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P= PO [a+b (T/T0) + C(W/WO) +d (D/D0) + ¢ (F/F0)]

P= Revised Unite Rate (US&/ Unit) at the end of each month during the year
revision.

Po= Baseline Unit Rate (US$/Unit) of the Contract as defined in this Contract
here above and presented in the Tender Offer.

T= Adjusted value of the transportation allowance.
TO= The Basic Value of the transportation allowance.

W0 = Lebanese minimum wages index existing at the commencement date.
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W= Lebanese minimum Wages index at the end of each month during the year

of the revision.

DO0= The official exchange rate for the US dollar at the time of the signing.
D’= The exchange Rate of the US dollar in the parallel market.

FO= Lebanese Fuel Price index existing at the commencement date.

F = Lebanese Fuel Price index at the end of each month during the year of
revision.

a=0.08
b=0.12
c=0.35
d=0.35
e=0.10
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|- The contractor shall, at its sole cost and expense, obtain the maintain in effect during
the agreement term insurance policies providing such coverage as is required by
applicable legal requirements and, at a minimum, the following:

Insurance policy Minimum coverage
All Risk Property 5.000.000 US$
Construction / Erection All — Risks builder’s Risk Insurance (CEAR) 5.000.000 US$
Workmen’s Compensation Insurance 700.000 US$
Vehicle Liability 1.000.000 US$

Nothing in this Agreement shall be construed to prevent Contractor, at its sole cost and expense,
from procuring insurance coverage in addition to coverage required by this Agreement.

2- Insurance Certificates.
Not later than thirty (30) days after the Signing Date, any of the insurance policies and
coverage are required to be obtained and maintained in accordance herewith and
hereafter renewed in accordance with the terms of the relevant insurance policies, the
Contractor shall cause its insurers or agents to provide Beirut Municipality with
certificates of insurance evidencing such policies and coverage. Receipt by Beirut
Municipality of such certificates shall not relieve the Contractor of any obligation,
responsibility or liability under or arising from the Agreement or required by Law and
Legal Requirements.

3- Notification of Insurance Claims.
The contractor shall notify Beirut Municipality of any occurrence likely to give rise to
a claim under any insurance policy as soon as possible and in any event within fifteen
(15) days of such occurrence. Thereafter, the Contractor shall handle the claim directly
with the relevant insurers, shall act in the best interests of both Parties to this Agreement
and keep Beirut Municipality fully informed of all claim proceedings.

4- Application of Proceeds.
The Contractor shall apply any and all insurance proceeds received by it in connection
with the damage to or loss of the Equipment toward the repair, reconstruction or
replacement of such Equipment in accordance with the applicable provisions of this
Agreement.
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