafter called “the
Bank”) duly represented by Mr........
undersigning as........ , and at the request of Mr.
....... , (or Messts. Or
Company........... ), undertake, in an

irrevocable and unconditional manner to pay in
cash and immediately an amount of /10/ % ( ten
percent) in U.S. Dollars of the amount of the
whole cargo (cargoes) subject of this public
tender document, for the purchase of a quantity
in Metric Tons +/- (%) tolerance of Gas Oil
and/or Fuel Oil Grade (A) and/or Fuel Oil
Grade (B) and/or Diesel (ULSD) 10 ppm
product, upon your first written and signed
demand, without restriction or condition, and
without any obligation to show the reasons for
your claim.

Based upon the above, the Bank frankly
acknowledges that this letter of guarantee
stands by itself and is totally independent from
any payment or any contract between you and
the applicant Mr. (or Messrs. or
Company... ), and that the Bank is not entitled,
under any circumstances, nor at any time, to
invoke for any reason whatsoever kind or
significance, or to disclose any defenses in
order to abstain or postpone any amount of
performing you might claim based upon this
letter of guarantee. Moreover, the Bank waives
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The Lebanese Republic
Ministry of Energy and Water
Directorate General of Qil

in advance any right to discuss or object to the
payment request issued by you or by any your
official responsible, or even to accept any
objection that may be raised by the applicant
Mr..... (or Messrs... or Company...), or any
other person (persons or company) regarding
the payment of the amount to you.

This letter of guarantee remains valid until ....
At the end of this period, it will be definitely
and automatically renewed until you remit back
to us this letter of guarantee, or exempt us in a
written notification.

Any amount paid by our Bank at your request
on the basis of this guarantee automatically
reduces its specified maximum amount by the
same.

This letter of guarantee is subject to Lebanese
Laws and to the jurisdiction of the Competent
Tribunals in Lebanon.

For the execution of this commitment, we
undertake domicile at our firm premises in

..................

Place and Date
Capacity
Name
Signature.....................e.
Bank seal

.........................

...........................
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Appendix No. (¢/1)
Technical Requirements of ports/berths
ZOUK TERMINAL
PORT REGULATIONS

The Zouk Terminal is a S.B.M. berth, located 5 miles north of Beirut
Harbor, and 1500 meters from the shore, the sea line is 20 inches diameter.

The depth at the buoy is about 25 meters.

Tanker size

D.W.T. 40.000 Maximum
L.O.A. 200 meters Maximum

Tanker Requirements:

1- Preferable if equipped forward with standard S.B.M. bracket (Smit of
AKD?” system).

2- Manifold connection 12 inches A.S.A.

3- Derrick 5 tons minimum.

4- Pumps must be centrifugal, and capable to maintain 100 P.S.I pressure of
ship’s manifold at 1500 tons/hour discharge rate.

5- Must be able to discharge cargo and take ballast simultaneously, or has
permanent ballast tanks about 25% of her D.W.T.

6- Must be able to heat up the cargo above 125deg F prior and during
discharge.

7- Ship’s crew has to assist in mooring and hose connection.

——traat— e —
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Appendix No. (¢/2)

Technical Requirements of ports/berths
JIEH TERMINAL
PORT REGULATIONS

The Jieh Terminal is a Multi — Buoy Mooring (M.B.M.) berth and consists

of seven (7) buoys.

Tanker size

D.W.T. 50.000 Maximum
L.O.A. Between 170m. and 200m. Maximum

Tanker Requirements:

1- Maximum draught loaded 12m.

2- Manifold connection 12 inches A.S.A.

3- Derrick 5 tons minimum.

4- Pumps must be centrifugal, and capable to maintain 7.28 bars mx. pressure
for a fuel having viscosity 130Cst at 50 deg C(1500 Redwood No. 1 at 100
deg F).

5- Must have permanent ballast tanks about 25% to 30% of her D.W.T.

6- Must be able to heat up the cargo above 55deg C prior and during
discharge.

7- Ship’s crew has to assist in mooring and hose connection.

——
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Appendix No. (¢/3)
Technical Requirements of ports/berths

ZAHRANI POWER PLANT TERMINAL REGULATIONS

The Zahrani Terminal is a S.P.M. (Single Pile Mooring) berth located approx. 3
miles south of Saida Harbour, and approx. 2500 meters from the shore (Sealine

departure point)

- The Sealine is 20" Diameter.
- The depth at the S.P.M. location is about 23 meters.

TANKER SIZE
-DWT 60.000 Max.
-L.O.A. : 225 meters max.

TANKERS REQUIREMENTS
1- Manifold connection: 16 inches ANSI 150 FF flange, intended for 16" quick
connection Camlock type installed at the end of the SPM system rail hose.
2- DERRICK: 5 Ton Min.
3- PUMPS : Centrifugal and capable of maintaining 10 to 14 Bar offload pressure
range on ship's manifold, at a discharge rate of 2400 C.M/Hour for gasoil fuel having a

min. viscosity of 1.9 CST( 9.5 CST at 20 deg C and 2.8 CST at 40 deg C) .

4- Must be able to discharge cargo and take ballast simultaneously, or has a
permanent ballast about 25% of her D.W.T.

5- Ship's crew has to assist in mooring and floating hose connection.

6- Max. draft loaded 13Mt.
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Appendix No. (¢/4)
Technical Requirements of ports/berths

BEDDAWI POWER PLANT TERMINAL REGULATIONS

The Beddawi Terminal is a S.P.M. (Single Pile Mooring) berth located approx.3 miles
North of Tripoli Harbor, and approx. 3500 meters from the shore (Sea line departure
point).

-The Sea line is 20" Diameter.
-The depth at the S.P.M. location is about 22 meters.

TANKER SIZE
-DWT 60.000 Max.
-L.O.A.: 225 meters max.

TANKERS REQUIREMENTS

1-Manifold connection: 16 inches ANSI 150 FF flange, intended for 16" quick
connection Camlock type installed at the end of the SPM system rail hose.

2-DERRICK: 5 Ton Min.

3-PUMPS: Centrifugal and capable of maintaining 10 to 14 Bar offload pressure range on
ship's manifold, at a discharge rate of 2400 C.M/Hour for gasoil fuel having a min.

viscosity of 1.9 CST (9.5 CST at 20 deg C and 2.8 CST at 40 deg C).

4- Must be able to discharge cargo and take ballast simultaneously, or has permanent
ballast about 25% of her D.W.T.

5-Ship's crew has to assist in mooring, and floating hose connection.

6-Max. draft loaded 13Mt.
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Appendix No. (¢/5)
Technical Requirements of ports/berths
TRIPOLI OIL INSTALLATIONS

TRIPOLI PORT REGULATIONS
TERMINAL REQUIREMENTS FOR PRODUCT DELIVERY MRITIME
VESSEL

1. The discharge berth is an open sea berth. C.B.M.

2. The maritime vessel to be able to keep 25% of its deadweight as
ballast and be ready to move under her own power all times.

3. The maritime vessel 's length not to be less than 600 Feet

4. The maritime vessel to be equipped with centrifugal pumps capable of
maintaining a steady manifold ship’s pressure of 120 PSI

8,4 KGS/ CM2)

5. Maximum draught loaded 60 Feet.

6. Seven tons derrick SWL.

7. Eight mooring ropes 120 fathoms each.

8. Port and starboard anchors to have a minimum of ten shackles each.

9. Mid ship connections (Portside 1 x 12 “inch 150 ASA).

10. Pumping is against a head of 300 Feet.

11.Cargoes loaded on top of slops are not acceptable and an appropriate Dry
and Clean Certificate to be issued by loading terminal.

L R ————— o —
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Appendix No. (¢/6)
Technical Requirements of ports/berths

ZAHRANI OIL INSTALLATIONS
ZAHRANI PORT REGULATIONS

TERMINAL REQUIREMENTS FOR PRODUCT DELIVERY MARTIME
VESSEL

Zahrani Terminal is an open sea berth ; only one berth in operation .
berth # 2 ; only Motor Tankers are accepted.

TANKERS SIZES & CARGO LIMITATIONS

Winter Season : ( From November 15 Till April 30 )

Tankers arriving to Zahrani Oil Installations to Discharge Her Cargo , Their
D.W.T. Must Not Exceed 80.000 Tons & Carrying a Maximum Cargo of 50.000
Tons .

a ) Maximum Draft on Her Arrival 38 Feet Even keel .

b) Tanker’s Manifold must be located at a Distance Must Not Exceed 435 Feet
From The Stern .

Summer Season : ( from May 1 Till November 15 )

Tankers Arrive to Zahrani Oil Installations Discharge her Cargo .Their D.W.T.
Maximum 100.000 Tons & carrying a Maximum Cargo of 60.000 Tons. Also
Maximum 40 Feet even keel .

TANKERS REQUIREMENTS

1) Tankers Must Have S.B.T. (Segregated Ballast Tank )
Or she Can Discharge Her Cargo & Take Ballast Simultaneously Without Any
Contamination . As Per IMO Regulation, Quantity of Ballast 1/3 of her Deadweight.

2) Tankers Over 60.000 Tons, Must Have on Each Bow Anchor
12 European shackles.
3) Tanker Must Have on Her Port Side Manifold a 10 Tons Derrick.
4) Connection on port Side Manifold one Hose Diameter 12 Inch A.S.A.
5) The maritime vessel Must Have Enough Deckcrew (Minimum 7 Seamen) to
Handle & Fasten The Tanker in a proper & Safe Manner.
6) Tankers Must Be Equipped With Centrifugal Pumps & to Reach a Pressure At
Ship’s Manifold of 7.5 KG/ Cm2 During Unloading Operation .
7) Tankers Carrying Fuel Oil Cargo Must be Able to Heat Up The Cargo To a
Temperature Between 125 F (50 C) & 150 F (65 C ) Maximum . e
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8) Reciprocated Pumps Are Rejected

9) Tankers Must Not Drain Her Cargo Into Our Sea Line As Air Injected During
This Operation May Cause The Hoses To Float & Buckle.

ZAHRANI MOORING SYSTEM

Refer to The sketch attached To The Port Regulations :

Berth #2 IS An open Sea Berth .It IS AN M.B.M. ( Multiple Buoys Mooring )
7 Cylindrical Buoys .

Tankers Must Be Equipped With The Following Mooring Systems .

1) A winch in Front of The Bridge Aft To Heave Up No. 1 & 7 Mooring Ropes
Which Are The Beam Ropes .

2) Must have Minimum (12) Good Ropes, Proper Size & Standard Length 120
Fathoms Each.

3) Poop Mooring

a) 2 Winches With Wires

b) 5 Bitts

N.B.
1) No Overage Tankers Are Accepted At Z .O. Inst Tankers Over 20 Years Are

Rejected.
2)No 0O.B.O. (Oil Bulk Ore) Accepted At Z .O. Inst.
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